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Emergency Plan 


‘General in Industry’ eae 
Inadequate, Says. ven“ Of Eastern Lines. 


Senator Blaine 


His Objection to Measure 
Creating Agency to Aid 
Finance Prevents Imme- 
diate Consideration 








Declares It Useless 
-Burden on Taxpayers 





Many Changes Made in Bill as 
Reported by Commitee, With | 
Appropriation of Funds to 
Start Work Being Included 





Immediate consideration of legislation 
(S. 1) creating a reconstruction finance 
corporation for the relief of financial in- 
stitutions and steam railroads was blocked 
in the Senate Jan. 6 after the bill had 


reached the stage of formal discussion. 
(The bill as reported amended is printed 
in full text on page 9.) : 

The bill was reported from the Commit- 
tee on Banking and Currency by Senator 
Walcott (Rep.), of Connecticut, author of 
the plan which carries out the recom- 
mendation of the President. He asked 
unanimous consent for its immediate con- 
sideration, a procedure necessary under 
Senate rules, and there was prompt objec- 
tion by Senator Blaine (Rep.), of Wiscon- ; 
sin, who criticized the legislation as fail- 
ing to fulfill the Government's obligation 
to distressed citizens. 


Described as Inadequate 


Senator Blaine charged that there was | 
“no excuse” for the haste evidenced by | 
supporters of the bill. He said the cons | 
ditions it seeks to remedy are no worse at! 
this time than they were after March 4,| 
last, when the President “stubbornly” re- 
fused to call Congress into extra session. 
He asserted that “this bill doesn’t put a 
bit of food in the mouth of the starving | 
nor provide a day’s work for the unem- 
ployed.” 

To this statement, Senator Glass 
(Dem.), of Virginia, replied that time is | 
vital, and he inquired whether the sav- 
ing of a great industry or a small one! 
would not accomplish the purpose which 
Senator Blaine demanded. Mr. Blaine, 
declared, however, that the bill would be 
a useless burden on the taxpayers and 
that its main purpose was to help the 
“very people who are responsible for the 
conditions now confronting us.” 

Committee Hearings 


In answer to Senator Blaine’s protest 
that none had had time to study the 
measure, Senator Walcott said that hear- 
ings had been completed and printed 
prior to the holiday recess and Senatq’ 
Glass suggested that an unusually full 
membership of the Committee had gone 
over the bill “sentence by sentence.” 

As the bill was reported to the Senate, 

it provided for actual appropriation of the | 
$500,000,000 in capital funds with which 
the corporation should start business, in- 
stead of an authorization for an appro- 
priation. This was questioned by Sen-| 
ator Jones (Rep.), of Washington, chair- 
man of the Committee on Appropriations, 
who said it would arouse a controversy | 

with the House. 
Desire to Save Time 


He was advised by Senator Glass that 
the actual appropriation rather than an 
authorization had been included deliber- 


} 
| 
| 
| 


ately as a means of saving tirhe, but the | 


Washington Senator observed that it car- 
ried the elements of trouble with the 
House over the prerogative of originating 
appropriations. 

Senators Glass and Walcott and Bark- 
ley (Dem.), of Kentucky, urged Senator 


Blaine to withdraw his objection with an | 


agreement that the bill could be consid- 
ered but thai no vote be taken on the first 
day of debate. 
ate could thus be informed as to its pre- 
visions and purposes, but Senator Blaine 
insisted on his objection. 

Senator Walcott stated orally later that 
he planned to call up the bill Jan. 7, at 
which time it may be taken up by a ma- 
jority vote. 

The Senate Committee report said with- 
out equivocation that “unless vigorous fi- 
nancial support can be promptly rendered, 
the inevitable consequences must be in- 
creased difficulties for every branch of 
business.” It added that “several serious 
failures involving the funds of a great 
number of depositors’ have lately oc- 
curred, and suggested that “this series of 
tailures” must be stopped. 

_ After reviewing some of the conditions 
which, in the opinion of the committee 


[Continued on Page 4, Column 5.] 


Exemption of Maude 
For Relief Favored 


Senate Committee to Ask Tax 
Credits for Insurance 


Amendment to the Federal Revenue 
Act to exempt from taxation money set 
aside by corporations for unemployment 
reserve funds will be recommended by the 
special committee of the Senate which is 


studying unemployment insurance, accord- | 
ing to oral statements Jan. 5 by the three | 


members of the committee. 

It is possible also, according 
chairman, enator Hebert ‘Rep.), 
Rhode Island, 
recommend that the various 
enact measures to make unemployment 
insurance compulsory. Senator Glenn 
(Rep.), of Illinois, also stated that such 
recommendation probably would be made. 

A draft of the committee’s report to the 
Senate is in the process of preparatien, 
Senator Hebert said, but it is not expected 
to be ready for submission for perhaps 


to the 


another month. He stated, however, that, 


he personatly would favor legislation to 
amend the Federal Revenue Act giving 
credit on income to concerns which set 
aside reserves for unemployment insur- 
ance. 

Senator Glenn said that he 
vor giving permission 
charge against the cost of doing business 
any funds set aside for unemployment in- 
surance. He pointed out that such ac- 


would fa- 


[Continued on Page 6, Column 6.] 


{ments in the United States were employed 


|ment of Labor stated Jan. 6, in summariz- | 


' uation 


{funds for depositors of closed banks, the 


;ings and cooperative banks. 


| basis with those of other 


They argued that the Sen- | 


of | 
that the committee will | 
States | 


to companies to| 


‘Part-time Schedules ‘Four-party’ Plan ‘Barring of Women 


| 


Nation’s Employment Situation 
Is Little Changed, Says 
Labor Department 


Called Equitabl 

| q 

A large percentage of the workers in 
“% the major manufacturing establish- 
part-time during November, the United ; i 
States Employment Service of the Depart- Than ‘Five’ Line 


posal, Mr. Willard Says 


ing employment conditions during Novem- 
ber in the “Industrial Employment In- 


formation Bulletin.” eats ‘ 
Outdoor work declined because of sea- Competitive Basis 
Kept, He Declares 


sonal conditions, the Bureau explained. 
Generally unsatisfactory conditions were 
said to have existed in the iron and steel 
industry, in the coal mining, the boot 
and shoe and the textile industries. Auto- 





|mobile and topacco industries improved, Equal Division of Mileage Be- 

|according to the Bureau. The synopsis tw F Ci . , i. PP 

ef employment conditions in November ween Four Uarriers Is Fro- 
follows in full text: | vided, He Points Out as I. 
The reports received by the United 


States Employment Service revealed little 
change in the industrial-employment sit- 
throughout the country during 
November. While the major manufactur- 
ing establishments were in operation, a 
large percentage of the workers were em- 
ployed on part-time schedules, which ob- 
tained in many plants and factories. Con- 
ditions in the iron and steel industry gen- | 


C. C. Hearings Open 
The only feasibte alignment of railroad 
properties in order to insure the creation 
of strong, efficient and well-balanced sys- 
tems in eastern territory, both as to public 
interest and the good of the carriers in- 


proposed by the Pennsylvania, the Balti- 


erally remained unsatisfactory; however.) more & Ohio, the New York Central and 
some improvement was noted in a feW|the Chesapeake & Ohio railroads, Dan- 
areas, and several thousand men were] je] Willard, president of the Baltimore 


recalled to these mills in the Pittsburgh 
district. 
Part-time schedules 


& Ohio, told the Interstate Commerce 
Commission Jan. 6 during hearings on the 
railroads’ joint application. ‘Docket No. 
12964.) 

The carriers’ appiication seeks modifica- 
tion of the Commission's 
plan of Dec. 9, 1929 which provided for 
five systems in the East rather than the four 
which the trunk lines now propose. In the 
event of approva: of the railroads’ plan, 
each carrier will commence the negotia- 
tions necessary to the acquisition of the 
individual lines, and then file individual 
applications to acquire each of those lines. 

Mileage Equally Divided 

In pointing out his reasons for advo- 

cating “four” rather than “five” systems 


were reported in 


[Continued on Page 3, Column 7.] 


State Corporation 
To Aid Banks Asked 


In Massachusetts 








Gov. Ely Urges 20 Million in the East, Mr. Willard said: 
os e | “The four systems seemed more logical 
Organization to Release to me than a greater number because 


there are about 56,000 miles of railroad in 
the eastern region and we found when 
we began to study the matter that under 
any practicable solution of the problem 
nearly half of that mileage seemed cer- 
Boston, Mass., Jan, 6, tain to be found ultimately in the sys- 


Creation of a $20,000,000 corporation to tems of the Pennsylvania and the New 


. si . ae ; York Central companies. 
take over mortgages or other securities “ ae 5 ° , 
of banks, thus affording the release of That would leave about 26,000 miles to 


be merged into other companies. Obvi- 
'ously if it were put into more than two 
companies the mileage of each company 
must be substantially less than the mile- 
age of the New York Central or Pennsyl- 
vania where the same total mileage was 
divided by two. That seemed to be largely 
a matter of mathematics. And if we were 
to have systems in the East of substan- 
tially the same size—and we did not con- 
sider mileage itself controlling—but we 
did consider important the giving to each 
of the proposed systems as nearly as pos- 
sible the same opportunities to secure 
| traffic, which question is more or less re- 
lated to mileage and which means that 
each system 1n a general way should reach 
{the same markets and the same points of 
| origin. \ 

“If we were to have systems with some- 
| thing approaching equal opportunity to 
secure and deliver traffic we found that 
with the mileage available we could not 
have more than four and so we proceeded 
to develop a plan based on the four-sys- 
tem idea. 


Funds in Closed Institu- | 
tions and to Aid Others 





reopening of such institutions or the ‘as- 
sistance of going banks, was recommended 
by Governor Joseph B. Ely in his mes- 
sage to the Legislature which convened 
today. 

He also proposed legislation authoriz- 
ing the Commissioner of Banks in the 
event of liquidation to issue certificates | 
secured by notes, mortgages and securi- | 
ties of such banks, and recommended the 
formation of central credit banks for sav- 


Governor Ely declared that the credit 
of the State's municipatities must be 
strengthened, and enjoined upon the Leg- 
islature “the necessity of refusing, except 
in rare instances, any legislation this year 
which permits a city to exceed its bor- 
rowing capacity.” 

Modified Milk Laws Sought 

He recommended such modification of 
existing laws as will place Massachusetts 
milk producers on an equal competitive 
States, assert- 
ing that the present ‘drastic and expen- 
sive requirements” has largely eliminated 
Massachusetts milk from the _ Boston 
market. 

The Governor renewed his recommenda- 
tion in his inaugural message a year ago 
with reference to holding companies and 





briefly the objects which we had hoped 


be accomplished through this policy 


consolidation. The systems 


| a = name ae. —_ tain the necessary funds for additions and 
ae shor € previous message, Ne betterments and equipment at the lowest 
| “As has been pointed out previously, possible cost. 


“They should be efficient—neither 
large as to be unwieldly or 
able, nor too small 


the flotation of holding companies’ stock 
|to the public upon excessive valuation of 
underlying properties and securities of 
the basic utilities places the State in an 
embarrassing situation as to the regula- 
tion of utility rates. The regulatory 
power finds itself confronted with the 
| necessity of allowing rates in excess of the 
theory of reasonable investment in order 
to protect the prices for which the shares 
of the holding company were sold to the 
public. If we regulate the holding com- 
panies now, we wil prevent this abuse in 
| the future.” 


Favors 10 Per Cent Wage Cut 

Governor Ely suggested an average re- 
duction of 10 per cent in the salaries of 
State employes receiving $2,000 a year or 
| more. 
| “If the State,” he said, “should reduce 
| salaries for the coming year as a tempo- 
|rary expedient for the relief of the tax 
| burden upon real estate, created because 
lof the decline in the State income, we 
would only fall in line with the cut in 
wages which the laboring man has so gen- 
erally accepted during the past 12 months.” 

“This is not a time for imposing upon 
the people additional taxes,” the mes- 


of rolling stock, 


other, and 
mands at the lowest possible cost. 
Well-balanced Systems Sought 


the depression 


dled by any single carrier. 


territory.” 
At the opening of the hearings, 








[Continued on Page 11, Column 4.} [Continued on Page 8, Column 2.] 


Nofmal Climatie Conditions 





THE record-breaking warmth of the , 
last four months, which has con- 
tinued through the first week of 1932, 
has displaced normal climatic conditions 
near:y everywhere east of the Rocky 
Mountains by 300 to 450 miles, J. B. 
Kincer, Chief of the Division of Agri- 


for abnormal warmth throughout the 
year. During 1931 and early 1932, how- 
ever, rainfall has been sufficient to make 
up nearly all of the deficiency of soil 
moisture, and the country in general has 
a better-than-normal moisture supply. 
Even the subsoil has been repzenished 


| cultural Meteorology of the United to a normal condition except along the 
States Weather Bureau, stated orally Atlantic coast and in the Northwest. 
Jan. 6. A summary of the weather of the last 
St. Louis, Mo., for instance, has had year, issued by the Bureau, follows in 


full text: 

The year 1930 is distinguished in the 
climatological history of the United 
States for its unprecedented dryness, 
and 1931 will stand cut iW future as a 
year of abnormal warmth. Nineteen 
thirty-one was warmer than normal in 
very nearly all sections of the country, 
the only first-order stations reporting 
subnorma: temperatures being Del Rie 
and Brownsville, Tex., and Key West, 
Fla., and these only slightly below. The 
warmth of thé year was unprecedented 
at many places in the middle Atlantic 
area, the Lake region, and from the 


for the entire period the climate which 
normally belongs to Meridian, Miss.; 
Des Moines, Iowa, has had the climate 
of St. Louis, and Indianapolis, Ind., has 
had the climate of Nashville, Tenn., Mr. 
Kincer said. The following information 
also was given by Mr. Kincer: 

There has never before been so long 
a displacement of ctimatic conditions, 
as far back as the records go. Occa- 
sionally such a displacement for a sin- 
gle month has caused comment, but 
such a long period is entirely unprece- 
dented. 

The years 1930 and 1931 have both 
been record-breaking, the former in its | 
unprecedented drought and the latter | 








{Continued on Page 5, Column 1.] 





Women’s Groups File Briefs 


} 
|Proposed Trunk Systems T 


[ sent (sion of the Supreme Judicial 
W ould Be More Efficic nt | Massachusetts, denies to their sex equality | 


Pro-! of legal protection contrary to the Fed- | 
|eral Constitution, it is claimed in briefs 
filed with | 
United States by counsel for the National 
Association of Women Lawyers and the 
| National Woman's Party. 


icf the court, granted on Jan. 4, 
| case of Welosky v. Commonwealth of Mas- 
| sachusetts, No. 564, in which the petitioner | 
is seeking a review of the decision of the 
Massachusetts court holding that she was'Committee on Foreign Affairs 
jnot entitled 
which 
her. The supreme court has not yet acted | 
upon the petition for review. | 


Higher Income Levy 


volved, is the so-called “Four-Party Plan” | 


Gov. Roosevelt in Message 


consolidation | 


incomes, on gasoline and on the sale of 
shares of stock were proposed today by 
Governor Roosevelt in his message to the 
Legislature, in addition to a tax on heavy 
motor vehicles “commensurate with their 
use of the costly highways of the State.” 


from taxes have not come up to the esti- 
mates, and 
a prospective 


of waiting 
“the total amount received from them will 
| be sufficient 
; the impelling reasons for selecting these 
Lexisting ¢ef¢s for increase is that 4he ma- 
| chinery 
been 
their collection is small.” 


| Governor Roosevelt 
| be 
| sale of securities.” 


the contents of what in the past has been 
a package too often sold only because ot 
the bright color on its wrapper,” he said 


even if ‘ 
have been growing for a generation,” and 


: . State government, Governor Roosevelt de- 
“At this point I should like to summarize B 





to accomplish and now hope to accomplish | 
by the present plan and which ought to 
of | 
should be 
strong, that is to say, in a position to ob- 


he has given up his efforts to persuade 
| the 
so|to study the simplification of local gov- 
unmanage- | ernment and is having such a study made 
to secure economies 
derived from large scale operations and| ommendations in regard to local govern- 
be enabled to make the best possible use 
yards and terminals so 
as to avoid congestion of transportation 
on the one hand and idle facilities on the 
meet the transportation de- 


ment. 


“Also the systems should be well bal- 
anced, namely, have a reasonable oppor- 
| tunity to originate well-diversified and de- 
pendable traffic from which follows an as- 
surance of continuity of revenue so that] 5 
in a single industry will Committee to Ask Department 
not too greatly affect the total traffic han- | 

“The systems should also be well bal-| 
anced with each other, by which I mean! 
that they should be competitively impor- 
tant in free transfer and delivery which 
will enable them to give service compara- 
ble to that afforded by competitors and 
be able to hold their own with the other 
systems proposed and serving the same 


Ex- 


Shifted by Prevailing Warmth 


| “The 


| 
|trated by a comparison of the actual ex: | 


|penditures for the Treasury Department 


? | ° 
a tk . Arms Conference pig ce ey ‘i 
n Jur rotested| ~-. n Buildi 
y Viewed as Hope | ne 


_ For World Peace = 


Budget Bureau Withholds Sixth 





With Supreme Court on 
Massachusetts Case 


Installment of Seven- 
year Program 





HE barring of women from jury lists 
in Massachusetts, under a recent de- 
Court of 


; S ims Boake Male | WHE sixth installment of the $698,000,000 | 
Mr uumson Asserts Session r Federal building plan which was 


Will Be Marked bv Feel. mapped out in 1927 will go to Congress 
4 is : - for approval this month according to 
ing Something Must Be. 


schedule and probably will not be sub- 
mitted by the Bureau of the Budget until 
Done to Prevent Disaster 


the Government's budget is balanced, J. C. 
Roop, Director of the Budget Bureau, 
Describes Delegates 
~ » e<« . ve € “ =] ~ 
As Practical Pacifists 





the Supreme Court of the 


Congress must take the responsibility of 
inaugurating new building programs be- 
tween now and the time the budget is 
balanced, according to oral statements 
made at the office of the Assistant Secre- 
tary of the Treasury in charge of build- | 
ing, for the Department wil: not submit 
new projects until money to pay for them 
is in sight. 

Oral statements at the Treasury, how- 
ever, predict that Congress “will return 
to the building game” after 
' more important matters such as economic 
When the General Disarmament Con-| — 
| ference of the League of Nations begins | [Continued on Page 9, Column 6.] 
|its sessions at Geneva next February, and | 3 a 
a perspective of the situation is realized, 
| “there will be a feeling in that confer- 
ence that something must be done or the 


The briefs were filed pursuant to leave 


stated orally Jan. 6. | 
in the | 


to have women on a jury| 


a criminal charge against | Favorably Reports to House 
Measure Which Authorizes 


Expenses of Participation 


tried 


If the decision of the Massachusetts 


[Continued on Page 2, 





Column 1.) |} 








Mr. Adams Clarifies 


Grosvernor Jones 


caring for} 





state of the whole world will be dashed | 
into a disastrous condition,” the Secretary | 
of State, Henry L. Stimson, told the House | 
Committee on Foreign Affairs on Jan. 6.) 
The Committee held hearings on a resolu- | 
tion (H. J. Res. 163) to provide funds for 
the expenses of the American delegation 
to the conference. 

“The conference carries the hopes of | 
the peace loving people of the entire| 


And Securities Tax 


Advised in New York 


Shipbuilding Plan 


To Legislature Suggests Secretary Disclaims His Tes- 
egis Suggest: ; 


° mais world,” Mr. Stimson declared. “It is com-| imonv a > se | 
Immediate Increases to posed of the most practical pacifists I : 7 ae Pt ge .| 
~ * know.” ace = 
Prevent State Deficit hone Géninen | ae ee — ve we 
| The Committee ordered the resolution | position to the President 


Asany, N. Y., Jan. 6. 


ine providing funds reported with an amend-j| 
Increases in existing taxes on personal 


ment authorizing an appropriation of the | 
requested amount of $450,000. | ‘ 4 . ee . 

Representative Karch (Dem.), of Fast | Connection with naval construction plans 
| St. Louis, Ill., asked if the State Depart- | Was made before the House Committee on 
;ment was conferred with regarding the| Naval Affairs Jan. 6 by Charles Francis 
jappointment of the United States delega-| Adams, Secretary of the Navy, following 
tion to the conference. The Secretary re-| a request by 


lied in the affirmative. | 
PH NDE RATA EVE (Dem.), of Snyder, Okla., that the Secre- 


| Mr. Karch, recalling that Mr. Stimson 
had stated during his testimony that the| tary “should tender his resignation” if 


conference “carries the hopes of the peace 


Denial of disloyalty to the President in 


The Governor pointed out that receipts 


that therefore the State has 
deficit during the current 


fiscal year and another in prospect for | loving people of the world,” asked: “Can | views. 
next year. - as | you say why we are sending a delegation! Representative McClintic asserted that 
Will Meet Deficit ; }of such a militaristic character, rather|Mr. Adams testified that the President 
“By enacting these taxes within the | than those who are outstanding pacifists?”| was not consulted regarding the proposed 
next few weeks and by making the pay- ae ‘ naval! program outlined in the Vinson 
ment of them begin this Spring instead Pacifist Delegation bill (H. R. 6661) which the Committee is | 


until next,” he said, 





July 1 “There is no gentleman or lady member 
| of our delegation who 1s either a man or 
;woman of imperialistic tendencies,” Mr. | 
| Stimson said. “On the contrary they are | 
jthe most practical pacifists I know, sir.” 
Mr. Stimson outlined background of the 
conference and explained why he believed 
|} it to be such an important meeting. “This 
conference which is coming is an attempt 
to meet a condition in the world which 
has existed since the close of the war and 


considering and that 
the Secretary should follow the precedent 
established by previous Cabinet members 
and resign. 

Mr Adams disclaimed that his testi- 
mony placed him “in any sense disloyal 
to my chief.” and that the President 
was aware of his appearance before the 
Committee. 


Cites London Statements 


to meet the deficit. One ol 


collection 
that 


for their 
up and 


has already 
set the overhead for 
With reference to the banking situation, 
declared “there must | 
laws relating to the 


revision of the 


which is responsible in a large part for the t abs > love resident.’ 
Banking Practices instability of the world today,” he said. c . —_ ee | 

“It is time to differentiate between pros- “At the close of the war under the Ver-| what I have testified before this com- 

| pects and true values, or at least to tell | sailles Treaty the Allies insisted upon a! mittee which has placed me in any sense 
an unskilled public the whole truth about | rigid disarmament of Germany. The disloyal to my chief I have only said 


United States participated in this demand, 
although we did not sign the treaty. When 
| we did that we did so because it would 
be the first step of a general disarma- 
ment of the world. 

Disparity in Europe 

“The demand produced a condition of 
disparity in Europe which has existed ever 
since. Germany and its allies during the 
war have existed in a condition of prac- 


what I have said previously at the London 
conference. I am here with the knowledge 
of the President.” 

Secretary Adams denied also that the 
bill introduced ,by Representative Vinson 
(Dem.), of Milledgeville, Ga., chairman of 
the committee. was the Navy Depart- 
ment’s bill. 

“I want to assure you,” he said, “that 
this bill as submitted by Mr. Vinson, does 


“thoroughly unsound, 
banking practices 


asserted that 
wholly legal, 


He 


proposed that new laws should be enacted 
to remedy the situation 
Concerning the financial status of the 


ee ee eae tical disarmament since then and are sur- |!) NO way commit the President. It was 
other unit of government, whether it be 1ounded by other nations which have not - oe by me or sponsored by me 
| national, State or local, in the whole ©isarmed. but on the other hand have in-| [t 6 Mr. Vinson’s bill, submitted by him 
world.” creased their armaments. This has pro-| ‘© the Congress. There is every intention 

He stated that present taxes on real Guced a condition of instability in central _ oy by the President. I resent that 
estate are too high, and added that the Furope. Repercussion, financial and eco- there is an disloyalty to the chief execu- 
cost of government is too high. He said nomic, in Europe and throughout the tive and assure the committee that the 


bill has not been sponsored by the Navy 
Department.” ; 
Mr. Vinson Explains Bill 
_ Chairman Vinson interposed: “This bill 
is not sponsored by the Navy Department. 
It was prepared by me after numerous 
consultations and represents my _ views. 
The Secretary is and has been loyal to 
the President.” 

Representative McClintic thereupon de- 
clared that if such testimony had been 
offered at the hearing of Jan. 5 he would 
not have made his statement. He stated 
that he was not asking the Secretary to 
|resign and did not want it to be with- 
drawn from the record 

Mr. McClintic read 
Statement before the 
lows: 

Mr. Chairman, on yesterday Secretary 
Adams testifying before this Committee 
made the statement that the President of 
the United States had not been consulted 
with respect to the proposed naval build- 
ing program bill amounting to more than 
$700,000,000. 

“President Hoover is the Commander in 
Chief of all our military forces. If he has 
nol been consulted in regard to the mili- 
tary program, then as I view it, it is the 


world have been produced. All the Eu- 
ropean nations have become alarmed over 
the situation. | 

“It thus has been evident that steps 
should be taken to carry out the original 
plan as far as possible. In 1926 the first 
preparatory conference was called to lead 
,;up to the forthcoming disarmament con- 
ference. There have since been a succes- 
sive series of six of these conferences to 
prepare the way for this forthcoming con- 
ference. These conferences have been at- 
| tended by substantially all the nations of 
, the world and the last conference resulted | 
jin the planning of a treaty to work on 
when the coming conference was to begin. 
So that this coming conference is not the 
result of any hasty decisions, but is the 
result of 12 years of development 

“This conference carries the hope of 
the peace-loving people of the entire 
world. I realize the temper of the world 
is now under the hardships of depression 
which has resulted with other by-products 
in pessimism and cynicism, but this con- 
ference is directly aimed at some of the 
evils which have promoied that state. Un- 
less I am mistaken when the delegates 
get there and the conference gets unde1 
way and a perspective of the situation is 


Legislature to create a commission 


on his own initiative, and will make rec- 


He suggested that the Legislature give 
immediate study to the establishment of 


{Continued on Page 2, Column 6.) 


House Group Invites 
Treasury Tax Views 


from a _ prepared 
Committee as fol- 


For Recommendations 


The House Committee on Ways and 
Means will invite Treasury Department 
representatives to submit recommenda- 
tions for increased taxes, and a tax bill, 
designed to be “most helpful and bene- 
ficial to the country,” will be prepared, 
Representative Garner (Dem.), of Uvalde, 
Tex., Speaker of the House, and Senator 





|Robinson (Dem.), of Arkansas, Minority | realized, there will be a feeling in that duty of all subordinates to acquaint him | 
Leader in the Senate, announced in a 2 - — 
prepared joint statement Jan. 6. [Continued on Page 4¢, Column 1.] [Continued on Page 4, Column 4.) 


The statement, emphasizing the impor- 
tance of balancing the Federal budget 
in the face of an expected $2,000,000,000 
Treasury deficit, was authorized at a con- 
ference of representatives of the House 
majority and the Senate minority. The 
statement follows in part: 

“The Committee recognizes the impor- 
tance and difficulty of the problem per- | 
taining to Federal revenues and the bal- 
ancing of the budget. 

Increased Costs Shown 
rapid increase in the cost of Na- 


Legislation Sought in New York 
To Modify Fourth Offender Law 


ALBany, N. Y., Jan. 6. 

EGISLATION modifying the so-called 

4 Fourth Offender Law will be intro- 
duced in the 1932 Legislature, in accord- 


, the law in accordance with the conclu- 
sions of the Lewisohn Commission. 
We propose in the future, as in the 


tional Government is revealed and illus- past, that a man convicted of his fourth 





ance with recommendations of the  ‘¢!ony shalt be sentenced for life and 
penditures of various Departments for the} Lewisohn Commission on Prison Con- | ‘Mat society shall have full protection 
year 1924 and the estimated expenditure! struction and Administration, according | *8@inst_ his further possible depreda- 
\for 1933. For instance the ordinary ex-}| to a joint statement issued here by Sen- | “ons. We propose, however, to give him 


the opportunity to prove that he has 


ator Frederick J. Slater, of Rochester, 1 
have augmented a 103 per cent—more than] and Assemblyman James R. Robinson, | "formed and that society has nothing 
|doubled. The Commerce Department 125] of Ithaca, ranking legislative member of | further to fear from him. To accom- 
per cent and the Labor Department 119] the Commission. | pli h es = a ge to = him to 
yer cent. In the period that has elapsed . = . ee a yecome €ligible for parole alter serv- 
since 1924 sumerous new agencies Nave The proposed legislation will permit " ing a period of time limited in one of 
been created and new spheres of Federal | Prisoners sentenced for life as fourth — the following ways: 
activity occupied. | O@engers * become eligible for parole ‘1) He must serve a minimum term 
“The Treasury Department announces| Under specified conditions, it was stated. of 15 years before he becomes eligible 
an enormous deficit which is rapidly in- The statement fotlows in full text: tor parole. 
creasing and admittedly exceeds two bil- Believing that public sentiment is in (2) It, however, the felony commitied 
lion dollars. favor of some modification of tne so- as his fourth offense carries a minimum 
“It is of primary importance that the | called Fourth Offender Law and believ- penalty greater than 15 years he must 
|Ludget be balanced promptly. Reserving| ing also that every opportunity, con- serve that minimum before becoming 
conclusions until full consideration may| sistent with the public welfare, should | eligibte. 
be given to details, the coordinating com-| be given even to those who appear to Having served one or the other of 
mittee announces that its members are in| be habitual criminals to redeem them- these minimum terms and having a 
accord in their desire to diminish appro-| selves and become useful members of | clean record of good behavior during 
priations wherever practicable and to in-] society, we have decided to submit to | his incarceration he may become eligible 


the Legislature at the coming session 
bills modifying the drastic provisions of 








[Continued on Page 8, Column 4.] {Continued on Page 2, Column 2.} 


Representative McClintic | 


he is not in accord with the President's | 


| the 
| countries 


if such be the case | 


“I want to assure this committee that | 
“ss 


American Loans 


Abroad Explained 


To Senate Group 


Reveals 
of Opinion 
Between Commerce and 
State Departments 


Differences 


Diplomatic Reasons 


Given for Approval 


Advances of 270 Millions by, 
Speyer & Co., Some Under 
League Auspices, Described 
At Hearing 

Differences of opinion between the De 


partment of State and the Department of 
Commerce with respect to the advisability 


| of raising objection to the flotation of the 


securities of certain South American gov- 
ernments in the United States were re- 


| vealed to the Senate Finance Committee 


Navy's Position on | 


) the Finance and Investment Division of 


Jan. 6 by Grosvenor M. Jones, Chief of 


the Department of Commerce. Mr. Jones 
was appearing as a witness in connection 
with the Johnson resolution (S. Res. 19), 
having to do with the issue of foreign 
securities in America 

James C. Corliss, specialist on Latin 
America for the Finance and Investment 
Division, appeared before the Committee 
with Mr. Jones. 

Mr. Jones cited as a specific instance of 
this disagreement the case of the latest 
loan to the Bolivian government floated in 
the United States. Prior to the flotation 
of that issue, Mr. Jones said, in conversa= 
tions with the Economic Adviser of the 
State Department, which usually precede 


| action by the State Department in advis- 
|ing investment bankers that they are not 


interested in interposing objections to a 
proposed loan, he expressed the convic- 
tion, on behalf of the Department of Come 
merce, that Bolivia was overborrowing. 
Reluctantly Approved, He Says 
“There was a good deal of hemming and 
hawing,” Mr. Jones testified, “and the up= 
shot was that we reluctantly gave our 


; consent for the reason that at that par-= 
| ticular 


time the diplomatic relations of 
United States with Latin American 
were somewhat upset. There 
had been objections to our policy in Nica- 
ragua and ihere had been other incigients 
resulting in some criticism. A Pan Amer« 
ican Congress was shortly to be held. £ 
think the State Department said that it 
might resuls in some-embarrassment if 
the loan were refused.” 

Pamphlets have been issued by the Fi- 
}nance and Investment Division of the De~ 
| partment of Commerce in recent years 
| giving the facts as to the financial position 
of most of the Latin American countries, 
Mr. Jones stated, from which it should 
have been apparent to those interested 
that overborrowing existed. 

Declares Competition Is Strong 

In general. American investment bank 
ers compete keenly in the Latin American 
market for loans to be placed in the 
United States, Mr. Jones replied in re« 
sponse to a question on that point. There 
are two notable exceptions, and perhaps 
others, he added, J. P. Morgan & Come 
pany and Kuhn, Loeb & Company “fol- 
lowing the more or less English tradition 
;of letting the borrower seek the lender 
rather than the lender seek the borrower.” 

James Speyer, of Speyer & Company, 
preceded Mr. Jones as a witness before 
the Committee. He detailed the foreign 
issues floated in the United States by his 
firm since the war. The total he “gave 
as $276,000,000, with resulting profits to 
his firm of $1.806,647, or approximately 
two-thirds of 1 per cent. 

At the end of his testimony, Senator 
Johnson (Rep.), of California, announced 
his intention of having a computation 
made of all the gross profits on all loans 
by all groups engaged in handling foreign 
loans, He declared that the total gross 
profits to the investment bankers han- 
|dling the issues were necessarily repre-= 
sented by the total spread between the 
price paid to the borrower and that at 
which sales are made to the public. 

Questioned on Bolivian Loan 

“Are you familiar with South American 
loans,” Senator Johnson asked Mr. Jones, 

“Generally so,” was the reply. “I am 
not so directly informed on some recent 
ane because of absence from the couns 
ry. 

_ “Are you familiar with the recent Bos 
livian loan?” the California Senator asked. 

“Yes, I am familiar with that.” 

“Was any opposition to the flotation of 
that lo2zn expressed by the Department of 
State or the Department of Commerce or 
by you?” Senator Johnson asked. 

“The matter is frequently the subject of 
; conversation with the Economic Adviser 
}of the State Department,” the witness 


(Continued on Page 2, Column 3.] 











‘Land Bank Measure 
Favorably Reported 





|'Fund of 125 Millions Provided 
As Bill Goes to Senate 


| 
| The bill (H. R. 6172) increasing the 
;capital of the Federal land banks wags 
; Ordered tavoravly repoitec to the Senate, 
|Jan 6, by the C.mmittee on Banking and 
| Curreicy. 

As the measure goes to the Senate for 

consideration, it carries provision for ine 

| creasing the capital of the banks by $125,< 





| 200.900, of which $25,060,000 was add2¢ bv 
| the 
}amount fixed by the House, which already 
| has acted on the legislation. 
} are to go to the banks in equal amounts, 
|} according to an oral announcement at the 
| office of the Committee, although suggese 


Senate Commi.cec tc the original 


The funds 


| tion has been made during hearings that 


| the increase should be by a lump sum s0 


} that the money needs of the banks could 
be met if they were in different amounts, 
The House provision granting bank di- 
rec‘orates: authority to extend the time 
for repayment of farm loans during a pe= 
riod or five years also was altered by the 
| Senate Committee. It included a provision 
| whereby the banks and borrowers may 
| agree as to the amounts of repayment 
j and the time in which they shall be made, 
instead of providing, as the House 
prescribed, that the repayment should be 


(Continued on Page 3, Column 2.) — 
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Increase Shown 
In Unemployment 


_ Needs in Illino 


Cincinnati to Seek Credit, 
Senaie Committee Told; 
Grand _Rapids Manage 
Urges Federal Jobs 


IS 


Unemployment conditions and needs in 
the State of Iilinois and the cities of Cin- 
cinnati, Ohio, and Grand Rapids, Mich., 
‘were described Jan. 6 to the Senate Man- 
ufactures subcommittee studying legisla- 
-tion (S. 174 and S. 262) to provide Fed- 
eral aid to the unemployed. 
~ Telling of increasing unemployment in 
Chicago, and the State of Illinois gener- 
ally, Edward L. Ryerson Jr., chairman of 
the Governor’s Commission on Unemploy- 
ament and Relief, said that private charity 
could not furnish sufficient funds to care 
,for the needs in the State. 

Federal Employment Urged 

George W. Welsh, City Manager, Grand 
-Rapids, Mich., expressed the belief that 
the Federal Government could provide 
work for the unemployed rather than di- 
‘rect gifts. He stated that this should be 
done through projects not requiring major 
amounts for materials as is the case in 
_building construction. 

C. A. Dykstra, city manager, of Cincin- 
snmati, Ohio, testified that 48,000 are un- 
employed in his city with 40,000 on short- 
~time employment out of a total working 
population of about 200,000. The city has 
about $1,000,000 available, $500,000 from 


the city and an equal amount hoped to} 


be obtained through private solicitation, 
he said. 

, He estimated the relief need for the 
year at $2,500,000 compared to $1,866,000 
 Jast year. Retief expenditure 
efrom $75,000 in January to $171,000 in 
December with $250,000 monthly now nec- 
essary, he said. 


Cincinnati to Seek Credit 


The Cincinnati city manager stated that 
the city would hope that it would not be 
necessary to get direct outside aid but 
that it must get some ‘help, at least credit. 
In 1932 the community probably will be 
forced to borrow. “Cincinnati must look 
at least as far as the State Capitol in 
the coming year and if that is not suffi- 
cient it will have to go farther,” he said. 

Mr. Ryerson, reviewing conditions in 
Illinois, stated that an increasing number 
of persons are coming to depend on char- 
ity, that the need is unevenly distributed, 
that the distress is not limited to Cook 
County and Chicago, that some commu- 
nities are able to furnish adequate assist- 
ance for their local needs while others are 
not able to meet local needs with local 
resources, and that on a state-wide basis 
private charity cannot furnish sufficient 
funds. 

Unemployment in Chicago 

In Cook County 624,000 are not working, 
while outside the county 425,000 are un- 
employed, making a State total of 1,100,- 
000 on Oct. 15, Mr. Ryerson said. He 
pointed out, however, that not all of these 
are destitute but that the problem is 
nevertheless a serious one. ‘ 

Mr. Ryerson said that funds raised in 
Cook County from private sources total 
$10,500,000 and it is estimated that $3,000,- 
000 may be raised in the 101 other coun- 
ties of the State, making a total of $13,- 
500,000 available from private contribution. 

The needs for the year from Oct. 1, 1931, 
to Sept. 30, 1932, are estimated at $26,- 
500,000 in Cook County and at $3,000,000 
-to $5,000,000 more than the $3,000,000 pri- 
— available outside that county, he 
said. 

Needy Families Estimated 


About 103,000 families received aid in 
Cook County in, November, Mr. Ryerson 
told the Committee, with an expenditure 
of $2,155,000, or 20 per cent of the $10,- | 
500,000 raised from private funds. By | 
Dec. 28, 1931, $4,637,000, or 44 per cent, | 
had been expended, he said. | 

Mr. Ryerson estimated that 125,000 fam- 
ilies would need aid by Spring while other 
estimates, he said, were 150,000. The Gov- 
ernor’s Commission on Unemployment | 
and Relief favors the State legislation ‘of| 





$20,000,000 for State aid, $10,000,000 of 

which would be available for Cook County. 

It favors also the bill for bond issues. 
Resources Becoming Exhausted 

Replying to a question by Senator La 
Follette (Rep.), of Wisconsin, Mr. Ryer- 
son said he believed the increasing relief | 
load is due both to constantly increasing 
unemployment and to exhausting of the 
resources of those who have been unem- 
ployed for some time. He asserted that 
“most every community in Illinois is well 
organized and is doing its best to meet 
the situation.” 

Asked whether Illinois would be able) 
to take care of its own situation, Mr. 
Ryerson replied that “the Iltinois situa- 
tion is entirely dependent on legislative 
action of the State and obtaining of pub- 
lic funds by some means or other for a 
considerable sum of money.” He said ap- 
proximately $15,000,000 is needed in Cook} 
County or $20,000,000 for the entire State. 

Mr. Welsh stated that in 1928 and 1929 
$51,000 was spent in Grand Rapids, Mich., 
for relief, in 1930 $297,000 and from’ April 
1 to Dec. 31, 1931, $631,000. This last sum} 
is the amount spent directly for relief | 
and does not represent money for public | 
projects, he said. He pointed out that 
$116,000 had been spent additionally for 
hospitalization and other relief needs. 

Urges Aid Through Employment 

Mr. Welsh said 3,660 families are now 
getting direct relief, pointing out, how-| 
ever, that relief is being given through) 
employment rather than actual giving out 
of funds. He urged that the Federal 
Government follow the same method, fur- 
nishing work that does not require a major | 
outlay for materials, work which permits | 
use of shovels, wheelbarrows, picks, etc., | 
such as laying sewer mains. | 

“Make this army of unemployed a work 
army,” he declared, expressing the belief 
that the Government could find employ- 
ment for those out of work. He pointed 
out, however, that he did not mean con-| 
struction of public buildings since such 
projects require a major outlay for ma- 
teriais. 


| 
| 


| 





Barring of Women on Jury 
In Massachusetts Protested 


tContinued from Page 1.) 

court is allowed to stand, it is contended 
in the brief of the National Woman's! 
Party, “this right will be denied to many | 
other women in Massachusetts and 
throughout the United States. The right 
is more important at the present time 
than ever before, because of the increased 
responsibilities of women in the business 
world and in politics.” 

Counsel for both associations urge the 
court to apply to a decision of the case the 
principles announced in the _ so-called 
Strauder case, 100 U. S. 303, in which the 
court held that Negroes might not be pre- 
cluded from being selected for jurors by 
whom a Negro was to be tried. 

The Massachusetts Supreme Judicia? 
Court ruled in the case that the defend- 
ant was not entitled by statute to have) 
women on the jury trying her on the 
criminal charge, and that this right did| 
not follow from the State’s ratification 
of the 19th Amendment nor by the re- 
moval of other disabilities, 





increased | 


| the existing law, was passed in 1907. 





| 


' 





Collection of Tax 


Bureau’s Position in Levy 
On Seized Alcohol 


On Illegal Liquor 


‘Revenue Executive Describes | 


In addition to collecting income taxes 


fr 
ilegal liquor which Federal agents dis- 


Internal Revenue, stated orally Jan. 6. 


om “bootleggers,” the Treasury Depart- 
ment also levies a tax of $1.10 a gallon on| 


r cover, Graham Nichol, of the Bureau of 
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| Differences of Opinion on Certain Loans 


Made in So 


Commerce Expert Says State Department Approved Ad- | 
vances by American Banks to Bolivia and Colombia De- | 





The Bureau has been collecting the | 


authorized excise tax on alcoholic liquor | 
| without regard for the legality or illegal-| 


ity of manufacture, Mr. Nichol explained. 


Additional oral information made avail-| the Depart 


| able by Mr. Nichol fozlows: 

| Liquor discovered in raids, of course, is 
| confiscated but the tax is levied although 
| the illegal property against. which the as- 
sessment is made no longer remains in the 
possession of the party who must pay the 
tax. If the “bootlegger” is unable or un- 


| willing to pay the excise, Federal agents | 


| are empowered to seize property sufficient 
to compensate the Government for the 
amount of the tax. 

| No estimates of the revenue derived 
from illegal liquor are available. 


Modification Sought 
In New York State of 
Fourth Offender Law 


‘Changes to Allow Prisoners 
To Become Eligible for 
Parole Are Proposed by 
Two Legislators 


[Continued from Page 1.] 

for the parole in the same manner a 
| other prisoner. 

| We are of the opinion that after a man 
|has been given four chances to lead an 
|honorable and upright life and has failed 
}each time he has pretty nearly demon- 
| strated that he is a confirmed enemy of 
society and that society has no alterna- 
| tive other than to segregate him for its 
}own protection. 
| There may, however, be exceptional 
| cases. In view of the extreme youth of 
|criminals, gunmen, gangsters, etc., in re- 
j cent years, it may be possible that among 


| them there are some who, if scientifically 
}and humanely treated over a period of 
| years, may in their latter days become 
useful and law-abiding members of the 
|community. We wish to give them every 
possible opportunity to “come back.” 

| Deterents to Crime 

| Severity of punishment is less a deterent 
|/to crime than certainty of punishment. 
[If the prospective criminal is convinced 
| that he will be caught, that he will be 
|convicted and that he will be sentenced, 
| he will hesitate long before he commits a 
|crime. If he feels, however, that having 
|cOmmitted a crime his chances of being 
convicted are not too great, he will com- 
mit the crime regardless of the length 
;of the sentence. Experience has shown 


Ss any 


[Continued from Page 1.] 

answered, “who confers with persons in 
ment of the Treasury and the 
Department of Commerce before acting. 


I acted in this instance for the Depart- | 


In many cases the 
We ex- 


ment of Commerce. 
merits of loans are discussed. 
change views as to overborrowing. 
“I remember talking to Arthur Young, 
of the State Department, just before the 
latest Bolivian loan, in 1927, and express- 
ing the opinion that Bolivia was over- 


borrowed.” 


Mr. Jones explained that quite apart 


from the matter of State Department ob- | 


| jection to the flotation of foreign loans, 
the Division of which he is Chief has pur- 


| clined until about a year and a half ago) 


| 


|that jurors are loath to convict for a} 


|fourth felony which the sentence of life 
|is mandatory. Hence, instead of deter- 
ring the criminal, the fourth offender law 
| with its severe penalty offers him a loop- 
hole of escape from any conviction, and 
| is therefore an inducement to crime. 

We want to emphasize the fact, how- 
ever, that under our proposed change the 
prisoner convicted of a fourth felony wiil 

| be sentenced for life. He will continue to 
be under a life sentence as long as he 
lives, and may be returned to prison with- 
out further court procedure upon the 
slightest violation of his parole. 


Amendments Discussed 

The existing fourth offender law was 
passed in 1926, and there have been 213 
convictions under it in the approximat 
six years that it has been in force. It is 
a mistake, however, to presume that this 
was the first fourth offender law on the 
statute books. 


A fourth offender law, very similar to 
It 
provided, however, that the prisoner, after 
serving a period of time equal to the 
maximum penalty prescribed for the of- 


fense of which he was convicted might be- | 


come subject to parole. The 1907 law also 
provided in effect that a fourth offender 
must be indicted and convicted as a fourth 


| Offender, whereas the 1926 amendments | 


provided that he need not be so indicted 
and convicted as a previous offender in 
_— to receive the full penalty of the 
aw. 

It is interesting to note that as early 
as 1796 New York had a similar provision 
of law, except that the 1796 law stipu- 
lated that a person duly convicted of cer- 
tain felonies for only a second time should 
be committed to “imprisonment in one of 
the prisons aforesaid at hard labor or in 
solitude, or both, for life.” 





Two Applications Received 


For Decreases of Duties. 


Receipt of two applications for decrease 
of duties was announced Jan. 6 by the 
Tariff Commission. Reduction 
on filaments and yarns of rayon and other 
synthetic textiles has been asked by F. R. 


Kuettner A. G., Pirna a Elbe, Germany. | 
The Sachtleben Mining and Chemical In- | 


dustry Corp., Cologne Germany, has re- 
quested decreases on lithopone, the Com- 
mission announced. 
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ely | quently, Mr. Jones testified, a $20,000,000 | 


sued a policy of collecting and making 
available in pamphlets financial and eco- 
nomic data concerning Latin American 
countries. A number of them, he said, 
have been issued. 

The position taken by the Department 
with respect to the Bolivian loan was | 
rather unusual, Mr. Jones testified, as they | 
had not prior to that time attempted to 
express disapproval on the basis of their | 
own opinion that a country was overbor- 
rowing. 

Following a question by Senator John- | 
son, Mr. Jones stated that he had some | 
familiarity with concessions in Bolivia to| 
American concerns. He expressed famil- 
iarity with a concession granted the 
Standard Oil Company of California to | 
exploit petroleum in the eastern provinces | 
of Bolivia, especially Santa Cruz. It was | 
his opinion that the concession was | 
granted prior to the World War. 

Mr. Jones stated tnat he was less fa-| 
miliar with the last of the recent | 
to Peru, and added that official data on| 
that country was not so complete as on} 
others. He did not recall whether he had| 
made a statement on overborrowing in! 
that country. The issue is in default, he | 
said, largely by reason of political and | 
economic factors being unfavorable. 


| 


Says Some Countries 
Were Overborrowed 


“In your opinion was Latin America | 
overborrowed?” Senator Johnson asked. | 

“That was our impression in the case 
of most countries,” the witness replied. 
“There were some exceptions. We were in- 
to think that Argentina, Uruguay and | 
Chile and some States of Brazil were bet- | 
ter credit risks than the others. Some} 
of the States of Brazil had a better credit | 
standing than the national government. | 
Some of the Provinces of Argentina were | 
overborrowed, in our opinion, especially 
the Province of Buenos Aires.” ad 

“Was information with respect to this 
overborrowing available to anyone in the 
securities business?’ ’asked the Senator. 

“We could not say in a Government 
publication that the country was overbor- 
rowing,” Mr. Jones replied, “but the facts 
were put down, so that he who ran might 
read.” 

A handbook on the finances of Colombia 
was issued in the Fal: of 1928, Mr. Jones | 
said, having been prompted by the Com-| 
mercial Attache at Bogota. In a letter| 


| 
| 


ito Dr. Julius Klein, Assistant Secretary 


of Commerce, he had expressed the opin- 
ion that Colombia had “gone wild on bor- 
rowing.” They were starting too many | 
railroads and highways, the attache ex- | 
plained in his communication, and | that | 
“something should be done about it.” As 
a result of the handbook on that coun- | 
try was brought out. Nevertheless subse- | 


short-term credit was granted the Gov- 
ernment of Colombia by the National City 
Bank of New York, the Illinois Trust Com- 
pany, of Chicago, and the First National 
Bank of Boston. 

“Did you have conversations with the 
State Department on the Co%ombian 
loan?” asked Senator Johnson. 

“Yes,” Mr. Jones replied, “and frankly, 
the State Department felt there was no 
objection to it.” , 

“Have you ever heard of the Barco oil | 
concession?” asked the California Senator. | 

“It is a concession for the exploitation | 
of oil lands granted to a Colombian citizen | 
named Barco, who was required to exploit) 
the oil within a given time,” Mr. Jones) 
replied. “Before he did so exploit the 
oil, he sold to a syndicate, and in later 
years an interest was sold to the Gulf | 
Oil Company of Pittsburgh.” 


Concession Invalidated 
Later, He Says 


|in Cuba, he explained, and independently, 


Two War Treaties 
Reported to Senate 


uth | America Are Revealed | 


Conventions Cover Treatment 
Of Wounded and Prisoners 
During Hostilities 





ported favorably to the Senate Jan. 6 
| from the Committee on Foreign Relations 
by Senator Borah (Rep.), of Idaho, fol- 
|lowing an executive session of the Com- 
|mittee. He also reported several nomi- 
| nations and relief bills. The conventions 
in bonds, he said, $20,000,000 in Chase Se- favorably reported are as follows: 
curities Corporation credit to Cuba, $20,-| Executive E (71st Congress), interna- 
000.000 Cuban treasury obligations, and) tional convention reiaiing io the treat- 
$13,750,000 public works certificates held/ment of prisoners of war, signed at 
by the American public. | Geneva, July 27, 1929. 


Executive F (7ist Congress), 
Questioned on Effect 


tional convention for amelioration of the 
On Diplomatic Relations 


|condition of wounded and sick of armies 
Asked by Senator Shortridge if they did | 1929. 
not consider the possibility that the issue) ——W 
ance of their bulletimon Colombia might | M 
not disturb the diplomatie relationships et 
with that country, Mr. Jones stated that | Preference. 
ey ssibility, but it did J ’ L 
oe eS ae that Colombia | curities, especially railroad bonds, are sell- 
is making progress under Dr. Olaya, who | ing at comparable prices. 
lis now president. 


They are making an effort to balance 
their budget, he said, and there is no feel- 
ing about the matter any more, if there 
ever was any. He continued that he had 
since learned that Dr. Olaya was rather 
glad the report had been issued, since it 
brought about a check in Colombian bor- 
rowing, and made his present task as 
president easier. 

Referring to a report issued by his di- 
vision, which contained some questioning 
of the great dependence placed by Chile 
on revenues from the export tax on ni- 
| trate in view of the present development | 
of artificial nitrates, Mr. Jones stated that 
he had been informed by an employe of 
| one of the issuing houses that it had made 
|no difference in the sale of Chilean bonds | 
floated soon after by Hallgarten & Com- 
pany and Kissel, Kennecutt & Company. 
The total of foreign issues placed in the 
American market since the war by Speyer 
& Co. of New York City aggregates $276,-| 
000,000, on which the gross profit of the, 
firm was $1,806,647, or the equivalent of| 
about two-thirds of 1 per cent, Mr. Speyer | 
told the Committee. 

The $276,000,000 offered by Speyer & 
Co. represents, Mr. Speyer said, a partici- 
pation with European bankers in total is-| 
sues of $568,000,000, of which $292,000,000' profits are 10 per cent. 
was offered abroad. In addition, $34,000,-| “you are intimating,” Mr. Speyer said, 
000 of the $276,000,000 offered here was) «that there have been exorbitant profits.” 
|Sold to foreign purchasers. | “I am not intimating anything at this 

Of the $276,000,000 offered in the United time,” Senator Johnson replied. 
States, $210,000,000 is still outstanding Mr. | 
of computation. It is my intention to 


| Speyer testified. 

I know it is a construction company | ‘securities issued under the auspices of | have computed for the Committee the en- 
which has done work in Peru,” Mr. Jones | the League of Nations accounted for $54,-| tire amount of gross profit on all loans by 
replied. He added that it has not done | 990,000 out of the total of $276,000,000, and! all groups engaged in handling these for- 
much in that country recently, the latest | for’ $220,000,000 out of the total of $568,- | eign loans.” 

big contract for port work in Callao hav-| 900,000, the witness said. These loans! Senator Jones (Rep.), of Washington 
ing gone to another firm. ‘were to Hungary, Greece and Bulgaria. | after a discussion with the witness of the 

“Are you familiar with Cuban loans,”| ‘The countries to which the $276 000,000 | distinction between gross profits and net 
asked Senator Johnson, “and whether | was loaned include the following: Switzer- | profits, gave his opinion that the other 
there is any connection between loans to |jand, $6,000,000; Cuba, $1,250,000; Brazil,| bankers who had appeared before the 
that country -and simultaneous contracts | $82 500 000; San’ Domingo, $2,500,000; Hun-| Committee made a mistake from their 
for road construction.” lgary, $32,000,000; Germany, $99,000,000; | own standpoint in not revealing net prof- 

- spent 10 months in Cuba as eco- Greece, $35,500,000; and Bulgaria, $17,500,-| its on security transactions. Mr. Speyer 
—_ en — a Guggen- 000, making the total of $276,350,000. expressed his willingness to have the Com- 

Warren Brothers, of Boston, secured the nn elas in on Pa instead. "The 
contract for building a central highway difference, he said, would be small, being 

reduced by overhead expenses only. 

Mr. Speyer told Senator Johnson that 
there had been some delay in securing a 
statement from the State Department of 
no objection to one of the loans listed by 
him to Brazil in connection with the 
coffee valorization in that country. At 
first, he said, the Department did not 





spite His Advice 








| “Who owns the concession now?” the 
Senator contjnued. 


| “The general impression is that the Gulf 
| Oil Company owns an interest of more 
than half,” Mr. Jones said. 


“Is that the company which passed its 
dividend recently to buy up small inde- 
pendent oil companies?” Senator Short- 
| ridge (Rep.), of California, interposed, to 
—— Mr. Jones replied that he did not 
now. 


Mr. Jones told Senator Johnson that he 
;did not know of any instdnces where 
bankers and foreign governments had 
| Shared equally in profits from bond sales | 
in this country. 

Mr. Jones referred to two loans to Co- 
lombia floated in this country, he said, by 
Dillon, Read & Co., one for $14,000,000, 
| in 1927, and one for $23,000,000, in 1928. 
The Department of Commerce, he said, 
was doubtful about these loans, particu- 
larly the second. A Department circular 
had been issued on Colombia, Mr. Jones 
related, not directed, however, at any par- 
ticular loan. He declared that they tried 
to be prudent, but the facts were obvious. 
The report created quite a stir in New 
York, he said. 

“And in Colombia, I presume,” inter- 
posed Senator Shortridge. 


Minister Asked Delay 
In Issuing Statement 


Dr. Olaya, at that time Minister from 
Colombia, had advance information on the 
issuance of this pamphlet, the witness 
told the Committee. Being absent from 
the country, he wrote to Dr. Julius Klein 
asking that if it were an unfavorable 
statement it be held up until his return. 

When it was shown to him upon his | 
return to Washington, Dr. Olaya said, ac- | 
cording to the witness, that he saw noth- 
ing inaccurate in the statement of facts, 
but requested that he be permitted to send 
a copy to his country for perusal there. | 
The Department felt, Mr. Jones said, that 
a further delay of five or si® weeks was 
not justified, and so the report was pub- 
lished. 

“Do you know the Foundation Com- 
pany?” Senator Johnson asked. 


“ 


It is now quoted at 45, he 


the witness said: “I don’t think it would 
| be of any use to offer bonds to the Amer- 
|ican public at any price at the present 
| time.” 


compare quotations of Government bonds 
to those on industrials? Shouldn't the 
comparison be between Government 
bonds?” 

“I was merely trying to indicate that 
all bonds are down in their market quo- 
tations,” Mr. Speyer said. “I would not 
like to compare the Government of Hun- 
gary with our own.” He pointed out how- 
ever, that United States Government 3 
per cents recently issued at-par are now 
quoted at 84. 


The export trade of the United States is 
undoubtedly suffering from the present 
world-wide financia: disorganization, Mr. 
Speyer testified, and when asked specif- 
ically about the tariff, replied that it had 
an important effect on foreign’ trade. 

Senator Johnson emphasized that the 
gross profits to all of bankers who float 
and sell a loan is represented by the total 
|spread. If the spread between the price 
paid to the borrower and the price at 
which the issue is sold to the American 
public is 10 per cent, he said, the gross 


Mr. Speyer Explains 


Leagues’ Part in Loans 


Speyer & Co., an investment banking | 
house, was established in 1837, Mr. Speyer | 
told Chairman Smoot. Two of the part-| 
ners, brothers of Mr. James Speyer, are | 
residents of Frankfort-on-the-Main, Ger- | 
many, the witness stated. | 

Senator Couzens (Rep.), of Michigan, | 
asked Mr. Speyer how it occurred that a} 
part of the bonds offered here were sold | 
abroad. Mr. Speyer’s reply was that the 
European demand was such that bank-| 


in his opinion, of the banking house 
which financed the project. It looked for 
a time, he narrated to the Committee, as 
if the, National City Company “had the 
inside track” on financing the road, but | 
there was keen competition and Chase se- | 
curities Corporation won out. He added} 
that he knew of no connection between | 
Warner Brothers and Chase interests. 


State Department Asked 


were not to be used to buy more coffee. 
He added that he would suppose the De- 
partment of Commerce would have ap- 


| 
Two international conventions were re- | 


interna- | 


}in the field, signed at Geneva, July 27, | 


Speyer testified. It was granted a/| 


| said, but pointed out that American se-| 


Asked about the American bond market, | 


“Is it fair,” Senator Johnson asked, “to! 


“I am merely seeking an easy method | 


seem to understand that the proceeds | 


About Cuban Loans 


“Is the State Department consulted 
about loans to Cuba?” asked Senator 
Johnson. 


“It is even more particularly necessary 
to consult them about Cuban loans,” Mr. 


Jones replied, “since under the Platt 
amendment their borrowings must be kept 
within their ordinary revenues.” He) 


added that they are “not altogether clear” | 
in the Department of Commerce whether 
the State Department was consulted on 
this loan. There appears to be some dif- 
ference of opinion, too, he said, whether 
or not the loan is being taken care of 
out of ordinary revenues. 

President Machado was elected on a 
promise not to increase the Cuban public 
debt, according to Mr. Jones. The project 
for a central highway was adyanced. 
President Machado wanted the highway, | 
Mr. Jones explained, but he did not want 
to increase the public debt. Accordingly, 
he narrated, “a lot of special revenues” 
were created for a special public works | 
fund, so that a pay-as-you-go policy might 
be pursued. Plans moved slowly, the wit- 
ness said, the special revenues meanwhile 


|rose rapidly and a large fund came into 


existence. 

building,” as Mr. Jones described it. 
For political reasons, the witness ex- 

plained, it was necessary to start con- 


"after the transfer, he explained, the struction in each of the five provinces. 


concession was invalidated by 
some Government official on the ground 
thai the concession had,not been worked. | 
There was a wave of radical petroleum | 
legislation throughout Latin America at | 
the time, he continued, following the lead 
of Mexico. Later, within the last year in 
fact, the concession has been revalidated, | 
Mr. Jones said. F 

“Was that contemporaneous with the 
loan to Colombia?” Senator Johnson asked. 





“I think it followed by several months,” | 


Mr. Jones replied. 
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a decree of| The road was started in each of the 


d prov- 
inces, and, in order to link them up, it 
became necessary, he said, to arrange 
some temporary financing. However, they 
did not want to issue bonds. A scheme 
| Was devised, he said, for the issuance of 
public works certificates to the con- 
tractors. Bankers agreed to discount these 
| certificates, it was explained, in a modest 
| way at first, the first commitment of 
Chase Securities Corporation being for 
$10,000,000. 


Mr. Jones Outlines Progress 
Of Cuban Building 


| The Cuban Government spent more and 
more, according to the Department of 
Commerce Official, establishing orna- 
mental parks, building a $20,000,000 cap- 
| ital building, “with a gold dome,” extend- 
|ing the sea wall, and similar activities, 
| neglecting the public highway. 
necessary, he continued, for an additional 
| $50,000,000 to be secured irom the Chase 
| Securities Corporation. The total was 
getting pretty large “for Chase to swing,” 
|the witness said, despite the fact that 


they had formed a syndicate, and so it} 


| Was arranged that a part Should be sold 
to the American public. Two issues of 
$10,000,000 each were sold, he said, of 
which the first instalment of $6,250,000 
| matured last month and was paid. 

| The $60,000,000 credit was exhausted, 
Mr. Jones testified, and the highway still 
uncompleted. The Chase Securities Cor- 
poration, according to Mr. Jones, declined 
to increase their holding of $40,000,000. 


Accordingly, he continued, it was arranged | 


; that the financing be taken care of on 
consideration that the Cuban Government 
consent to a bond issue to take up the 
$40,000,000. In that event, he said, Chase 
Securities Corporation agreed to take an 
option to bring out such an issue. This 
did not mean any new money for Cuba, 
Mr. Jones explained, put merely was a 
way of transferring the loan from Chase 
Securities Corporation to the public. 
At the same time, Mr. Jones said, as 
a further consideration, Chase Securities 
Corporation gave Cuba $20,000,000 credit, 
| Which has been renewed from time to time 
since. The Cuban Government, he said, 
thad to give the contractors their own ob- 
| ligations to the extent of $20,000,000. So 
that there are now oustanding, he con- 
tinued, $100,000,000, less $6,250,000, recently 
retired, This is composed of $40,000,000 


lers there wanted to buy back a part of|! \ 
| in carrying out a program which they ad- 


Then they “went merrily to) 


It became | 


the issue. | 
Mr. Speyer explained that the issues un- 


|der the auspices of the League of Na-| 


tions were not guaranteed by the League | 
but were supervised by them, and fre- 
quently a Commissioner is appointed to| 
take care of revenue receipts. 

Mr. Speyer testified that he is interested 
in the firm of Speyer, Ellison & Co., of 
Frankfort. His New York firm partici-| 
pates in transactions with leading Euro-| 
peay bankers such as the Rothschild firm | 
in England, the leading bank of Buda- 
pest, Hungary, and the National Bank 
|of Greece, in that country. 

Following the Civil War, Mr. Speyer) 
said, his firm placed in Europe. large! 
amounts of American securities, particu- | 
larly railroad bonds. | 

Senator Johnson (Rep.), of California, | 
asked the witness a number of questions 
on the profits accruing to his firm on the| 
issues listed in the schedule he submitted | 
to the Committee. | 

Mr. Speyer explained with respect to the | 
“spread” on one of the issues, that 1 per 
cent had been paid to Speyer Ellison 
| & Co. for their services in procuring the | 
loan and another ‘4 of 1 per cent to 


4 
| Credit Suisse, Zurich, for services rendered 


by them. | 


|Senator King Discusses 
|Loan to Greece 


| “Is it customary,” Senator Johnson 
|asked, “for bond houses to pay a com-| 
|mission to some individual, some repre- 
| sentative of a Government, or some bank 
| that obtained the issue for them to sell?” 
| “Generally, no,” replied Mr. Speyer, and 
|never to a Government representative. | 
| Otherwise, it depends on whether there 
| is direct dealing with the borrower or 
| whether there is an intermediary.” 
| In reference to a loan of $70,000,000 to 
| Hungary, of which $9,000,000 was offered 
{in the United States under the auspices 
| of the League of Nations, Mr. Speyer ex- | 
plained that the League had sent a com- | 
| mission there to investigate, and in the! 
opinion of the commission a loan of that | 
| Size to Hungary was justified. This was) 
}moral encouragement to the bankers, but | 
|not a guarantee. “It is not the function | 
of the League of Nations,” Mr. Speyer | 
said, “to guarantee loans.” 
Senator King (Dem.), 
| posed with a statement on a loan granted 





| to Greece, under the auspices of the 
| League of ‘Nations. 
“Following the war,” Mr. King said, 


“millions of Greeks and Armenians were 
driven out of Turkey. The Government 
of Greece appealed to the League of Na- 
tions to help them secure a loan to re- 
|lieve the distress of these people. The 
League was also asked to cooperate with 
Grece in supervision of the loan to see 
that the funds were expended for the 
proper purposes. 

“The loan was of incalculable benefit, 
and saved thousands from starvation and 


death. The League's activities in connec- 
tion with loans to other countries are 
analogous.” 


No loans issued under the League aus- 
pices are in @efault, Mr. Speyer said, and 
added that he thinks they never will be. 

“I congratulate you on your frankness,” 
Senator Johnson stated when Mr. Speyer 
stated in connection with the Hungarian 
issue that the motive of his firm in of- 
fering it was profit, although it also ap- 
pealed to them as an gffort to rehabili- 
tate Hungary. 

“We are business people,” Mr. Speyer 
said, to which Senator Johnson replied, 
“We have been examining a great many 
| moralists here.” 

The recent moratorium in Hungary does 
not apply to the League of Nation’s loan, 


of Utah, inter-| 


proved the loan, because it was to be used 


vocate for other nations, namely nonmain- 
tenance of price by government. 


Increased Taxes Sought 
By Governor Roosevelt 


{Continued from Page 1.]} 

a@ contributory system in connection with 
existing old-age relief legislation in order 
in future years to relieve the increasing 
burden upon the county and State treas- 
uries, 

The Governor renewed his suggestion 
made last year that he and the legislative 
leaders meet in conference to decide upon 
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Cooperative Plan 


For Employment 
Service Offered 


Senator Wagner Introduces 
Bill for Joint Federal and 
State System and Advisory 
Councils 


Senator Wagner (Dem.), of New York, 
Jan. 6 introduced a bil! to create a Fed- 
eral Employment Service to be operated 
in cooperation with the States, which au- 
thorizes an appropriation of $1,500,000 for 
the first year and $4,000,000 for each fiscal 
year thereafier to «nd including the year 
ending June 30, 1937. 

The bill provides also for establishment 
of a Federal Advisory Council and for 
State Advisory Councils composed of men 
and women representing employers and 
employes in equal numbers for the pur- 
pose of formulating policies and assuring 
impartiality in solution of problems. 

A statement by Senator Wagner de- 
scribing the measure follows in full text: 

This bill is, except for a few slight mod- 
ifications, the same as the employment 
| exchange bill which, during the last ses- 
sion of Congress, passed both Houses of 
Congress and was pocket vetoed by the 
President. 

The experience of the past year con- 
vinces me more than ever that we need 
the kind of cooperative employment serv- 
ice which my bill would establish. The 
existing service does not, in the judgment 
of impartial observers, meet the require- 
ments of a truly nation-wide, all-embrac- 
ing, coordinated employment exchange 
system. It is, in my judgment, essential 
that we proceed to the organization of 
such a system without further delay. 


| Federal Bureau Provided 


| The bill provides for the creation of a 
| bureau to be known as the United States 
Employmént Service, whose duty it shall 

be to establish and maintain a national 
system of employment offices, to cooperate 
| with the Veterans Bureau in securing em- 
| ployment for veterans, to maintain a farm 
placement service, and to assist in estab- 
lishing and maintaining systems of public 
employment offices in the several States. 

The bureau is also charged with the 
duty of ccordinating the work of the vari- 
ous public employment offices throughout 
the country, publishing information as to 
opportunities for employment and main- 
taining a system. for clearing labor be- 
tween the several States 

The sum of $1,500,000 is authorized for 
expenditure during the first year of the 
operation of the system and $4,000,000 for 
each fiscal vear thereafter to and includ- 
ing the year ending June 30, 1937. Of this 
money 75 per cent is intended for appor- 
tionment among the States to assist in 
| maintaining State systems of public em- 
| ployment offices. The balance of the 
|money is available for expenditure by the 
Federal bureau directly. 

Provision 1s made in the bill for the 
| establishment of a Federal Advisory Coun- 
cil and for State Advisory Councils com- 
|posed of men and women representing 
employers and employes in equal num- 
bers for the purpose of formulating pol- 
icies, discussing problems relating to em- 
| ployment and assuring impartiality, neu- 
trality and freedom from political influe 
ence in the solution of such problems. 

All Federal employes of the service ex- 
cept the director are to be appointed 
under the Civil Service laws. Provision is 
made that the employes now employed by 
the existing Employment Service shall 
have six months’ time within which to 
qualify under the Civil Service law. 





| 


a redistricting act, and again proposed 
revision of the election laws. 
He also renewed a recommendation for 
| legislation authorizing municipalities to@ 


_|form public utility districts, with the con- 
~|sent of their voters, for the purpose of 


| generating, distributing and selling elec- 
tricity. 

He said there still remain several re- 
forms previously urged “which seem to me 
to be the very minimum which the labor- 
ing classes of our State are entitled to 
insist upon.” These include, he said, ex- 
tension of the workmen's compensation 
law to cover all occupational diseases, 
State regulation of free employment agen- 
cies, the declaration by law that the labor 
| of human beings is not’ a commodity, and 

| the establishment for women and children 
} of an advisory minimum fair wage board. 
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Argument Heard | 
On Subpoena for | 


Citizen Abroad 


Counsel for Government and 
Harry M. Blackmer Dis- 
cuss Legality of Law Be- 
fore the Supreme Court 





The United States Government may ex- 
ercise extraterritorial jurisdiction over its 
citizens residing outside its territorial con- 
fines, it was declared Jan. 6 by Atlee 
Pomerene, special counsel for the Govern- 
ment, before the Supreme Court of the 
United States. 

Mr. Pomerene made this declaration in 
support of the constitutionality of the so- 
called Walsh Act, providing for the serv- 
ice of subpoenas on a citizen residing 
abroad who is desired as a witness at a 
criminal trial in this country, and vesting 
in a court, upon the failure of the citizen 
to respend to the subpoena, the power to 
adjudge him in contempt, fine him and 


exact the fine from his property which 
has been seized. 
History of Proceeding 


The question of the validity of the stat- | 


ute, enacted by Congress in 1926, is raised 
in the case in which Harry M. Blackmer 
was held in contempt and fined $60,000 
for his refusal to respond to subpoenas 
served upon him in Paris, France. The 
subpoenas commanded him to appear as 
a witness in the criminal trials of Albert 
B. Fall and Harry F. Sinclair growing 
out of the leasing of the Teapot Dome 
oil reserve. Mr. Blackmer’s refusal, his 
counsel stated, was based upon the advice 
that the statute is invalid. 


The power of Congress to enact the| 


Walsh Act was questidned by Karl C. 
Schuyler and George Gordon Battle, 
counsel for Mr. Blackmer. The defendant, 
they explained, had given up his resi- 
dence in the United States, retired from 
business, and was permanently residing 
in France when he was served. He has 
since remained abroad. It was claimed 
by Mr. Schuyler that the statute “con- 
templates that one failing to respond to 
a witness subpoena may suffer sequestra- 
tion of his property, a criminal trial, fine, 


and sale of his property without any no- 
| 


tice whatsoever to him.” 
Absence of Treaty 
It was also contended that the statute 
was invalid particularly in the absence of 
a treaty with France permitting American 
consuls there to serve subpoenas. The 


United States, Mr. Schuyler said, cannot! 


exercise jurisdiction beyond its boundaries 
except by the consent of other nations in 
treaties. 

With reference to this contention, Mr. 
Pomerene declared “I do not care whether 
any treaty recognized the right of the 
American Consul to serve the subpoenas 
or not. Even though a treaty had denied 
this right, an act of Congress granting 
this power would supersede any treaty.” 


Mr. Battle urged that the Walsh Act, | 


in so far as it imposes the duty on an 
American Consul to serve subpoenas on 
citizens residing abroad “is an invasion 
of the constitutional provision relating to 
the making of treaties.” 
consuls, he pointed out, are governed by 
treaties. “The duty imposed under the 
statute,” he asserted, 
messenger boy service, but an important 
and responsible duty which cannot be 
validly exercised in the absence of a 
treaty permitting it.” 


Mooney-Billings Report 
Not Filed, Mr. Mitchell Says 


The Attorney General, William D. 
@ Mitchell, in a letter accompanying cer- 
tain data transmitted to the Senate Jan. 
6 from the reports of experts of the Na; 
tional Commission on Law Observance 
and Enforcement, pointed out that the 
records show no report on the Mooney- 
Billings case left in the custody of the 
Department of Justice. 

The Senate resolution (S. Res. 116) re- 
questing the data had reference particu- 
larly to data touching the case of Thomas 
J. Mooney and Warren K. Billings. 

“I infer from the correspondence,” Mr. 
Mitchell told the Senate, referring to cor- 
respondence transmitted as part of the 
data, “that in November, 1930, the Com- 
mission had resolved that it was not 
within its province to investigate the 
Mooney case and that the preparation 


and submission of a report on that sub-| 


ject by Messrs. Chafee, Pollak and Stern 
was made without the Commission's au- 
thority.” ’ 

Mr. Mitchell explained, however, that 
certain printed copies of the report had 
been made, that 
public property, and that George W. 
Wickersham, former chairman of the 
Commission, would endeavor to obtain one 
and transmit it to the Department for 
submitting to the Senate. Mr. Wicker- 
sham pointed out, according to Mr. 
Mitchell's letter, that the report should 
not be considered one prepared for the 
Commission at its request. 


Veto of Redistricting Act 
Is Upheld in Missouri 


JEFFERSON City, Mo., Jan. 6. 

The State Supreme Court has just sus- 
tained Governor Henry S. Caulfield’s veto 
of the Congress Redistricting Act of the 
1931 Legislature, reducing the number of 
districts from 16 to 13. 

The court cited decisions of the Su- 
preme Courts of Minnesota, New York, 
and South Dakota, the last two of which 
held that the approval of the Governor 
is necessary. The Minnesota court held 
the Legislature’s action effective, although 
vetoed by the Governor. The Missouri 
court, however, said that differences in 
the constitutions of the two States made 
this decision inapplicable in the Missouri 
case. 


Bills to Repeal Liquor. Law 
Introduced in Rhode Island 


PROVIDENCE, R. I., Jan. 6. 

Two bills proposing repeal of the State 
prohibition enforcemeni law, and another 
recommending to Congress the passage of 
legislation providing for payment of ad- 
justed service certificates at their face 
value, have been introduced in the House 
and sent to committee. 

One of the prohibition measures pro- 
vides for repeal of the State’s liquor en- 
forcement statute. The other carries a 
referendum to be submitted to the people 
at the November election. 

The Rhode Island electorate, at the 
1930 election, voted three to one against 
tae retention of the Eighteenth Amend- 
ment. 

Representative Kiernan, who introduced 
the bills, is a member of the special leg- 
islative commission which made a study of 
the liquor laws last Summer. In a recent 
minority report to the Governor he de- 
clared for repeal of both the Eighteenth 
Amendment and the State enforcement 
law, declaring it to be “the clear mandate 
of the people of the State.” 


- 
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Inquiry Covering 
Mr. Mellon Asked 


Resolution of Impeachment Is 
Refererd to Judiciary 
Commitee in House 


Report Received 
On Assault on 
American Consul 


The House Committee on the Judiciary 
is asked to investigate the official conduct | 
of the Secretary of the Treasury, Andrew} 
W. Mellon, to determine whether in its| 
opinion he has been guilty of “high crime 
and misdemeanor” and to report resolu- 
tion of impeachment or other recommen- | 
dation it may deem proper, under a resolu-| 
tion presented Jan. 6 in the House by) 
Representative Patman (Dem.), of Tex-| A full report on the Japanese attack 
arkana, Tex. The resolution was referred|0n Culver Chamberlain, American Consul 
without discussion or action to the Judi-|at Harbin, China, was received by the 
ciary Committee, of which Representative | Department of State, Jan. 6. 

Sumners (Dem.), of Dallas, Tex., is chair- | The Secretary of State, Henry L. Stim- 
man. |son, questioned regarding the expression 

Rising to a question of constitutional | Of regret given by the Japanese Ambas- 
privilege, and speaking, he said, on his/Sador, Katsuji-Debuchi, Jan. 5, stated 
own responsibility as a Member of the | that he considered an expression of re- 
House, Mr. Patman read his entire resolu- | 8Tet_as tantamount to a full apology. The 
tion. It declared that Secretary Mellon | incident, however, is being kept open by 
had violated the law by carrying on trade | Secretary Stimson, it was stated orally at 
and commerce by being the owner of a/|the Department. 
substantial interest in more than 300 cor-| A statement made by the Japanese For- 
porations and that he and some of his|eign Office that it was sorry Secretary 
family and close business associates own | Stimson withheld acceptance of its apol- 
the majority of stock in “some of the|°gy and that it was willing to take any 
largest corporations on earth.” These cor- | Other measure within reason was called 
porations, it stated, are engaged in min-|to the attention ,of Secretary Stimson. 
ing, aluminum, railroad, Pullman cars, |He replied that he had not heard of the 
street railways, gas, electric and other | Statement. 
industries directly interested in the tariff Japanese Advances Cited 


oe Questioned regarding a joint move by 
Ss soon as Mr. Patman concluded read- the United States. Great 


= his pate Representative Byrns| prance to check Japanese advances south 
(Dem.), of Nashviale, Tenn., y i - eee ere tte 
ale n., moved imme of the Great Wall, Secretary Stimson re- 


diate reference of the articles to the Ju- : 
diciary Commi ; pliled that he could make no statement at 
. mittee. Speaker Garner put present, although he expected to make 


the motion and it was agreed to, and the : 

resolution went to the Committee. ee oe ae later. He — ~ would 
| Mr. Patman said he would request im- | 72°F oe seen aes eee 
mediate hearings. 


Warning Is Sounded 
Against More Taxes 
By Senator Harrison |"“csnsu' Chamberain was on his way to 


; the railway station in Consul General 
Myers’ car at 6:30 a. m., Jan, 3. 
The Consul General's car was flying the 


Secretary Stimson Says He 
Considers Expression of 
Regret Tantamount to 
Apology by Japan 





Wall. 

An announcement by the Department 
of State regarding the Chamberlain inci- 
dent follows in full text: 

The Department of State has received 
reports from the American Consul Gen- 
eral at Mukden, Myrl Myers, concerning 
the assault on Consul Culver B. Chamber- 


‘Great Masses of People| 
Ready to Arise’ in Case 
Of Further Increases, He | 
Tells Senate 





carly morning darkness by a Japanese 
patrol, two soldiers and two plainclothes 
men. An interpreter questioned Consul 
Chamberlain in a provocative manner. 
The chauffeur answered the questions po- 
litely and Consul Chamberlain produced 





Britain and | 


troops were moving south of the Great | 


American flag when it was stopped in the | 


The duties of | 


“is not merely a! 


these were considered | 


The Senate was told, Jan. 6, that the 
time had arrived to put an end to govern- 
mental “extravagances” with a view of 
lifting the burden of taxation instead of 
|increasing it, andvat the same time a 
move was made to effect economies in the 
Government by means of consolidation of 
various agencies. 

The “warning” that the “great masses 
of the people are ready to arise” against 
any further increase in taxes was given 
the Senate by Senator Harrison (Dem.), of 
Mississippi, while Senator George ‘(Dem.), 
of Georgia, offered a joint resolution con- 
ferring blanket authority on the President 
to consolidate and reorganize numerous 
Federal agencies in the interest of econ- 
omy. Senator Harrison asserted that “all 
over the country” organizations are being 
formed to protest additional taxes, and he 
said that he believed the Federal Govern- 
ment should take the lead. 

’ Answering his own question of “where 
can cuts be made,’ Senator Harrison de- 
clared the President could order all spend- 
| ing agencies to save 10 per cent from their 
current appropriations. The President 
could ask Congrses, he added, to reduce 
the Budget for 1933 by that same percent- 
age with the result that there would be a 
great reduction in the cost of Government. 

“The great masses of the American 
people,” said Senator Harrison, “are more 
aroused than they have ever been before 
in history about this wild and mad orgy 
of spending. All over the country they 
are forming tax leagues to protest this 
useless extravagance. Everywhere, the 
feeling is the same. 

Reviews Growth of Expenditures 

“They are watching our every move to | 
know whether we are going to make some 
effort to bring this thing to an end. It is | 
useless and inexcusable that it should go 
on. I have been a party to it and I accept 
my share of the responsibility, but I now 
declare my intention to oppose further 
extravagances.” 

The Missisippi Senator reviewed the 
growth of governmental expenditures| 
through the past years and pointed out! 
now Congress had not only permitted but| 
encouraged expansion. These have taken! 
place, however, Senator Harrison added, 
in times of prosperity. Under current 
conditions, the Senator said, circumstances | 
are such that Congress must face the! 
problem without shrinking. 

Senator George’s resolution (S. J. Res. 
76) was presented with the advice that | 
ei we are to do more than pay mere 
|lip service to economy at this session of | 
Congress, it seems to me to be necessary 
to confer on the President blanket author- 
ity to consolidate offices and bureaus 
within the Executive Department, inde- 
pendent branches of the Executive De- 
partment, and where the public service 
will not be adversely affected thereby, to 
abolish outright boards, commissions and 
various executive services both in the 
Executive Department and in the so-called 
independent executive branches.” 

The resolution, which was referred to 
the Committee on Finance, authorizes the | 
President to transfer or consolidate or 
redistribute executive agencies. In case 
the President believes an agency should 
be abolished he is requested to report to 
Congress. 





Measure on Land Banks 


Given Favorable Report 
[Continued from Page 1.] 


in equal installments within the five-year 
period. 


his card and his diplomatic passport. 
After about five minutes, Consul Cham- 
berlain ordered the car to proceed. The 
way was barred by the soldiers with lev- 
eled rifles. Consul Chamberlain alighted 
from the car and asked a plainclothes 
man for his card. He was menaced by 
the soldiers who pointed rifles at him, 
and he protested. The plainclothes man 
aimed a blow at Consul Chamberlain, 
who then reentered the car. The plain- 
clothes man followed him into the car 
raining blows on Consul Chamberlain. 


One of the soldiers opened the car door | 


on the other side and struck Consul 
Chamberlain in the face several timés. 
They then ordered the car to proceed, 


which it did, returning to the Consulate 
where Chamberlain got “first-aid.” 
Regret Expressed 

The offenders were apprehended and 
detained for questioning. 

The Japanese Acting Consul General 
officially called on Consul General Myers 
on the afternoon of Jan. 4 and expressed 
his deepest regret for the attack on Mr. 


Chamberlain and stated that the chief of- | 
fender was dismissed and that the pun-| 
ishment of the two soldiers was under) 


consideration. He stated that Lieut. Col. 
Hakutake, the military representative in 
Harbin, had been instructed to make apol- 
ogies to Consul Chamberlain. He said 
also that Major Kawashima, the com- 
manding officer of the gendarme unit in 
which these soldiers were temporarily 
serving, desired to call to express his 
deepest regret. 








Fewer Visitors to Japan 
Fewer foreigners of almost every na- 


tionality, except Soviet Russians, visited | 
Japan during the first half of 1931. 
partment of Commerce.) 


(De- 





— oe 
PRESIDENT'S DAY 
At the Executive Offices 


Jan. 6, 1932 


10 a. m.—Ogden L. Mills, Undersecre- 
tary of the Treasury, called to discuss 
legislative matters. 

11 a. m.—Representative Evans (Rep.), 
of Glendale, Calif., called to discuss a 
matter local to California. 


11:30 a. m.—Representative Almon 
(Dem.), of Tuscumbia, Ala., called to 
present a delegation of Alabamians who 
discussed the Muscle Shoals project. 

2:15 p. m.—Dr. Horacio F. Alfaro, the 
newly appointed Minister of Panama, 
called to present his letters of credence. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 

spondence. 








H iene M - jority A gr 


Conference Cla 


graph When Commit 


The majority members of the House 





The Senate Committee added an amend- 
ment to the House bill that gives the 
bank directors discretionary powers with 
respect to repayment of the funds it re- 
ceives through the increase in capital. | 
They are allowed to make such repay- | 
ments “if in their opinion the banks 
have resources available therefor.” : 

An amendment also was added that re- | 
quired joint stock land banks to set aside 
for reserve an amount equal to 25 per 
cent of their net earnings until the re- 
serve accounts shall show a credit bal-| 
ance equal to 20 per cent of the outstand- | 
ing capital of each particular bank. After | 
that point has been reached, each bank 
is required by the amendment to add only 


| 


5 per cent of its earnings to its reserve | 


each year. In this connection, provision 
was made that each bank may carry “in 
Suspense account” the amount of any de- 
fault by a borrower and endorser for a 
period of two years. 

The Senate Committee modified the | 
House provision requiring transfer of a 
portion of the net earnings of national 
farm loan associations to their reserve 
each year by making the amounts to be 
set aside 10 per cent semiannually rather 
than 20 per cent annually until the re- 
serve shall equal 25 per cent of their out- 
standing stock. After that has been ac- 
complished, the requirement is that 5 per 
cent of net earnings shall be set aside 
semiannually. 
| _ (The full tert of the bill was printed 

in the issue of Dec. 18.) 


agreed to eliminate a provision authoriz- 
ing the President to call an international 
conference to negotiate tariff agreements, 
as contained in the bill (H. R. 6662), which 
would amend the Tariff Act of 1930 by 
giving additional powers to the Tariff 
Commission, Representative Crisp (Dem.), 
of Americus, Ga., ranking majority mem- 
ber of the Committee, announced at the 
Committee's hearings on the measure, 
Jan. 6. The bill probably will be reported 
to the House on Jan. 7, he said. 

When the Committee votes on the 
measure, he will offer an amendment to 
strike out the paragraph empowering the 
President “at as early a date as may be 
convenient to proceed to negotiate with 
foreign governments reciprocal trade 
agreements under a policy of mutual trade 
concessions,” Mr. Crisp said. This para- 
graph is believed, he explained, to be con- 
troversial and involving “the question of 
construing many treaties.” 

The bill to amend the Tariff Act would 
authorize the Tariff Commission to ini- 
tiate investigations of the production costs 
of commodities in competing countries 
and to recommend tariff increases or de- 
creases to the President and to Congress. 
J. M. Flynn, representing the American 
Wage Earners Protective Association, who 
testified at the Committee hearings, Jan. 
6, said his organization favored giving 
the Tariff Commission power to place 
duties on items now on the free list when 
this was found warranted. James A. 





Committee on Ways and Means have | 
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First Supply Bill | 


_ Approved by House 


| 


| 


The first deficiency appropriation bill | 
| (H. R. 6660), aggregating $125,159,043, a 
net reduction of $727,220 from the amount | 
as reported from the Committee on Ap- 
propriations, was passed by the House 
| Jan. 6 without a record vote. 

| The Committee, when it reported the 
| bill Jan. 4, had cut the Bureau of the 
| Budget recommendations by $13,443,900. 
By a vote of 234 to 133, the House reduced 
the Committee’s recommendation from 
$760,000 to $60,000 for reconstructing and 
remodeling the old House Office Building 
jat Washington; it cut $200,000 out of the 
$17,000,000 the Committee had recom- 
mended for public buildings, this reduc- 
tion applying to work in remodeling the 
State, War and Navy Building at Wash- 
|ington, and it added an appropriation of 
| $164,780 ‘to provide for a new narcotic 
farm at Fort Worth, Tex. There were 
other minor changes. 


Deficiency Measure Aggregates 
125 Millions, Reduction 
rom Committe Fund 


| President’s Support 
For Muscle Shoals 
Program Is Asked 


Delegation From Alabama 
Seeks Operation of the 
Properties Under Lease 
Contracts 





| 


President Hoover’s support of the find- 
|ings and recommendations of the Muscle | 
| Shoals Commission calling for private op- 
|eration of the Muscle Shoals properties | 
| under lease contracts through competitive 
| negotiations was sought Jan. 6 by a dele-| 
gation from Alabama representing the | 
agricultural, industrial and financial in-| 
|terests of that State which called on him 





jat the White House. 


Representative Almon (Dem.), of Tus-!| 
| cumbia, Ala., in whose district the Muscle | 
Shoals project is located, and who has; 


| introduced a bill in the House providing | 
|for private operation of Muscle Shoals} 
in accordance with the recommendations 
|of the Muscle Shoals Commission, pre- | 
;sented the delegation to the President. 
| W. W. Brandon, former Governor of | 
Alabama, acted as spokesman and Repre- | 
}sentative Almon also spoke briefly. 


Legislation Favored | 


According to Mr. Almon, Mr. Brandon | 
| expressed to the President his apprecia- 
| tion of the interest which the President 
|}had taken in securing ‘egislation looking 
to the operation of Muscle Shoals devel- 
opment in behalf of agriculture, and 
stated that the delegation believed that 
{the people and press of Alabama were | 
practically unanimous in favor of legis- 
| lation recommended by the Muscle Shoals | 
| Commission providing for lease of the 
| nitrate plants. 
| In presenting their plea to the President, 
the delegation totd him it was stated, that 
the solution of the Muscle Shoals problem 
submitted by the Commission would serve 
the best interests of agriculture through- 
out the country 
region directly served. 

The delegation left with the President 
a copy of a letter addressed to the entire 
Alabama delegation in Congress setting 
forth in detail its views and arguments 
for approval by Congress of the Commis- 
sion’s plan of operation of Muscle Shoals. 
The delegation also called on the Secre- 
tary of War, Patrick J. Hurley, an dis- 
cussed with him the Muscle Shoals 
project. 





| 


‘Moratorium on Payments 
Under Warren Act Asked 


A moratorium on payment of construc- 
tion charges on reclamation projects and 
on payments under Warren Act contracts 
| to defer charges past due would He granted 
under the provisions of a bill (H. R. 6995) 
just introduced by Representative Hall 
| (Dem.), of Hattiesburg, Miss., chairman of 
the House Committee on Irrigation and 
Reclamation. 

The Secretary of Interior would be au- 
thorized to grant such a moratorium of 
three years duration under the bill, which 
would authorize him to defer any pay- 
ments due for the calendar year 1930 or 
prior thereto due the United States from 
any water users’ associations, irrigation 
districts on reclamation projects and 
Warren Act contractors, until final pay- 
ment of construction charges agreed to 
be paid by such groups has been fully 
made. 

The measure would authorize an appro- 
| priation, the sum of which is left un- 
named, to be paid into the reclamation 
fund in an amount equal to the payments 
that would have been required to be made 
by such groups if the moratorium and 
deferment suggested by the bill had not 
been made, and at the time such pay- 
ments would otherwise have been due. 


| 


ees to Eliminate 


use From Tariff Bill 





| Representative Crisp to Offer Amendment to Delete Para- 
} 
| 


tee Votes on Measure 





(Emery, also a witness, opposed changing 
the flexible clause of the 1930 act in be- 
half of his organization, the Council of 
the National Association of Manufac- 
turers. 

Chairman Collier (Dem.), of Vicksburg, 
Miss., announced that when the Com- 
mittee adjourned on the previous day he 
had called the Secretaries of State, 
Treasury and Commerce and advised 
them that hearings would be held on the 
bill Jan. 6, and that if they cared to send 
representatives to testify the Committee 
would be glad to hear them. All of those 
Secretaries answered, he said, that they 
desired more time to study the measure. 

Mr. Flynn recommended that section 526 
of the present tariff law be amended. He 
said that section was intended to pro- 
hibit “a foreigner or his American agent 
'from making use of the protection. af- 
forded by our patent laws to monopolize 
the American market on a product made 
outside of America.” 

“If this section is properly amended,” 
he continued, “we believe that many of 
those who, in recent years, have estab- 
lished branch factories in foreign coun- 
tries, using cheap foreign labor to supply 
the American market will cease and that 
employment opportunity will be opened 
| to many thousands of American workers.” 

He also advocated that import in- 
voices be made public records and open 
to public inspection. 

Mr. Emery, in opposing the contem- 
| plated. change in the flexible clause, said 
such a change is of “critical importance 
to the manufacturers at the present time.” 


jvalid as a part of said Constitution 


as well as benefit the! 





Tree in National Park Transformed to Stone 





. 
queneaheratann 


THE Petrified Forests, a National 

Monument in Arizona, is under the 
administrative control of the National 
Park Service. The deposits of petrified 
trees extend over 100 square miles; about 
40 square miles of this area has been en- 
closed in the Federal reservation. The 
monument consists of three districts of 
which the most southwestern, known as 
Rainbow Forest, is the largest and most 
important. Here the colors of the petri- 
fied wood reach their greatest intensity. 
In the picture above is shown the sec- 
tions of a petrified tree, with remnants 
of, the original sandstone bedding still 
attached to the logs; the beginning of 
disposition of the pieces is indicated by 
the transverse direction of the new frac- 
tures. At the right is an example of a 
squeezed section of a petrified log, in- 
dicating pressure before petrification, 
and showing the rings of annual growth. 


Short-session Plan 
Adopted by Senate 


Advances Terms of President 
And Opening of Congress 

The Senate Jan. 6 adopted by a vote of 

63 to 7 the so-called “lame duck” resolu- 


tion (S. J. Res. 14) which would provide 
for newly elected members of Congress 


taking office at the opening of the Con-| 


gress immediately following their election 
and fix the annual assembling date of 
Congress as Jan. 2. 

It begins the term of the President and 


| the Vice President on Jan. 15 instead of 


March 4. This is the fifth time such a 
resolution has been adopted by the Senate. 
The resolution follows in full text: 
Joint resolution proposing an amendment 
to the Constitution of the United States fix- 
ing the commencement of the terms of Pres- 
ident and Vice President and Members of 
Congress and fixing the time of the as- 

sembling of Congress. 

Resolved by the Senate and House of Rep- 
resentative of the United States of America 
in Congress assembled (two-thirds of each 
| House concurring therein), that the follow- 
ing amendment of the Constiution be, and 
hereby is, proposed to the States, to become 
when 
ratified by the legislatures of the several States 
as provided by the Constitution: . 


Article 
Section 1. The terms of the President and 
Vice President shall end at noon on the 


15th day of January, and the terms of Sena- 
tors and Representatives at noon on the 2d 
day of January, of the years in which such 
terms would have ended if this article had not 


been ratified; and the’ terms of their suc- 
cessors shall then begin. 
Sec. 2. The Congress shall assemble at 









| 
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Many Employes 


In Industry on: 
Part-time Work 


Little Change Is Revealed 
In General Employment 
Situation, Says Depart- 
ment of Labor 


| 
} 
| 
. 
| 





[Continued from Page 1.] 

many of the textile mills of the country, 
except in certain branches of the silk and 
woolen mills, where increased operations 
|and employment occurred. Activities in 
lthe boot and shoe industry decreased 
somewhat, but this curtailment was chiefly 
| due to seasonal influences, and an upward 
| trend is expected in December. The auto- 
|mobile factories and plants producing 
| qutomobile accessories stepped up produc- 
ltion and increased their forces as work 
| was started on new models. 

The improvement noted in the tobacco- 
|products plants in October was main- 
|tained during the past 30 days, and large 
numbers of skilled and unskilled laborers 
| were employed in the various cigarette and 
/cigar factories and warehouses. Coal min- 
jing continued on a curtailed basis, except 
}in several of the anthracite regions, where 
|employment was held at a fairly satis- 
| factory level. Metalliferous mining showed 
|no improvement over the low rate of 
activity that has prevailed for some time. 
| Outdoor Work Declines 

Seasonal infiuences were responsible 
for a decrease in the volume of outdoor 
work. The completion of the harvesting 
of practically all crops and other Fall 
|farm work resulted in the release of many 
laborers from the agricultural fields. High- 
way construction continued in good vol- 











least once in every year, and such meeting /|,, i : » x 

| shall begin at noon on the 2d day of Jan- ) ume, except _ a few States where heavy 

uary, unless they shall by law appoint a snowfall interfered. B 

different day | Building, municipal improvements, and 
Sec. 3. If the House of Representatives | public-utility construction continued to 

has not chosen a President, whenever the | employ large numbers of skilled and un- 

right of choice devolves upon them, before | 


skilled workers. Many of the department 
stores and establishments manufacturing 
novelties increased their forces and pro- 
| vided temporary employment for a large 
number of sales persons and clerical 
workers. 

(General employment comment on 
items affecting employment tendencies, 
possibilities, and development in the 
48 States and the District of Colum- 
bia will be published in full tert in 
the issue of Jan. 8.) 


the time fixed for the beginning of his term, 
then the Vice President shall act as President, 
as in the case of death or other constitutional 
disability of the President. The Congress shall 
by law provide for the case of the failure to 
choose the Vice President before the time 
fixed for the beginning of his term, declaring 
|} what officer shall then act as President, and 
}such officer shall act accordingly until the 
| House of Representatives chooses a President 
or until the Senate chooses a Vice President. | 

Sec. 4. This amendment shall take effect 
jon the 15th day of October after its ratifi- 
cation. | 


| 


| 
| 
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You can replace the old tubes in most radios with a com- 
plete set of RCA Radiotrons at prices ranging from $5.10 
to $9.20. Lowest prices ever offered on standard tubes. 
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ANNOUNCING 


TELETY 


A NEW 


PEWRITER SERVICE 





THE BELL System 


public a new Teletypewriter Service. 
Any subscriber to this service may be 
connected, through the teletypewriter 
“central,” to any other subscriber, 


whether he be aroun 
across the continent. 
type back and forth b 


and accurately rep 





other subscriber’s teletypewriter. 


Typewritten copies 


sending and receiving machines are 
available for permanent records. The 


AMERICAN TE 


or long periods, just as they now hold 
conversations by telephone. 

This important development for the 
business world parallels the other 
progress which is constantly being 
made in the telephone art. 

Messages, inquir 
typed in one office — are instantly 


‘oduced on the 


offers to the _ principal feature of this new service, 


which distinguishes it from existing 
private line teletypewriter service, is 
that any subscriber may ask for any 
other subscriber and be connected 


d the corner or immediately. 


Subscribers can I’urther information about this new 


y wire, for short development in nation-wide com- 


munication will be furnished gladly 
by your local Bell Telephone Busi- 
ness Office. 


Teletypewriter Service provides two-way com- 


munication. 
Speed of connection is as fast as telephone service. 


A typewritten record, one or more copies, is pro- 
duced simultaneously by both sending and re- 
ceiving machines. 

Material transmitted may be recorded on forms 
if desired, 


ies, reports — 


Teletypewriters are like ordinary typewriters in 
appearance. 

Teletypewriters can be operated by any one who 
can operate a typewriter. 


made by both 


You can use Teletypewriter Service any time you 
need it. 


A most economical form of record communication, 
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Arms Conference 


Viewed as Hope 
For World Peace 


Mr. Stimson Asserts Session 
Will Be Marked by Feel- 
ing Something Must Be) 
Done to Prevent Disaster 











[Continued from Page 1.] | 
conference that something must be done | 
or the state of the whole world will be | 
dashed into a disastrous condition. ‘ 

“The coming conference involves the 

s of the world for peace and good | 
Eaptious. I look to see the body of men | 
going there approach their problems in 
that spirit. 

Foreign Delegations 

“We are aware of the caliber of dele- | 
gates chosen from the countries which | 
thus far have named their delegations. | 
Great Britain is sending its Prime Min- | 
ister and other leaders of that country. 
France is understood to be sending its 
Prime Minister; Chancellor Breunning is | 
to attend from Germany; Signor Grandi | 
from Italy, and Japan will send a delega- 
tion of 100 of its most outstanding coun- 
trymen. 

“The general picture of the conference 
is most important one and one in which 
the influence of this country will be, while 
quiet, most important. 

“we do not have in this coming confer- | 
ence the same direct problems as we have} 
in some of the past conferences. We have} 
limited naval armaments by an earlier | 
agreement, and have reduced our army to 
such a figure that no foreign statesman | 
can say, With a straight face, that we are 
a menace. | 


Importance of Meeting 


“For reasons alrealy set forth although 
there is no direct problem between our| 
forces and those of other countries, the| 
possibility of good or evil which may come 
from this conference makes this confer- | 
ence more important than any of the 
others. 

“That is why the United States should 
be represented by a competent delegation 
with efficient advisors and secretarial staffs 
so as to be ready to meet the problems 
liable to arise. If we should not be pre- 
pared to do that, inevitably the reaction 
upon the whot%e series of problems—peace, 
stability and disarmament—would receive | 
a set-back almost incalculable.” ; 

“Why do you think the conference will) 
last eight months and why do you think | 
that you will need $450,000,” Chairman 
Linthicum (Dem.), of Baltimore asked. 

“This conference will comprise over 50 
nations,” Mr. Stimson said. “The London 
Conference comprised only five, and the 
Washington Treaty comprised only five. | 
The mere mechanics of getting under way 
will take a great deal of time; the discus- 
sions will take abundant time, and there 
are many elements in the foreground that | 
will take more time than it would be sup- 
posed. The estimate of appropriation of 
$450,000 is extremely conservative.” 

















in the CONGRESS or the 


UNITED 


Proceedings of 
Ser 


HE Senate convened at noon Jan. 6 

after prayer by the chaplain. Peti- 
tions and memorials and bills and reso- 
lutions were received, including the bill 
(S. 1) to create the Reconstruction Fi- 
nance Corporation. 

Sundry procedural resolutions from 
the Committee on Audit and Control of 
Contingent Expenses were received and 
agreed to. 


The Senate also agreed to the reso- 
lution (S. 61) by Senator Walsh (Dem.), 
of Montana, appropriating $5,000 for 
prosecuting an appeal from the court 
decision which held that George Otis 
Smith was romety’ in office as chair- 
man of the Federal Power Commission. 

Senator George (Dem.), of Georgia, 
in presenting a joint resolution to confer 
blanket powers on the President for 
consolidation of bureaus or independent 
agencies of the Government, said the 
fiscal condition of the Government ne- 
cessitated unusual steps ‘in this direc- 
tion. 

v 


Senator Walcott (Rep.), of Connecti- 
cut, acting for the Committee on Bank- 
ing and Currency, asked unanimous 
consent for immediate consideration of 
the bill (S. 1) which he had reported 
in the regular order of procedure. Ob- 
jection was made by Senator Blaine 
(Rep.), of Wisconsin. (Discussion on 
page 1.) 


Upon the request of Senator Wal- 
cott, Senator Blaine temporarily with- 
drew his objection. Senator Walcott ex- 
plained the efforts that are being made 
to speed enactment of the legislation. 
Senator Blaine maintained, however, 
that Senators were unfamiliar with the 
bill and he criticized several of its pro- 
visions. 

After further debate, Senator Blaine 
renewed his objection, and the bill went 
to the calendar to await its turn. scn- 


The House of 


‘WHE House met at noon Jan. 6. It 


was agreed to dispense with calen- 
dar Wednesday and proceed with the 
‘reading of the general deficiency bill 
(H. R. 6660). Representative Bycns 
(Dem.), of Nashville, Tenn., chairman 
of the House Committee on Appropria- 
tions, moved that the House resolve it- 
self into a Committee of the Whole 
House on the State of the Union for 
consideration of the measure, which 
motion was agreed to. 

The House adopted a number of 
amendments to the first deficiency ap- 
propriation bill. including one which re- 
duced from $760,000 to $60,000 an ap- 


\ 





Daily Record of | 
BILLS IN CONGRESS | 


New Measures Introduced 





Changes | 


Agriculture 
Bills introduced: 


S. 2511. Hull. 


| Secy. of Agriculture to establish and main- 


Aviation Restriction 


He explained that the object of the con- 
ference is to lay the foundation for the| 
presentation of a treaty for reduction of 
armaments before the nations of the world. 

Norman Davis, a member of the United 
States delegation, who attended the hear- 
ing with Secretary Stimson, was invited 
the address the committee, and stated that 
he does not believe there is any reason 
to suppose that some agreement in the | 
right direction cannot be reached as a 
result of the forthcoming conference. 


GOVERNMENT BOOKS 
AND PUBLICATIONS | 





Documents described under this heading.| 
are obtainable at prices stated, exclusive | 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. | 
In ordering, full title, and not the card | 
numbers, should be given. 


Diseases, Ailments and Abnormal Conditions | 
of Swine—Farmers’ Bull. No. 1244, U. S. 
Dept. of Agric. Price, 5 cents. Agr. 32-3 

Preliminary Rept. upon Infestation and Gen- | 
eral Status of European Corn Borer in} 
Western New York—Cir. No. 197, U. S. Dept. 
of Agric. Price, 5 cents. Agr. 32-1 

Strawberry Culture, South Atlantic and Gulf 
Coast Regions—Farmers’ Bull. No. 1026, U. 
S. Dept. of Agric. Apply at Dept. 

[Agr. 190379] 

Certain State Programs for Improvement of | 
Rural School Instruction—Bull, 1931, No. 18, | 
Office of Educ, U. S. Dept. of Interior. 
Price, 10 cents. E31-903 | 

Rept. of 24th Natl. Conf. on Weights and) 
Measures--Migc. Pubs. No. 129, Bur. of| 
Standards, U. S. Dept. of Commerce. Price, | 
50 cents. (26-27766) 

Decisions of Comptroller General of U, S.— 
Vol. 11, Nov., 1931, General Accounting Of- 
fice. Subscription price, 75 cents a year. 

(21-26777) 

Air Commerce Bull.—Vol. 3, No. 13, Aeronau- 
tics Branch, U. S. Dept. of Commerce. Ap- 
ply at Dept. (29-26634) 

Journal of Agricl. Research—Vol. 43, No. 10, 
Nov. 15, 1931, U. S. Dept. of Agric. Sub- 
scription price, $4 a year. (Agr. 13-1837) 

New Marine Shell of Genus Xenophora from 
Fla.—No. 2917, Proceedings of U. S. Natl. | 
Museum, Vol. 80. Free at Museum. | 

New Middle Cambrian Merostome Crustacean 
—No. 2899, Proceedings of U. S. Natl. Mu- 





| 
| 
| 
| 
| 
| 
| 


seum, Vol. 79. Free at Museum. 

Ga., Agric.—l5th Census of U. S.: 1930. Bur. 
of Census, U. S, Dept. of Commerce, Price, | 
20 cents. (31-26898) 


N. Dak., Drainage of Agricl. Lands—15th Cen- | 
sus of U. S.: 1930. Bur. of Census, U. S. | 
Dept. of Commerce. Price, 5 cents. 

(31-28050) 

Okla., Drainage of Agricl. Lands—15th Cen- 
sus of U. S. Bur. of Census, U. S. Dept. | 
of Commerce. Price, 5 cents. (31-28050) | 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


Oreg.—lIrrigation District Laws, 1929, issued by 
State Engineer. Salem, 1929 

Ill.—Representative City Elementary School 
Buildings or Ill., erected 1924-1931, Law Gov- 
erning Sanitation of School Buildings—Cir- 
cular No. 255, issued by Supt. of Pub. In- 


struction. Springfield, 1931. 

Primary Eiection Laws, in force July 1, 
1931, comp. by Wm. J. Stratton, Secy. of 
State. Springfield, 1931 


Kans.—Ann. Rept. of Auto 
1929-1930, Motor Vehicle Dept. Topeka, 1931. 

Ill.—Schoo! Directory, 1931-1932—Circular 257, 
issued by Francis G. Blair, Supt. of Public 
Instruction. Springfiela, 1931 

De!.—Biennial Rept. of Br. of Game and Fish 


Registrations, 


_.. period ended Dec. 31, 1930. Dover, 

1 a 

Va—Rept. of Dept. of Taxation to Gov. of 
Va., f. yr. ended Je. 30, 1931. Richmond, 
1931. 

Oreg.—Supreme Court, Rev. Rules, adopted 
Sept. 29, 1931. Salem, 1931. 


tate Levy of Taxes Computation and Ap- 
portionment by State Tax Comm., for yr. 
1932. Salem, 1931. 

School Laws of Oreg., 1931. from Oreg. 
Code, 1930 and Acts of 36th Legis]. Assembly. 
Supt. of Public Instruction. Salem, 1931. 

Idaho—6th Bienn. Rept. of Dept. of Agricul- 
ture, 1929-1930, John S. Welch, Comr. of 
Agric. Boise. Idaho. 

Kans.—Fish and Game Laws, Rev., 1931, For- 
estry, Fish and Game Comm. Topeka, 1931. 


3rd Bienn Rept. of Forestry, Fish and 
Game Comm., period ended Je. 30, 1930 
Toneka, 19°20 
Idaho—Denvt. of Pub. Works, 6th Bienn. Rept. 
period ended Dec. 31, 1930. Bur. of High- 
Ways, Aeronautics Div., Bur. of Building 
Construction, Capitol Maintenance. Boise, 
1931. 


Miss.—Journai of House of Representatives, 
extraordinary session, Sept. 29, 1931-Oct. 31, 
1931. Jackson, 1931. 


| tain 


| District of Columbia. 


| situated 


tobacco experiment and demonstration 
station for South at or near Carthage, Tenn.; 
Agriculture and Forestry. 

S. 2509. Shipstead. Apprn. for combating 
grasshopper infestation; Agriculture and For- 
estry. 

H. J. Res. 172. Fulmer. Authorizing dis- 
tribution of Government-owned cotton by 
gcvernors of various States through Red Cross 
and other organizations for the relief of peo- 
ple in distress; Agriculture. 

H. J. Res. 167. Taylor of Tenn. To pro- 
vide for national defense by creation of corp. 
for operation of Government properties at and 
near Muscle Shoals in Ala., to authorize let- 
ting of the Muscle Shoals properties under 
certain conditions; Military Affairs. 


Appropriations 
Changes in status: 
H. R. 6660. First defigency. Reptd. to H. 
Jan. 4. Passed H., amended, Jan. 6. 


| 
ry | 
Banks: Banking | 
Changes in status: 
8. 1. To create Reconstruction Finance | 
Corporation. Reptd, to S. Jan. 6, 1932. 
Bills introduced: | 
H. R. 6989. McSwain. Creating Federal | 
farm loan trust; Banking and Currency. 
Commerce and Trade 
Bills introduced: | 
H. J. Res. 170. McSwain. Authorizing Pres. | 
to appoint nonpartisan board of 25 members|} 
to study and report conclusions upon ways, 
means, and methods to rehabilitate business 
conditions; Interstate and Foreign Commerce. 


Congress 
Bills introduced: 

S. 2495. Borah. To repeal sec. 17 of act 
passed and approved July 28, 1866, relating 
to mileage of Members of Congress; Appro- 
priations. 

H. Res. 85. Sumners of Tex. To abolish 


custom of appropriating money from contin- | 


gent fund 
tunerals 
Accounts. 


of House in connection 
of deceased Members 


with 
of Congress; 


H. Con. Res. 8. Sumners of Tex. for in- 
quiry with regard to procedure in impeach- 
ment cases; Rules. 

Constitution 


Bills introduced: 

H. J. Res. 171. Goss. Proposing amendment 
to Article V of Constitution; Judiciary. 

H. J. Res. 168. Cable. Proposing amdmt. 
to Constitution by giving Pres. authority to 
veto distinct items of appropriation of money 
in any bill passed by Congress; Judiciary. 

District of Columbia 
Bills introduced: 

S. 2496. To permit construction, mainte- 
nance, and use of certain pipe lines for pe- 
troleum and petroleum products in Distr. of 
Col.; District of Columbia. 

S. 2497. Capper. 
tion of insanitary buildings in Distr. of Col.; 

S. 2498. Capper. To authorize transfer of 
jurisdiction over public land in Distr. of Col.; 
District of Columbia. 

H. R. 6697, Norton of N. J. To amend act 
approved May 1, 1906, to create board for 


condemnation of unsanitary buildings in Distr. | 


Col.; District of Columbia. 

H. R. 6698. Norton of N. J. To amend sec. 
115a of act to establish Code of Law for Distr. 
Col.; District of Columbia. 

H. R. 6722. Bowman. To provide for dis- 
continuance of use as dwellings of buildings 
in alleys in Distr. of Col., and for 
replatting and development of squares con- 
ta’ning inhabited alleys, in interest of public 
health, comfort, morals, safety and welfare; 
District of Columbia. : 

H. R. 6723. Cochran of Mo. Amending Webb- 
Kenyon Act, divesting liquors and beverages 
of certain alcoholic contenis of their inter- 
state character in certain cases; Judiciary. 

Executive Department 
Bills introduced: 

H. J. Res. 166. Fish. 
to be known as comm. 
of engineering and industry; Library. 

H. R. 6744. Kahn. For Government pur- 
chase of American goods; Expenditures in the 
Executive Departments. 

Foreign Relations 
Bills introduced: 
H. Res. 86. Fish. Investigation of activities 

Fascists and anti-Fascists in U. S.; Rules. 
H. J. Res. 169. Fish. against any foreign 
interference in our internal affairs through 
creation of centers to inculcate foreign ideals 
and allegiance in U. S.; Foreign Affairs, 

Forestry 


To establish comm, 
on national museum 


ot 


Bills introduced: 

S. 2506. Smoot. For reforestation of water- 
sheds in and adjacent to national forests; 
Public Lands and Surveys. 

Government Employes 
Bills introduced: 

H. R. 6666. Garber. To reduce salaries, pay, 

and wages received from United States during 


|cal. yr. 1932; Expenditures-in the Executive 
| Departments. 

H. R. 6693. Swank. For immediate payment 
to veterans of face value of their adjusted 
service certificates, elimination and refund- 


ing of interest on said certificates; Ways and 
Means. 


H. R. 6724. Cochran of Mo. For 5-day week 
for certain Government employes; Civil 
Service. 

H. R. 6748. McGugin For emergency de- 
erease for period of two years in salaries 
for certain offices and places of employment 
with Government; Expenditures in the Ex- 
ecutive Departments. 

Highways 
Bills introduced: 

S. 2552. Fraz For construction of roads 
and bridges in 'N. Dak.; Agriculture and For- 

| estry. 


Representatives 





Authorizing and directing | 


To amend act approved | 
May 1, 1906, to create a board for condemna- | 


STATES 
January 6, 1932 


hate 


ator Walcott said he expected to move 
| to take up the bill, Jan. 7. 

| Consolidation of bills on the calendar 
| was begun. 

Senator Harrison (Dem.), of Missis- 
| Sippi, told the Senate the time had ar- 
rived for drastic economies in govern- 
mental expenditures and suggested that 
the President order all spending agen- 
cies to save 10 per cent of their appro- 
priations. (Discussion on page 3.) 

The Senate began consideration of the 
Norris resolution (S. J. Res. 14) amend- 
ing the Constitution in relation to the | 
short session of Congress. 





v 

Following discussion of reduction of 
Federal expenses, Senator Bingham 
(Rep.), of Connecticut, called for the 
regular order, the election of a President 
pro tempore. 

Senator McKellar (Dem.), of Tennes- 
see, moved to proceed to the considera- 
tion of the Norris resolution, to which 
Senator Norris raised a point of order. 

Upon the Vice President ruling the 
motion to be in order, Senator Norris 
appealed to the Senate, which sustained 
the ruling, 54 to 17. 

The Senate then proceeded to consider 
the Norris resolution as its unfinished 
business. (Discusison on page 3.) 

Senator Bingham proposed an amend- 
ment providing for adjournment of Con- 

gress in even-numbered years on May 4. 


| 


v . 

The Bingham amendment was re- 
jected by a vote of 18 ayes and 47 
noes, and the Senate thereupon agreed 
to the resolution by a vote of 63 to 7. 

Upon motion of Senator McNary, of 
Oregon, assistant Republican leader, 
the Senate proceeded to consideration 
of executive business during which sev- 
eral judicial appointments were con 
firmed. 

The Senate adjourned at 4:37 p. m. 
to noon, Jan. 7, 


propriation for reconstruction and re- | 
modeling of the old House Office Build- | 
ing at Washington and another to pro- 
vide for a Federal narcotic farm at Fort 
Worth, Tex. The bill then was passed 
and sent to the Senate. 

Representative Paiman (Dem.), of 
Texarkana, Tex., rose to a question of 
high privilege and read a resolution to 


impeach the Secretary of the Treasury, 
Andrew W. Mellon. Without discussion | 


| 


or action, the resolution was referred | 
by the Speaker to the Committee on | 
Judiciary. (Discussion on page 3.) 


The House then at 3:05 p. m. ad- | 
journed until noon Jan. 7. 
| 





In Status | 
Indians 
| Bills introduced: 
S. 2363. Frazier. Regulating Indian allot- 


ments disposed of by will; Indian Affairs. 
S. 2364. Schall. To authorize the Secy. of 
Interior to extend or renew contract of em- | 
ployment of attorneys employed to represent | 
|Chippewa Indians of Minnesota in litigation 
arising in Court of Claims under act of May 
| 14. 1926 (44 Stat. 555); Indian Affairs. | 
H. R. 6684. Leavitt. To amend the act of| 
Je. 25, 1910, to provide for determining heirs | 
| of decreased Indians, for disposal and sale of | 
allotments of deceased Indians, for lease of} 
|allotments, and for other purposes, so as to| 
authorize Secy. of Interior to modify terms 
}of certain contracts when in his judgment it 
i. in interest of Indians so to do; Indian Af-| 
airs, 
H. R. 6694. Summers of Wash. For estab- 
lishment of Yakima Indian Forest; Indian 
| Affairs. 


| 
| 





sea Irrigation | 
Bills introduced: 

H. R. 6740. Lankford of Ga. To authorize 
creation of organized rural communities to 


demonstrate me 
| efits of planned 
and Reclamation 
Judiciary: Judicial Code 

Bills introduced: 

§. 2465. Norris. To fix date when sente 
shall commence to run; Judiciary. 

S. 2466. Norris. To amend act providing | 


for annual conference of senior circuit judges; 
Judiciary. 


thods of reclamation and ben- 
rural development; Irrigation 


| 
nee | 


: Labor 
Bills introduced: 

H. Con. Res. 9. 
tribution of 
present 


Somers of N. Y. 
hours of employment 
business depression; Labor. 
| National Defense 

| Bills introduced: 

S. 2500. Capper. To amend act to increase 
efficiency of Veterinary Corps of Regular Army, | 
approved June 28, 1930; Military Affairs. 

H. R. 6676. Vinson of Ga. For conserva- 
| tion, care, custody, protection, and operation 
| of naval petroleum and oil-shale reserves; 
Naval Affairs. 
| Patriotic Observances 

Bills introduced: 

H. R. 6741. Arentz. To authorize coinage 
of silver 50-cent, 25-cent, and 10-cent pieces | 
{in commemoration of two hundredth anni- 
| versary of birth of George Washington; Coin- 
age, Weights, and Measures. 

Pensions 


For dis- 
during 


Bills introduced: 
S. 2516. Johnson. 
}act granting 


Amending sec. 
pensions and increase of pen- | 
sions to certain soldiers, sailors, and nurses 
of the War with Spain, the Philippine In- 
surrection, or China Relief Expedition, ap- 
proved June 2, 1930, by including male as | 
well as female nurses within its provisions | 
and benefits; Pensions. 

H. R. 6738. Taylor of Tenn. Granting pen- | 
| Sion to widows and dependent children of | 
| World War veterans; Pensions. 


1 of an 


| cerned, 


|the Committee Jan. 5, 
testimony. 


THURSDAY, JANUARY 7, 1932— @he Gnited States Baily 


Explains Position 
On Navy Building 


Disclaims His Testimony, Be- 
fore House Naval Group 


Hoover 


[Continued from Page 1.] 
with any policy they desire to see put into 
effect. If Secretary Adams has not done 
this, then I c&nnot see how he can appear 
before this Committee and act in good 
faith to the President. 


“If Secretary Adams is not in accord 
with the President’s views on matters of 
vital interest to the Nation and the world, 
then following the precedent established 
by William Jennings Bryan and others 
while serving in the Cabinet, he should 
tender his resignation.” 

“Many of the best minds in the Na- 





ti 
nation on earth to 
land an army on our shofes as long as 
we maintain adequate aircraft. If this 
be truce, then the expenditure of $700,- 
000,000 could not possibly be of any serv- 
ice to the Nation unless we were contem- 
plating some kind of offensive military 


| move. 
| “The countr® at the present time is 
facing its greatest depression. The Gov- 


;ernment is facing a deficit -that is esti- 


mated at $2 000,000,000. Imports and ex- 
ports have fallen off several billion dol- 
lars. The staple products of the country 
are selling below cost of production. The 


|people, in -my opinion, will not counte- 


nance the expenditure of such a sum of 
money for military purposes, unless the 
necessity is apparent, and I cannot con- 
scientiously support such a program. 

“The President has appointed delegates 
to meet with representatives of other 
powers to reduce expenditures. The coun- 
tries benefited by the moratorium ex- 
pended last year nearly $2,000,000,000 for 
armaments. The struggle for military 
supremacy’ is the principal cause for the 
depression in Europe, and, unless new 
agreements can be effected and those rep- 
resenting our people assume a peaceful 
and friendly attitude, untold miseries and 
hardships will! result. 

““As I view it, the Naval Affairs Com- 
mittee should give the delegates appointed 
by the President the right to proceed in 
a friendly manner without following the 
dictation of certain officials in the Navy 
who will gladly spend all the money in 
this Nation for a few additional ships.” 

Secretary Adams was asked whether he 
was “quite satisfied” at the London con- 
ference that the United States would live 
up to the London treaty. “I hoped it 
would,” he said. 

Asked if the Nation is living up to its 
agreement he stated that we have not 
received sufficient appropriations to build 
the required ships. 

“Then as far as this country is con- 
the London Treaty is nothing 
more than a scrap of paper,” Representa- 
tive Britten said. 

“J wouldn’t say that,” Mr. Adams re- 
sponded. 

“The mere fact that you appear before 
this Committee in support of the pro- 
gram does not show disloyalty to the 
President?” Mr. Britten asked. 

Chairman Vinson pointed out that the 


| Secretary was appearing to give his per- 


sonal opinion. 

“TI come with the assent of the Presi- 
dent.” Mr. Adams said. 

“Then it is the President’s program?” 
Mr. McClintic asked. 

“No,” Mr. Adams responded. 

The Committee then called Admiral 
William V. Pratt, who had testified. before 
to continue his 


Refers to 1916 Program 


Chairman Vinson asked Admiral Pratt 
what the effect would be on the national 
defense if a program of the character out- 
lined in his bill is not inaugurated. 

“I can remember before the Washington 
Treaty came into effect,” Admiral Pratt 
replied, “when it became necessary to 
embark on a great program in 1916. Out 
of that program, when we came to adjust 
the picture in 1922, the loss to this Gov- 
ernment was $325,000,000. 

“If we had looked ahead—say, in 1914— 
with a farseeing program, I doubt if we 
would have had to make the same sacri- 
fices we d to make in 1922. If we can 
look ahead, so that everyone can see what 
we are doing, with a long naval program, 
how much better would it be then a year- 
to-year program. It would save Congress 
a lot of time, and help the Navy tremen- 
dously.” 

Asked if it is essential that we should 
build up to the limits of the London 
treaty, the Admiral stated that “if the 
Navy is at all essential, it seems to me 
that the proper way to operate it is by 
building up to whatever treaty the United 
States became a party to.” He declared 
that we haven't built much since the 
treaty was made and that unless we build 
destroyers we will not be up to treaty 


strength. 

“What military effect would it have 
on the Navy if we do not build up to 
treaty provision?” Chairman Vinson 
senad. oy ee : pave a well-rounded 

avy vy no uildin u 
strength?” . oe ee 


“By no means,” 
He added that “ 
its ideas 
Treaty.” 


Admiral Pratt replied. 
the Navy hasn’t changed 
one whit since the London 





H. R. 6745. Swank. To protect labor, grant- 
| Ing assistance to old and disabled, for pay- | 
}ment of old-age pensions; Judiciary, 
| Postal Service 

| Bills introduced: 

S. 2526. Wagner. 
as second-class 
charitable 
| Roads, 


| 
| For admission to mails 
matter of publications of 
societies; Post Offices and Post 


Prohibition 
| Bills introduced: 


| §S. 2473. Bingham. To provide for increas- 


ing permissible alcoholic content of beer, ale, | 


| or porter to 3.2 per cent by weight, and to 
provide means by which all such beer, ale, or 
| porter shall be made of products of Ameri- 
can farms; Manufacturers. 

H.R. 6711. Davila. Granting Legislature 
of Porto Rico power to enforce prohibition 
| of intoxicating liquors; Judiciary. 
ia, Public Buildings and Grounds 
| Bills introduced: 

S. 2358. Swanson. For site and public 
building for post office at Galax, Va.; Public 
Buildings and Grounds. 

S. 2522. Jones. 
| building at Kelso, 
and Grounds. 

S. 2523. Jones. For erection of public build- 
ing at Camas, Wash.; Public Buildings and 
Grounds. 


Wash.; Public Buildings 


| 


Social Welfare 
Bills introduced: 
| H. R. 6746. LaGuardia. For protection of 
| public health by providing clothing for un- 
| employed and destitute citizens; Labor. 
| Tariff 
Bills introduced: 

H. R. 6747. Lewis. To repeal and reenact 
with amendments sec. 315 of Tariff Act of 
Sept., 1922, known as flexible provision; Ways 
and Means. 








Taxation 
Bills introduced: 

H. R. 6742. Hogg of Ind. To amend sec. 
25 (e) (3) of Revenue Act of 1928 by pro- 
| viding for portion of credit of deceased spouse; 
| Ways and Means. 

ferritories and Possessions 

Bills introduced: 

S. 2477. Bingham. To authorize appoint- 
ment of reporters in court of U. S. in Hawaii 


and to fix their duties and compensation; 
Judiciary. 

S. 2472 Bingham. To amend sec. 100 of 
act to provide govt. for Territory of Hawaii, 
| approved April 30, 1900; Immigration. 

Veterans 
Bills introduced: ‘ 

S. 2440 McGill To amend sec. 19 of 
World War Veterans’ Act, 1924, as amended 
(relating to suits on insurance claims); 
Finance. 

H. R. 6737. Hogg of Ind. To provide de- 


pendency allowances for widows, children, and 
| parents of certain deceased World War vet- 
|erans; World War Veterans’ Legislation. 


For erection of a public} 


Humiliating Position Foreseen 


Reminded of requirements agreed to for 
the strength of the Navy at the London 
treaty conference, the Chairman asked 
jhow the situation would be handled if 
we do not live up to the categories stip- 
ulated. 
| Admiral Pratt replied that the Navy 
|might find itself in a “humliating posi- 
tion” in certain categories if some pro- 
gram is not carried out. “The situation 
regarding destroyer tonnage is so critical 
that I have felt it necessary to haul out 
destroyers to save them,” he said. “These 
dcstioyers are getting no better but are 
setting worse.” The same procedure can- 
not be made with sudmarines, however, 
he said. “You can use old destroyers but 
not old submarines.” 

“It is absolutely essential to go along 
with a replacement program?” the Phair- 
man asked. ‘ 

“Speaking as a plain naval officer,” Ad- 
| miral Pratt replied, “I should say de- 
| Cidedly so.” 

_ Asked if any attempt is being made to 
live up to the treaty limits, the Admiral 
said he thought such an attempt is be- 
ing made under Mr. Vinson’s bill 

“I mean what is the Government doing, 
|not threugh Mr. Vinson’s bill,” Repre- 
| sentative Britten asked. 

“So far as cruisers are concerned,” he 
replied, “Congress had authorized for 23 
cruisers of which 18 were permitted under 


the treaty and which we have been going | 


j}ahead with.” 
| “When were the first of the 18 author- 
ized?” he was asked. 


he answered. 
“Tell me what steps your department 


The weekly business indi- 
cator issued by the Depart- 
ment of Commerce, which ap- 
pears in The United States 


Daily every Thursday, was 
not issued this week. It will 
be issued next week and will 
appear in next Thursday’s 
\| issue as usual. 
| 


Is in Conflict With Mr. | 


on are of the opinion that it would not | 
}be possble for any 


“Some time before the London treaty,” 
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His Objection Blocks 
| tion of Billi 


necessitate creation of the corporation as 
speedily as possible, the report said: 

“The new _ reconstruction corporation 
now proposed will be free from most of 
the conventional restrictions upon lending, 
and wisely managed, should be able to 
rescue many situations which otherwise 
will grow rapidly worse.” 

Concerning the fundamental need of 
stimulating trade, the report said that the 
Nation’s export trade at present is with- 
tout “the usual and necessary means of 
support essential to its normal existence.” 
The bill, therefore, provides a means of 
bridging the gap of present difficulties by 
enabling acceptance of long bills up to 12 
months maturity. It was the view that 
|this provision would aid in restoring a 
normal flow of commodities, especially 
farm products and manufactured goods, 
in the channels of foreigp trade. 


Actual Appropriation 
Of Funds. Provided 


As the bil! was reported to the Senate, 
all of the language of the original draft 
after the enacting clause was stricken out, 
though several of the sections were re- 
placed in the Committee draft without 
change. 

To speed up the date on which the cor- 
poration may begin to function in event 
Congress finally approves the proposal, 
the new bill makes an appropriation of 
the actual funds for the capital of $500,- 
000,000. In the original Walcott draft, 
only an authorization for the appropria- 
tion was made. This would have necessi- 
tated another act of Congress appropri- 
ating the money. 

As the measure was reported to the 
Senate, it provides that loans may be made 
by the corporation on closed bank assets 
where such assets are “adequate to permit 
restoration to solvency.” The inclusion of 
this feature which was not in the originat 
Walcott bill was urged in many communi- 
cations which the committees of the Sen- 
ate and House and individual members of 
House and Senate have received. In con- 
nection with this provision, the corpora- 
tion is given authority to administer and 
liquidate collateral given as security for 
leans of this type. é 

Section 5, which embodies the loaning 
powers and the description of the institu- 
tions to which loans may be made, was 
entirely rewritten. It was in this section 
that the committee placed a prohibition 
against the use of foreign securities, either 
governmental or private, except when they 
come from Canada, as collateral security 
for loans from the corporation. 


Bonds Not Eligible 


As Reserve Security 


The bill describes the obligations to be 
issued by the corporation as “Reconstruc- 
tion Bonds,” and it amends séction 13 of 
the Federal Reserve Act to state spe- 
cifically that the reconstruction bonds 
may not be accepted by the Federal re- 
serve banks as collateral security with 
notes of member banks. All of the notes 
or other obligations issued by the cor- 
poration are unconuitionally guaranteed 
by the United States. ce 

Provision was made in the original draft 
for appointment of four directors, three 
of whom should be the ‘Secretary of the 
Treasury, the Governor of the Federal 
Reserve Board, and the Farm Loan Com- 
missioner. The new bill fixes the member- 
ship of the Board at seven, with the same 
three governmental members included. 
Not more than four of the board may be 
from the same political party, and a 
clause was added that no director shall 
directly or indirectly be the beneficiary 
of any loan made under the act whether 
through any other corporation or other- 
wise, 

The directors will be named for a term 
of two years under the act as submitted 
to the Senate, whereas the original pro- 
vision was for a term of five years. The 
directors named after the expiration of 
two years may then hold office until the 
expiration of the corporation through 
transfer to the Secretary of the Treasury 
for liquidation at the end of 10 years. | 

The report by the Committee follows in 
full text: 

The Committee on Banking and Currency, 
to which was referred the bill S. 1) to provide 
emergency financing facilities for banks and 
other financial institutions and for other pur- 
poses, having considered the same, report 
favorably thereon with the recommendation | 
that the bill do pass as amended. 

The Secretary of the Treasury has expressed | 
his views in the following letter to the chair- 
man of the Committee: | 

“Hon. Peter Norbeck, Chairman Committee | 
on Banking and Currency of the Senate. 

‘‘My Dear Mr. Chairman: I have your letter 
of Dec. 12 inclosing a copy of S. 1, a bill to 
provide emergency financing facilities for | 
banks and other financial institutions, and 
other purposes, and requesting the opinion 
of this Department as to the proposed bill. 

“Tt am satisfied that the need exists for the| 
creation of the corporation contemplated in | 
the bill. The mere existence of such an 
instrumentality, furnished with adequate re- 
sources and enabled to deal with any weak- 
ness that may develop in our credit struc- 
ture, should have a reassuring effect on public 
confidence and a stimulating influence on the 
resumption of the, normal flow of credit into 
the channels of business and commerce. 

“Y understand that the Governor of the 
| Federal Reserve Board has suggested an 
amendment to section 5 with a view to de-| 
fining somewhat more accurately the term 
“other financial institution.” I approve of | 
this amendment. I understand further that 
Mr. Meyer has suggested that the loans to 
steam, railroads provided for in section 5 
should be made only subject to the approval 








Secretary Adams Emergency Finance Measure 
Inadequate, Says Mr. Blaine 


Immediate Considera- 
n the Senate 





[Continued from Page 1.] 


recess, but has been actively continued 
through private consultation and correspond- 
ence to the present day. It may be stated 
conservatively that the country, as repre- 
sented by its most eminent banking, busi- 
ness, and financial leaders, is eager for the 
prompt enactment of a measure guarantee- 
ing Government support, such as is provided 
by this bill. There is substantial agreement 


among those who have been consulted that | 


fame step for the consolidation of effort and 


derlying foundations of business and finance 
is absolutely essential. 

That this step should be taken with a 
minimum of delay is the unanimous opinion. 
Moreover, unless the machinery provided by 
the bill can be set in motion without loss 


otherwise be accomplished, will inevitably be 
sacrificed and the aid when offered or made 
available may come too late. 

The concrete proposal contained in the bill 
is to establish a Government corporation 
whose function shall be to make loans to 
enterprises which are performing a_ useful 
service in their respective communities but 
which, either owing to derangements in the 
banking machinery or to 
funds from the usual sources of supply, are 
in an unliquid condition. 

According to the information which has 
been furnished, the total assets of banks 
which have been closed since October, 1929, 
now amount to more than $2,000,000,000. The 
record of failures for the past year (1931) 
has been unprecedentedly high, 
closed numbering 2,290. 


++ 
The following table of bank suspensions in 





1931 (preliminary figures) furnished by the 
Comptroller of the Currency pictures this | 
situation for the year 1931: 

All banks: Number, A; deposits, B. Na- 
tional banks: Number, C; deposits, D: 

A B Cc D 

Year 1931, total..2,290 $1,759,000 410 $473,000 
Last qr. of 1931. .1,049 866,000 199 244,000 
Nov. Dec., 1931 527 388,000 99 128,000 
October, 1931.... 522 478,000 100 116,000 
November, 1931.. 174 69,000 35 28,000 
December, 1931.. 353 319,000 64 100,000 


State bank members: Number, A; deposits, 
B. Nonmember banks: Number, C:; deposits, D: 


A B Cc D 
Year 1931, total.. 108 $302,000 1.772 $984,000 
Last. qr. of 1931.. 51 155,000 799 467,000 
Nov. & Dec., i$31 26 37,000 402 223,000 
October, 1931.... 25 118,000 397 244,000 
November, 1931.. 8 4,000 131 37,000 
December, 1931.. 18 33,000 271 186,000 

(In thousands of dollars) 
+~++ 


the reestablishment of confidence in the un-| 


of time, the opportunity for good. which might | 


inability to draw} 


the banks | 


Several serious failures involving the funds | 


of a great number of depositors in many cities 
and towns throughout the 
lately occurred. This series of failures must 
be stopped, and as soon as possible. 
banks now in danger are not members of the 
Federal Reserve System. Other 
although members, have no paper eligible for 


discount in the Federal reserve, and hence are, 
Still other | 


in no position to apply for aid. 
institutions have found their assets so greatly 
impaired through the depreciation of their 
market value that their capital has been prac- 
tically exhausted. 

The new reconstruction corporation now 
proposed will be free from most of the con- 
ventional restrictions upon lending, and wisely 
managed, should be able to rescue many situa- 


tions which otherwise will grow rapidly worse. | 


The railroads are in an extremely embarras- 
sing predicament, owing to the abnormal fall- 
ing off of traffic, 
revenues so seriously during the past two 
years and to their difficulties in borrowing. 
The roads made the same error that was 
committed by many other large borrowers sup- 
posing, before the collapse of 1929, that they 
could with safety borrow on short term and 
without much doubt obtain renewals from the 
banks when maturities occur; or failing in 
that, could fund their obligations into long- 
term bonds. In this they have been disap- 


country have! 
Many | 


institutions, | 


which has affected their, 


pointed owing to the overanxiety of many) 


banks to keep liquid, and owing also to the 
lack of general confidence which has kept 


many institutions from buying even the most, 


gilt-edge securities at bargain prices. 

Several class A railroads, which have had a 
continuous dividend record for generations, 
have recently been compelled to suspend their 
dividends. Consequently the bonds of some 


of these roads have been disqualified as in-| 


vestments for savings banks. It is becom- 
ing increasingly difficult to market the bonds 
of even the best roads and the market price of 
railroad bonds in general is becoming so de- 
pressed that the financial institutions hold- 


ing this class of paper are unable to realize) 


on them. 
~+ + 

The situation regarding railroad maturities 
has been investigated recently by the Inter- 
state Commerce Commission and their find- 
ings are set forthin in the following letter 
dated Dec. 22, 1931: 

“Hon. Frederick C. Walcott, Senate Com- 
mittee on Banking and Currency. 


| 


“My Dear Senator: The following informa- | 


tion is submitted 
stated to you during my testimony 


before 
your Committee on Dec. 21: 


loans (including bark 
laneous obligations?’ 

“Answer: The Commission has not tab- 
ulated bond maturities by months, but a spe- 
cial. report secured ythrough the Bureau of 
Railway Economics ‘indicates the following 
totals for 128 Class I roads: 

“ ‘Maturities, first quarter, 1932; 
$2,677,550; loans and bills payable (includes 
bank loans), $35,984,395; equipment trust ob- 
ligations, $35,560,820. 

“"2. The same _ information 


loans), and miscel- 


for the re- 


| mainder of the year 1932.’ 


“Answer: For Class I operating railways (ex- 


ter, is $70,299,513—that is $67,621,963 for 
the last three quarters. Loans and bills pay- 
able on Oct. 31, 1931, amounted to $224,145,827. 
The amount falling due after March 31 in 


tabulation. 


trust obligations for 1932, including 
is $110,782,506—that is, $75,221,686 for the last 


three quarters. The term “bond” 


running for more ~~ two years. 
| “*3, Comparative earnings for the years 
1928, 1929, 1930, and 1931 (estimated on basis 
of reports for 10 months) .’ 

“Answer: The earnings from operations were 
as follows: 

“Gross railway operating revenues, A; net 
railway operating income (after taxes, but be- 





and recommendation of the Interstate Com- 
merce Commision. This seems to me a most 
desirable amendment. ee 


“The Treasury aileciaaned approves of the 
bill and trusts that it may receive early and 
favorable consideration by the Banking and 
Currency Committee of the Senate. 

The purpose of the proposed bill is briefly 
that of affording assistance to financia! insti- 
tutions and railroads, which, as a result. of 
the present depressed conditigns in the busi- 
ness and financial world, ne@d support, and 
those deserving such aid are not under pres- 
ent circumstances able to obtain it through 
the usual channels. Uniess vigorous finan- 
cial support can be promptly rendered, the 
inevitable consequences must be increased 
difficulties for every branch of business. 

Your Committee has made a careful in- 
quiry into the factors underlying the pres- 
ent situation and the urgent” necessity for 
Government aid to the various financial in- 
stitutions and has interrogated numerous 
representative witnesses, holding extensive 
hearings on this bill. Its deliberation upon 
the matter was not broken by the holiday 





,has made to bring us up to the require- 
iments of the London treaty since the 
'treaty?” Mr. Britten continued. 


“Last year we made a program which 
the President approved,” he said. The 
President indicated his approval by “al- 
lowing it to come up,” he declared. 

“Did he recommend that it be passed?” 
Mr. Britten asked. 5 

“I do not know. That is a legislative 
matter,” he responded. 

Asked what became of the program, he 
said, “it disappeared.” 

Mr. Britten stated that he “would like 
to know what the Government has done 
to build up to the London treaty” and 
the witness was asked to supply such in- 
formation to the committee at a subse- 
quent hearing. 

In reply to a question as to whether 
England is building up to London treaty 
strength, the Admiral stated that he 
doubted whether any other course was 
being pursued. “They've got a lot of mod- 
ern cruisers and they’re building others,” 
he affirmed. 


fore fixed charges), B: 
“A 
$6,189,917,189 





“*Estimated by adding to the amounts re- 


in this} 
paragraph includes miscellaneous obligations | 


$1,194,487,806 | 


in response to questions | 


““What are the maturities becoming due| 
for payment by steam railroads during the) 
| first quarter of 1932, as to bonds, short-term 


bonds, | 


cluding lessor companies) the total amount of | 
bond maturities for the year 1932, including | 
the amount given above for the first quar-! 


the year 1932 is not available without special | 

The total amount of Sumerians: | 
the | 
amount given above for the first quarter. | 


| Amer. management assn. 


6,360,303,775 1,274,595,403 
5,342,957,046 885,011,325 | 
4,225,000,000 535,800,000 


ported for the first 10 months, the earnings | 


of the last two months of 1930 reduced by 
the same percentage that October, 1931, earn- 
ings fell below those of October, 1930. 

“No adjustment has been attempted to al- 
low for deferred maintenance. 

“4. How promptly can the Commission ac- 
complish the purpose sought in this bill 
through section 210, or does the Commission 
rely on new legislation?’ 

“Answer. If the Commission were author- 
ized to resume the making of loans under sec- 
tion 210, it could promptly certify the loans, 
wpon proper application, for payment by the 
Secretary of the Treasury. In an emergency 
less than a week might be required within 
the Commission. Some investigation would 


before payment.” 
~++ 

The evidence before the Committee devel- 
oped the fact that throughout the country 
there has been a marked increase of bor- 
rowing from insurance companies by their 
policyholders. Therefore, whenever the cur- 
rent income from premiums is insufficient, 
these companies are compelled to realize on 
their securities in order to maintain their 
loans to policyholders and pay losses. Con- 
sequently this proposed bill is needed to pro- 
tect the insurance companies against the 
serious deterioration in the market value of 
their securities. 

This bill provides that the bonds of the 
reconstruction corporation be absolutely and 
unconditionally guaranteed by the Federal 
Government as to principal and interest. 
| These bonds, while not eligible for rediscount 
at the Federal Reserve, will be eligible for 
both purchase and sale by the Treasury of 
the United States. 

This provision is covered in the following 
language: 

“The Secretary of the Treasury, in his dis- 
cretion, is authorized to purchase any obli- 
gations of the corporation to be issued here- 
under, and for such purpose the Secretary of 
the Treasury is authorized to use as a public 
debt transaction the proceeds from the sale 
of any securities hereafter issued under the 





| Second Liberty 


| treated as 
be made by the Secretary of the Treasury | 


} eign countries. 
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Mr. Sabath Urges . 
New Relief Bill 
To Aid Finance 


Differs With Reconstruction 
Plan at House Group 
Hearing on Proposed Re- 
construction Measure 





Le 





Hearings on the Reconstruction Finance 
Corporation bill (H. R. 5060 with its pro- 
posed authorization of $500,000,000 of Fed- 
}eral subscribed capital stock and $1,500,- 
000,000 additional authorization for de- 
bentures and other obligations, as intro-. 
duced, were continued in the House Com- 


mittee on Banking and Currency on 
Jan. 6. 


Representative Sabath (Dem.), of Chi- 
cago, Ill., advocating a separate measure 
he had prepared, said the Administration 
has taken two years to take some con- 
structive action on this subject. He said 
he had given a great deal of study to 
the whole subject. He said that he agreed 
with the Governor of the Federal Re- 
serve Board, Eugene Meyer, and the Un- 
dersecretary of the Treasury, Ogden Mills, 
that confidence must be restored. 


He said he realized that actual capital 
will be needed in addition to the psycho- 
logical effect of the proposed legislation. 

Mr. Sabath, however, differed in details 
with the Administration proposal as in- 
troduced in the Senate by Senator Wal- 
cott (Rep.), of Connecticut, and Repre- 
sentative Strong (Rep.), of Blue Rapids, : 
;Kan. He said his own plan is the re- 
sult of his working on this question since 
early in 1930. He proposed the creation 
of a National Relief Finance Association 
with $1,000,000,000 ot authorized credit 
facilties. 


He said many municipalities are on the 
verge of bankruptcy with costs of gov- 
ernment from 20 to 25 per cent more 
than normal. He said economic condi- 
tions in the Scuth are no worse than 
those in the Wgst and the North and 
that in Chicago’ alone there are 648,000 
people out of employment. He paid a 
tribute to the integrity of the House mem- 
—. in reply to what he said have 
been insinuations against them by pro- 
fessional lobbyists. He outlined his views 
on credit facilities legislation. 

Representat:ve Stevenson (Dem.), of 
Cheraw, S. C., memver of the Commit- 
tee, said he proposed to offer an amend-= 
ment to the pending bill to provide that 
the House may participate in the selec- 
tion of the directors of the proposed cor= 
|poration, by having two of them ap- 
pointive by the Speaker of the House, 
two by the President, and the others to 
serve ex Officio. 

Wallace S. Dempsey, former Represent= 
| ative from New York, also presented his 
| views and Chairman Steagall announced 
| the committee would begin reading the 
bill for amendment Jan. 7. 
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ness administration. 





Bond Act, as amended, and 
the purposes for which securities may be. is- 
sued under the Second Liberty Bond Act, 
as amended, are extended to include any pur- 
chases of the corporation's obligations here- 
urder. The Secretary of the Treasury may, 
at any time, sell any of the obligations of the 
corporation acquired by him under this sube 
section. All redemeptions, purchases, and 
sales, by the Secretary of the Treasury, of 
the obligations of the corporation, shall be 
publie-debt transactions of the 
United States.” 

The board, as constituted, is to consist of 
seven members, three ex-officio and four to 
be appointed by the President, and not more 
than four members of the board may belong 
to the same political party. The board, there- 
fore, will be nonpartisan. 

Our export trade at present is without the 
usual and necessary means of support es- 
sential to its,normal existence. In order te 
bridge over a difficult period, therefore, the 
Committee has incorporated in the bill a sec- 
tion in which the corporation is given the 
authority to undertake the acceptance of long 
bills up to a period of 12 months maturity, 
This business, if wisely and prudently under- 
taken, may render a very material aid to our 
exporters and may result in assisting the re-. 
establishment of a flow of farm products and 
manufactured goods of various classes to 
It is a business, which, if 
carefully carried on, need not result in loss 
or even require a great amount of active 
capital. 

Every witness interrogated by the Commite- 
tee was of the opinion that the enactment 
of this measure, would be of the utmost 
assistance to the country and to business in 
general. 

Therefore we urge upon the Congress the 
necéssity of making all possible speed with 
such relief as may be rendered by the en- 
actment of the proposed measure. 
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Warmer Weather Allotment Method of Handling |\Farm Board Aid 


Helpful to Grain 


| 
In Most Sections 


Unusually High Tempera- 
ture Continues General 
Over Eastern and Central 
Portions of Country | 


— 


The record-breaking warmth of the last 
four months continued the first week of} 
the new year, favoring Winter grains in 
the main producing belt but placing some 
in the Ohio valley in poor condition to 
stand a severe freeze, the Weather Bu-| 
reau, Department of Agriculture, stated | 
Jan. 6 in its weekly review of weather 
and crop conditions. The review follows 
jn full text: 

¥"'so far as temperatures are concerned, 
the week ended Jan. 5 brought little 
change in conditions that have prevailed 
for several months. Abnormal warmth 
was again rather general over the central 
and eastern portions of the country, but 
wintry conditions were experienced in 
many more western sections. Rainfall 
was frequent in most districts east of the 
Great Plains, and, at the close of the 
week, a pronounced depression was central 
over eastern Oklahoma and northwestern 
Arkansas, moving northeastward, and 
bringing additional precipitation over 
large areas of the interior. é 
The temperature for the week ranged 
rather generally from 4 degrees to as 
much as 17 degrees above normal east 
of the Great Plains, with the relatively 
warmest weather again experienced from 
the lower Ohio and lower Missouri Val- 
leys northward. On the other hand, from 
the Continental Divide westward over the 
Great Basin, the weekly means were 
mostly from 4 degrees to 10 degrees sub- 
normal, while seasonable temperatures 
were the rule over Pacific coast sections. 


Freezing in the East , 
In Atlantic coast districts freezing 
weather did not extend farther south 
than southern New Jersey and southeast- 
ern Pennsylvania, and in the Mississippi 
Valley south of Cairo, Ill. Subzero tem- 
peratures were confined to small areas | 
in the interior of the Northeast and the | 
Northwest, with local reports of readings 
below zero in some other elevated west- 
ern districts. As an indication of tem- 
“perature abnormalities so far during the 
resent Winter, it may be stated that 
reezing has not as yet been reported in 
the Mississippi Valley farther south than 
Memphis, Tenn., and Little Rock, Ark., 
nor along the Atlantic coast south of 
North Carolina; this is unprecedented for 
nearly midwinter. 

Precipitation was heavy to exces 
the central and southern trans-Mississippi 
States, with the amounts for Iowa south- 
ward ranging mostly from 2 to more than 
6 inches. Moderate to rather heavy falls 
occurred throughout the Atlantic area, 
with weekly totals exceeding 1 inch in a 
good many places, while precipitation was 
again generous in most of the Pacific 
States. The Rocky Mountains, in general, 

# had only light falls, and the totals were 
small in the more northern sections be- 
tween the Lake region and Rocky Moun- 
tains. 


Rains in Southeast Beneficial 









The small areas in the Southeast, prin- | 


cipally in Florida, that have been persist- 
ently dry were favored with good rains 
and the outlook is very much improved, 
especially for citrus fruit and truck in 


the Florida Peninsula. Elsewhere in the | 
Southern States the continued warmth | 


and abundant moisture have promoted 
good growth in Winter crops, with truck 
doing well rather generally in the more 
southern sections. It was too wet, how- 
ever, for field work and outside opera- 
tions on farms were largely at a stand- 


still. Considerable bottom lands in the} 


lower Mississippi Valley, especially parts 
of northern Mississippi, are inundated 
from stream overflow. 

In the central portions of the country 
wet weather and muddy fields were un- 
favorable for field work, with considerable 
corn remaining unhoused in some sec- 
tions, especially in Mssouri and southeast- 
ern Iowa. Because of heavy rains, many 
Mall streams are gut of bank in the up- 

r Mississippi Valley area. : 
hn the North, especially north of Mis- 
souri and Kansas, the ground has been 
rather generally blanketed with recent 
snows, and heavier feeding of livestock is 
necessary in the northern half of the 
Great Plains. Rains of the week were 
helpful in replenishing soil moisture in 
the Middle and North Atlantic States. 

A very unusual condition exists at this 


‘ @time in many central and northern sec- | 
tions through the absence of frost in the | 


ground and ice on streams and ponds. 
The soil is still unfrozen well northward 
in the interior of the country, with some 
plowing still possible, while pastures re- 
main green as far north as central Illinois, 


and there are reports of flowers blooming | 


in the southern part of that State. Glaze 
storms did some damage in portions of 
Michigan and Iowa. The Pacific coast 
States are now unusually well supplied 
with soil moisture for the season, with 
rather. ample snow protection to grain 
fields in northern districts 


Condition of Wheat 
Small Grains.—The 
weather continued favorable for Winter 
wheat throughout the main belt, although 
in parts of the Ohio Valley the crop is 
reported jointing or ready to joint and 
in poor condition to stana a hard freeze. 
In the western third of Kansas wheat is 
very poor to poor, but elsewhere in the 
Southwest it is mostly good to excellent. 
There is ample snow protection in many 
portions from the northern Great Plains 
westward, with deep snow reported in the 
Big Bend country of Washington. In the 
Pacific area condition is good, with suffi- 
cient soil moisture, while in the Southeast 
and more eastern States Winter grains 
are doing well, except for some rank 
growth in the Carolinas. 
Miscellaneous Crops.—In most parts of 
the country east of the Great Plains pas- 
tures are still green and in good to excel- 


@ent condition. In@reased snow cover ne- | 


cessitated renewed yard feeding in the 
northern Plains, while in the central Rocky 
' Mountain region increased shrinkage of 


stock was noted, due to brisk winds or| 


additional snow. In the Southwest range 
and livestock are good in parts, but poor 


locally, with feeding necessary and condi- | 


tion unsatisfactory. 

Thhe additional moisture and mild tem- 
peratures were favorable for truck in the 
Southeast, especially in Florida, where 
heavy rains broke the drought locally and 
enabled the resumption of soil prepara- 
tion. Winter truck is doing well in most 
other districts, while citrus were favored 
in Florida and valencias are maturing sat- 
isfactorily in California. The weather fa- 
vored tobacco handling, except locally. 





Normal Climates Displaced 
By Unusual Warm Period 


, (Continued from Page 1.] 
middle Mississippi Valley and central 
Plain States northward. 

In the central-northern area the ay- 
erage yearly excess in temperature ranged 
from 5 degrees to 6.5 degrees, making it 
much the warmest year ever known in 
that portion of the country. For example, 
at Huron, S. Dak., and Moorhead, Minn., 
the accumulated excess of temperature for 
the year was some 900 degrees higher than 
for the previous warmest year of record: 
and at Witliston, N. Dak., it was more 
than 1,000 degrees. higher than ever 


known before. Temperagures were mark- 
edly above normal also fn the far South- 
west, with much of Arizona, Nevada, and 
California having annual means from 2 
degrees to 4 degrees above normal. The 
previous outstanding warm year in our 





'40 miles wide and 200 miles*long 


sive in| 


unbroken, mild. 


Wheat Crop Is Recommended 


Executive of Farmers’ Organization Tells of 
Plan to Dispose of Output 


[peroeat of the wheat crop by a plan of allotment was suggested at recent 








Is Requested by 
Tobacco Groups 


Discuss Feasibility of Estab- 


hearings of the Senate Committee on Agriculture, investigating farm relief | ee ‘N ® 
needs, by John Simpson, president, Farmers’ Educational and Cooperative Union, lishing Cooperative Mar- 


Oklahoma City, Okla. 


continued in subsequent issues.) 
as follows: 


Mr. Simpson: The Farmers’ Union would 
offer this as a plan, and I will take it up 


l (Publication of excerpts from the record of the hearings, 
which lasted from Nov, 24-28, inclusive, was begun in the issue of Dec. 18 and 


Excerpts from Mr. Simpson's testimony proceed | Dark Fired Variety s 


ice 
Senator Norris: You know the Farmers Un- 


keting for Growers of 


| A committee, consisting of the entire 


and illustrate it with wheat, and I am going| i0n and the officials of it there in Nebraska, | Senate and House delegations from Ken- 


bers. And I want to show that our plan is 


|to take the 1930 crop as an illustration, and, I suppose? 
|of course, I am just speaking in round num- 


Mr. Simpson: Yes, sir. 
Senator Norris: 


| tucky and Tennessee and tobacco growers 


the Farm Board act/and,bankers from the two States have 


the equalization plan brought down to date,| With them or did they set up some compet-| held a conference with the Federal Farm 


in which the fee is taken care of by each ing organization? 
Simpson: 


farmer, taken care of on his own farm. Ig 


Mr. 


notice | Board on the problems of tobacco growers 


other words, it is Dr. Spillman’s allotment the last clause of my written statement that|and the feasibility of establishing a co- 
plan. Dr. Spillman used to be at the head) when : 


he allots to each farmer the part that that 
farmer can se]}l for home consumption 

Now, in 1930, in round numbers, there were 
800,000,000 bushels of wheat—a little more, 


sation. On the Chicago basis, that wheat 
sold for about $600,000,000, about 75 cents a 


bushel, the total crop. the 


prove 
want 


On the Farmers’ Union plan, the proper they 


Government department—I will not say what 
department, would have made an estimate 
about what part of the crop was to be used in 
home consumption, say 600,000,000 bushels, 
three-fourths of the crop, was going to be 
needed for home consumption. The Gov- 
ernment would have declared 200,000,000 
bushels as unsalable and unlawful to move 
off the farm The proper Government de- 
partment would have had charge of the regu- 
lation of the marketing—and the first thing 
they would have done would be to require 
every purchaser of wheat, like a mill or ele-| 
vator, to take out a license, just like they did 
in 1919. And then the Government would 
have said, the three-fourths of the crop thats 
is needed for home consumption is $2 a bushel 
No. 1, Chicago basis. | 
++ | 

Now, for 600,000,000 bushels wheat farmers | 
would have received $1.200,000,000, or twice as 
much for three-fourths of the crop as they 
did for the whole crop, and would have had 
one-fourth on the farm where it ought to be 
Senator Wheeler, up in Montana most of 
those farmers if they had had $2 a bushel 
Chicago basis for three-fourths of the crop, 
would have had the interest on their mort- 
gages paid anc the taxes paid. Besides, most 
of them would have had, with that one- 
fourth that they could not sell, sufficient feed 
for this Winter. Instead of that they are 
begging for enough wheat to feed 100 hens 
and two milk cows, promising to sell down to 
that number 

Every year calamities happen in the United 
States where that surplus would come in fine; 
where it is badly needed. Here is a hail strip, 
Everything 
hailed out Here is another section of 
drought. Here is another where the green bug 
came and destroyed the wheat. Storing on 
the farm is sound. 

Every year there are a thousand places in 





jthe United States where to have the surplus 


of the year before on the farm would be sal- 
vation And to have a price for what the 
home folks use that would be in line with 
what the consumer pays would make the 
farmer prosperous. A consumer pays 8 cents 
a loaf for a pound loaf of bread, and that is 
probably not as high as the average price even 
today Every time wheat reaches 60 cents a 
bushel that is 1 cent a pound. And a pound 
of good wheat makes a full pound loaf of 
bread, or a little more But you can roughly 
say that a pound of wheat makes a pound 
loaf of bread Then all you have to do to 
know what the farmer is getting out of the 
loaf of bread that the consumer is paying 8 
cents a pound loaf for is to find what the 
| price of the wheat is a bushel; if it is 60 cents 
} a bushel then he gets a penny of the 8 cents 
if it is 30 cents a bushel the farmer is getting 
a half a cent. In the 1951 crop of wheat the 
farmers of the Nation will not average over 
30 cents a bushel, thus getting one-half cent 
out of the price a pound loaf of bread 

In France the farmers are getting 3 cents 
| out of the 4 cents a loaf brings, and all others 
get 1 penny of the 4. If you put wheat up 
| to $2 Chicago basis the farmer would be get- 
| ting about 3 cents of the 8 cents the loaf 
| sells for 
| But the fundamental thing that we have 
got to get to is to get a price for the product 
that will pay the mortgage off, that will give 
hope to the boy 18 years old that he might buy 
a farm and pay it out He hasn't any hope 
of that kind today. We must get to the point 
where the farmer will get a price which will 
enable him to pay off his mortgage and the 
taxes We must work out plans which will 
give the farmer a price that will do this 

“+ + 

I will just say this: That everything that 
has been done since May 1 1920, in a financial 
way by the Government has been to make the 
dollar go up in value and products go down 
Which means it has made it harder for the 
debtor to pay his debts Everything that has 
been done has made it harder to pay debts 

In France they not only fixed a minimum 
price for wheat but they stabilized the value 
of the franc at one-fifth its former value 
Babson says by doing that they repudiated | 
four-fifths of the domestic debts of France. | 
A france is worth 4 cents over there, where it 
is ordinarily worth 20 cents. And so a farmer 
that sold a bushel of wheat for $1.85 in gold 
got $9.25 in francs with which to pay debts 

In this country on May 1, 1920. when defia- 
tion started—which simply means making the 
money crop short—wheat was $3 a bushel 
Chicago, and cotton was 40 cents a pound 
New Orleans And the farmer could pay a 
$3,000 mortgage with 1.000 bushels of wheat | 
on the Chicago market Most of the time 
this year it would require 6.000 bushels to 
pay it. To pay in cotton is just as bad or a 
little worse 

On the money question, if I were chief 
counsel for Congress, I would say restore to 
Congress the constitutional authority given 
to it of issuing money and regulating the 
value thereof. It has been transferred through 
the National Bank Act and the Federal Re- 
serve Bank Act to a little handful of bank- 
ers Take it away from them and let Con- 
gress have that constifutional power that 
was given to them. 

And then I would begin a system of pub- 
lic works and set every man to work, and 
do it now, and pay them with full legal 
tender money issued by the Government and 
thus make the dollar in value what it was 
May 1. 1920 

Senator Norris: Now Mr. Simpson, you 
stated there that where the Farm Board was 

ipeting organization. Did 
a thing like that happen in the State of 
Nebraska? 
eer eee: With the livestock coopera- 
— have been competing organizations 





‘Lots of Fraternal Society 
Are Held Not Tax Exempt 


PrIerRE, S. Dak., Jan. 6. 

Lots owned by a fraternal aabakeetbon 
;upon which it expects to build a lodge 
hall or temple, are not exempt from tax- 
ation, the South Dakota Attorney Gen- 
erals’ office has ruled. ; 

The law exempts property belonging to 
| any charitable, benevolent, or religious so- 
ciety and used exclusively for charitable. 
benevolent or _ religious purposes, the 
opinion explained. It cannot be said that 
the vacant lot is so used, even though 
funds are on hand for the purpose of 
building, it was ruled 


climatological history was in 1921, just 10 
years ago. 

Precipitation for 1931 tended rather 
| generally to subnormal amounts, though 
not markedly so, except in limited sec- 
tions of the Southeast and Northwest. 
In the Middle Atlantic States and Ohio 
Valley, where drought was severe last year, 
the yearly totais for 1931 ranged from 
slightly below normal to somewhat above. 
while in the central Mississippi Valley 
they. were mostly in excess of the usual 
amounts. The South, and especially the 
Southeast, was rather generally deficient 
in yearly rainfall, with the totals in some 
south Atlantic districts being onty about 
half the normal; also, in the Northwest 
a limited -area, including principally 
western North Dakota and central and 
eastern Montana, shows like deficiencies. 

The north Pacific and south Pacific 
districts had generous totals for the year, 
coming largely in the month of Decem- 
ber. The more northwestern and south- 
eastern States had considerably less rain 
in 1931 than in 1930, but elsewhere east 
| of the Rocky Mountains this was markedly 
| Peversed in practically al: sections, 


mony by Ralph 
Kans., chairman of the National Com- 
mittee of Farm Organizations, will be 
printed in the issue of Jan. 8. 


Farmers 


Committee or any 
of the cost accounting division of the De-/| Congress is authorized to subpoena witnesses, 
partment of Agriculture, and in 1924 he appoint experts of every 
brought forth a plan similar to ours, in which | cotton 
perts, 


experts, 
and go into a full 
I am prepared to furnish witnesses that will 
charges I 


Mr. Simpson: Not the Farmers Union Edu- | sell their 


accountants, | ; i i 
livestock ex. | information made available Jan. 6 at the 


investigation, then 


> is done; | Carl 
but that will do for the purpose of this illus-|I have a great number of witnesses that I 


will want to have called . j i i 
Senator Wheeler: Mr. Simpson, they loaned organization of the producers into a co- | 


considerable 


Manhattan, 


ducers of dark fired tobacco, according to 


| Board's offices. 

Nearly 160,000,000 pounds of this 
not | variety of tobacco was produced last year, 
Williams, member of the Board, 
stated orally. He declared he believed 


dia | Operative would be greatly beneficial to 
| them. Producers recently refused to 
tobacco in this region, he 


cational Organization. organization | pointed out, because of the low prices 
of which I am president. |.offered. This type of tobacco, he said, 
Excerpts from the record of testi- |iS used largely for snuff and for 


| export. 

A. H. Eckles, president of the Planters 
Bank and Trust Company of Hopkinsville, 
Ky., and Acting Chairman of the Commit- 





1932 
The American Tobacce Co, 


THE LONGEST NAME IN 
MAZDA LANE! 


“Twelvetrees’ is a tough name on 
electric lights, but Helen wouldn't 
change it... not even after she 
middle-aisled it. She's a Brooklyn 
girl. She studied art but paints 
only her own furniture now. Helen 
is Hollywood's best bridge player. 
She loves to climb mountains... 
where even the goats have to 
wear skid chains. Watch for her 
new RKO-PATHE Picture, 
“PANAMA FLO.” Helen's smoked 
LUCKIES for two years ... and 
there was no price tag on her state- 
ment... LUCKY STRIKE is gratefull 


tee, stated orally at the Board’s offices| 
that the producers who are seeking to or-| 
ganize want financial assistance from the| 
Farm Board. The Committee actually} 
represents only the eastern dark fired to-| 
bacco producing area, he said, which pro- 
duces about two-thirds of the tobacco of 
that type, but the western area also plans) 
to join in any organization which may | 
be formed. | 

The eastern area, he said, produced| 
about 102,000,000 pounds of dark fired last | 
year. The Committee suggested to the} 
Board, he said, that it finance about half | 
this production on the basis of 75 per cent | 
of the average price of 1928, 1929 and 1930, | 
when the price averaged about 10 cents. 
The present market price, he said, is| 
slightly more than 7 cents. He believes| 
such action, holding a large amount of | 


| the production off the market, would 


committee of | operative marketing association for pro- | 


cause an immediate rise in prices, giving 
an equity above the amount of the loan. 

The eastern dark fired tobacco area 
covers 14 counties of western Kentucky and 
Tennessee, he saiti. 





Fewer Foreigners Visited 
Japan in Six-month Period | 


Foreign visitors to Japan during the first 
half of 1931 numbered 13,535 compared | 
with 17,568 in the corresponding period | 
of 1930, according to Assistant Commercial 
Attache W. S. Dowd, Tokyo. 

The smaller number was largely due to 
the general business depression through- 
out the world. The nationality of the 
visitors in the 1931 period was as fol- 
lows, the figures in parentheses indicating 
similar period in 1930: Amercan, 2,911 | 
(5301); British, 1,610 (2,991); German, 
300 (558); French, 237 (254); Russian, 


477 (746); Chinese 8,000 (7,718) .—Issued | 





by the Department of Commerce. 
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Your Throat Protection — 
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of Public Instruction 





Kentucky Superintendent | 
| 





JAMES H. RICHMOND 
RANKFORT, Ky., Jan. 6: Oath of of- 
fice as State Superintendent of 
Public Instruction has just been taken 
by James H. Richmond. Superintendent 
Richmond has conducted a_ private 
school in Louisville and has been an in- 
structor in public schools of Kentucky, 
Tennessee, and Texas. 


TODAY'S 
PAGE 





— 





Foreign Trade Situation 


Is Found Little Changed 


The reaction of British industry to exe 
change depreciation has been less favore 
able than anticipated, except in a few 
branches; exports have failed to improve 
and imports recently show a slight gain— 
partly seasonal and partly due to immi- 
nent tariff increases; unemployment, howe 
ever, has declined. Developments con- 
tinue unsatisfactory in Irish Free State. 

Although Itatian industry suffered con- 
siderably from the general depression last 
year, the recession was mostly gradual and 
exports trade held up surprisingly well, 
showing a decline of less than 1 per cent 
in quality and only 18 per cent in value 


|as against 15 and 32 per cent, respectively, 


for the import trade; unemployment in- 
creased notably during the year, but con- 
siderabte employment has been afforded by 
the Government pubzic works program, 
with further development expected. 

Exchange uncertainty is hampering the 
trade in British South Africa, with ex- 
port markets restricted and local purchas- 
ing power consequently declining; gold 
production remains large, however, and 
weather. conditions are favorable to agri- 
culture. Holiday trading was above expec 
tations in Toronto, about as anticipated in 
Montreal, and rather disappointing in the 
Prairie Provinces and British Columbia; in- 
dustrial conditions have improved modere 
ately in Maritime Provinces and Quebec. 

Retail trade in the Philippines was 
{stimulated by holiday buying, but basic 
| conditions are unchanged. Severe floods 
in Northern Malaya interrupted commun- 
| ications and damaged the rice crops, but 
|no genera: change is reported. December 
| business in Porto Rico did not equal last 
year’s but the future is still regarded with 
optimism.—Issued by the Department of 
“Commerce. 
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“1 swore off harsh irritants” 


“Certainly Iam on the LUCKY list. Last summer, while camp- 
ing in the high Sierras, I hiked six miles to get my supply 
of LUCKY STRIKES. I swore off harsh irritants when 
the talkies first started—and I’ve smoked LUCKY STRIKES 
ever since. And that improved Cellophane wrapper of 
yours—with the little tab for easy opening—is a gem.” 


(eben \ wren Sens 





sted 


against irritation = against cough 


And Moisture-Proof Cellophane Keeps that “‘Toasted”’ Flavor Ever Fresh 


TUNE IN ON LUCKY STRIKE—60 modern minutes with the world’s finest dance orchestras and Walter Winchell, whose gossip of today becomes the news of tomorrow, 
every Tuesday, Thursday and Saturday evening over N.B.C. networks. 
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Tax in Kentucky 








‘On Railroads Is 


Held to Be Valid 


Franchise Levy Is Found 
Not to Operate Unfairly 
In Case Reviewed by the 
Supreme Court 








SouTHERN RaILway COMPANY 

v. 
CoMMONWEALTH OF KENTUCKY. 
ANDREW W. MELLON, D1rECTOR GENERAL OF | 
RAILROADS, 


COMMONWEALTH OF KENTUCKY. 








' 
| ATLANTIC Coast LINE RaILRoaD Company, 
| LOUISVILLE & NASHVILLE RaILRoAD CoM- 
PANY ET AL. 


v. 
UNITED STATES, INTERSTATE COMMERCE COM- 
MISSION ET AL, 

Supreme Court of the United States. 
No. 88 


On appeal from the District Court of the 
United States for the Western District 
of South Carolina. 

Car. H. Davis and F. B. Grier (M. G. Mc- 
Donatp with them on the brief), for 
appellants; JOHN Lorp O’Brian, As- 





reme Court of the United States. 

o Nos. 300-301. 

Appeal from the Court of Appeals of the | 

State of Kentucky. 
Epwarp P. HumPpHREY and CHARLES W. 

MILNER (L. E. JEFFRIES and S, R. PRINCE 

with them on the briefs), for appel-| 

lant; J. P. Hopson (J. W. CAMMACK, At- 
torney General of Kentucky, ies Ws 

Morris and D. L. Hazetricc with him on 

the briefs), for appellee. 

Opinion of the Court 
Jan. 4, 1932 

Mr. Justice BuTLer delivered the opinion 
of the court. 

This case involves franchise tax im- 

sed by Kentucky in respect of railroad 
ines in that State that are a part of the 
system of appellant, the Southern Rail- 
way Company, a Virginia corporation, and 
here referred to as the Southern system. 
A judgment of the Circuit Court of Wood- 
ford County affirmed in the highest court 
of the State, 204 Ky. 388, determined that | 
there remained unpaid franchise taxes to 
be assessed on values of intangible ele- 
ments amounting to $1,730,090.02 for 1918 
and $3,028,592.62 for 1919. These addi- 
tional values were attributed solely to} 
127.63 miles of railroad in that State be- 
longing to a Kentucky corporation, the 
Southern Railway Company in Kentucky. 

The lines of the Cincinnati, New Or- 
leans & Texas Pacific Railway Company 
had been held to form a part of the 
system, but that company paid taxes in| 
Kentucky upon its tangible property and 
also franchise taxes calculated on_ the 
basis of its own net earnings. The Com- 
monwealth originally made no claim 
against appellants for any taxes in _re- 
spect of that company’s lines. This 
court, 274 U. S. 76, reversed the judgment 
of the State court on the ground that 
the additional values attributed to such 
127.63 miles were so excessive and arbi- 
trary as in reality to include property 
outside Kentucky and that the enforce- 
ment by that State of franchise taxes 
based thereon would violate the due 
process clause of the Fourteenth Amend- 
ment. 

Procedure Reviewed 

After receiving our opinion and man- 
date the Court of Appeals of Kentucky 
remanded the case to the circuit court, 
and there the Commonwealth amended its 
petition so as to claim, in addition to its 
earlier demands, franchise taxes in respect 
of the Kentucky mileage of the Cincinnati, 
New Orleans & Texas Pacific. The facts 
were stipulated. Appellant maintained be- 
low that the proceedings were in conflict 
with our mandate and that to enforce the 
taxes claimed would be to tax property 
outside of the Commonwealth. The court 
adjudged the Commonwealth entitled to 
recover as to the Kentucky mileage of 
both companies on the basis of the same 
values that in the former judgment had 
been assigned to the line of the Southern 
Railway Company in Kentucky alone. The 
court of appeals affirmed. 234 Ky, 638. 
‘This appeal is under 28 U. S. C., section 
344(a). 

Our former decision merely held that 
the particular application of the State 
statute then under consideration was re- 
pugnant to the due process clause. The 
judgment now before us is based on a dif- 
ferent claim. The remanding of the case 
by the court of appeals and the filing of 
an amended petition in the circuit court 
by the Commonwealth and the _ trial 
thereon were not inconsistent with the 
mandate of this court. Mutual Life In- 
surance Co. v. Hill, 193 U. S. 551, 553. 
Wolff Packing Co. v. Indus. Court, 267 U. 
S. 552, 562. 

The additional values adjudged are 
based on average net earnings per mile of 
the system in the year,preceding that for 
which the franchise taxes are impofged. 
As shown in our former opinion, net earn- 
ings of the 127.63 miles of the Southern 
Railway in Kentucky were very small for 
1917, and there was a large deficit in 1918. 
But the net earnings per mile of the Cin- 
cinnati, New Orleans & Texas Pacific, 
having 197.5 miles in Kentucky, for both 
years were high when compared with the 
average of the system. he values on 
which the last mentioned company —_ 
rately paid franchise taxes were excluded 

Mileage in Calculations 

The Kentucky mileage used in the cal- 
culations included certain trackage rights 
and also the Kentucky lines of the Mo- 
bile & Ohio, the Cumberland Railroad 
and the Cumberland Railway. The court 
of appeals held that the lines of these 
three companies were not a part of the 
system. 193 Ky. 474, 481. But the Com- 
monwealth shows that, taking both years 
together, the additional values so arrived 
at are much less than if the computation 
had been correctly made. The error op- 
erates to the advantage of appellants. 
They have not shown, and but faintly 
claim, that when attributed to the en- 
tire system mileage in Kentucky, the ad- 
ditional values are so excessive or arbi- 
trary as to amount to the inclusion of 
property outside the State. On this rec- 
ord, it cannot be said that the enforce- 
ment of franchise taxes on the basis of 
values established by the judgment would 
deprive appellants of their property in 
violation of the due process clause of 
the Fourteenth Amendment. 

_The judgment requires that, in addi- 
tion to the taxes levied for the two years, 
there shali be paid a penalty of 20 per 
cent on the taxes based on the omitted 
assessment “which shall be collected and 
accounted for as other taxes.” Section 
4241. Seventy-five per cent of ‘the 
amount so added is for the compensation 
of officers prosecuting the action. The 
appellant company maintains that it is 
not liable for the taxes or the penalty 
because during 1918 and 1919 the system 
was in the possession and control of the 
Director General. And the latter says 
that the enforcement of the penalty 
against him would violate the acts of 
Congress under which the railroads were 
taken and operated. 

Neither contention can be sustained. 

Failure to Make Report 

The opinion below shows thai the prop- 
erty was not assessed when it should 
have been because of the failure o1 the 
company to report as required. It was 
not relieved of that duty by any Federa} 
law. On the contrary the Act of March 
21, 1918, 40 Stat. 451, after requiring 


(Continued on Page 11, Column 1.] 
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Present: Honorable William J. Graham, 
Presiding Judge, and Associate Judges 
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J. Garrett, and Irvine L. Lenroot. 

Patents 

No. 2866. Ernest Wildhaber v. William F. 

Zimmerman. Worm making process. Mo- 


tions of parties for additional time for argu- 
ment denied 


sistant to the Attorney General (THomas 
D. THacHer, Solicitor General, DANIEL 
W. Know ton, Chief Counsel, Interstate 
Commerce Commission, CuHartes W. 
Weston and H. L, UNpDERWoop with him 
on the brief), for ae. United 
States and Interstate 

mission; W. S. O’B. Rosrnson Jr. (JAMES 
M. Hutt Jr., Georce B, Barrett and J. 
J. WILLINGHAM with him on the brief), 
for appellee, Piedmont & Northern Rail- 
way Co. 

Opinion of the Court 


Jan, 4, 1932 
| Mr. Justice Branpgis delivered the 
opinion of the court. 
This suit, under the Act of Oct. 22, 


1913, c. 32, 38 Stat. 208, 220, was brought 
in the Federal Court for Western South 
Carolina, to set aside an order of the 
Interstate Commerce Commission dated 
June 9, 1930. Restriction in Routing in 
Connection with the Georgia & Florida 
Railroad, 165 I. C. C. 3. The plaintiffs 
are the Atlantic Coast Line Railroad, the 
Louisville & Nashville Railroad and the 
Charleston & Western Railroad. The de- 
fendants are the United States and, by 
intervention, the Commission, the Pied- 
mont & Northern Railway and the Georgia 
& Florida Railroad. The order assailed 
was entered under section 15 (7) of the 
Interstate Commerce Act. It requires the 
cancellation of provisions in tariff sched- 
ules by which the plaintiffs seek to ex- 
clude the Georgia & Florida from par- 
ticipating as connecting carrier in through 
routes established over the Carolina, 
Clinchfield & Ohio Railway. The Com- 
mission held that the restrictive schedules 
violated the conditions under which that 
railroad had been leased to the Atlantic 
Coast Line and the Louisville & Nashville. 
Clinchfield Railway Lease, 90 I. C. C. 113. 
The district court, three judges sitting, 
sustained the validity of the order and 
Cismissed the bill. 48 F. (2d) 239. The 
case is here on direct appeal. We are of 
cpinion that the decree should be af- 
firmed. 

The Clinchfield Railway extends in a 
southerly direction from Elkhorn City, 
Kentucky, to Spartanburg, South Caro- 
lina, a distance of 276.85 miles. The At- 
lantic Coast Line system lies to the east 
and south. To the west and south lies 
the Louisville & Nashville, of whose stock 
51 per cent is owned by the Coast Line. 
The Clinchfield is a link in many possi- 
ble routes between ints in the south- 
eastern States and the north, in addition 
to those routes which are over the At- 
lantic Coast Line or the Louisville & 
Nashville. At Elkhorn City, the Clinch- 
field connects with the Chesapeake & 
Ohio Railway, whose system extends east, 
north and west. At Spartanburg, the 
Clinchfield connects with the Piedmont 
&é& Northern which extends in a southerly 
direction to Greenwood, 8. C. And at 
Greenwood, the Piedmont & Northern 
connects with a recently built extension 
of the Georgia & Florida, which now has 
464 miles of line in the three southeastern 
States. The restrictive schedules excluded 
from the a. rates traffic over the 
Clinchfield if routed via the Georgia & 
Florida. Such traffic was thereby sub- 
a to the applicable combination of 
igher local rates. The effect of this was 
to prevent not only the Georgia & Florida 
but also the Piedmont & Northern, the 
intermediate carrier, from participating 
in such business, with the result that the 
traffic would be secured for the Charles- 
ton & Western, which the Atlantic Coast 
Line controls through stock ownership. 


Lease Made Subject 


To Five Conditions 

In 1923 the Atlantic Coast Line and the 
Louisville & Nashville applied to the 
Commission for leave jointly to lease the 
Clinehfield. The extension of the Geor- 
gia & Florida to Greenwood was then in 
contemplation. The Piedmont & North- 
ern, and the Georgia & Florida opposed 
authorization of an unconditional lease, 
on the ground that if joint rates on traffic 
moving over the Clinchfield should be 
closed to them, they would be deprived 
of much traffic which might otherwise 
move over their lines or future exten- 
sions thereof. In order to preserve, among 
other things, the existing and possible 


ville, the Commission, in authorizing the 
lease, made it subject to five conditions 
which the lessees accepted (Note No. 1). 
Condition 1 requires the maintenance of 
a separate organization for the Clinch- 
field so that the road “shall constitute a 
separate operating unit.” Condition 3 re- 
quires the continuance of existing. routes 
and channels of trade, existing gateways 
for the interchange: of traffic, and “the 
resent neutrality of handling the traffic 
nbound and outbound” so as to permit 
equal service, routing, and movement of 
competitive traffic to and from all con- 
necting lines reached by the Clinchfield 
(Note No. 2). Condition 4 requires the 
lessees to permit carriers then connecting 
with the line of the Clinchfield, or which 
may thereafter connect with it, to par- 
ticipate, without discrimination, «in 
through routes and joint rates on traffic 
moving over the Clinchfield as an inter- 
mediate road between points at and be- 


territory, on the other; and that to this 
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| Holmes, Mr. Justice Van Devanter, Mr. 
| Justice McReynolds, Mr. Justice Brandeis, 
| Mr. Justice Sutherland, Mr. Justice But- 
ler, Mr. Justice Stone, and Mr. Justice 
| Roberts. 


| No, 200. Harry M. Blackmer, 
The United States of America; a 
No. 201. Harry M. Blackmer, petitioner, v. 
The United States of America. Argument 
continued by Mr. Atlee Pomerene for the re- 
spondent and concluded by Mr. George Gor- 
don Battle for the petitioner. 
; No. 217. William Stevens, petitioner, 
| The Vessel “White City,” her engines, tackles, 
apparel, etc. Argued by Mr. Neil P. Cullom 
;}for the petitioner and by Mr. Chauncey I. 
Clark for the respondent. 
| No. 248, Mrs. George G. 


etitioner, v. 
d 


Snowden et al., 


| Levee and Drainage District of Louisiana et al. 
Argued by Mr. Winston K. Joffrion for the 
petitioners, and case submitted by Mr. W. E. 
Covillian for the respondents. 

No. 251. Peter H. Miller, Individually and 
as Collector of Internal Revenue for the Dis- 
trict of Florida, petitioner, v. The Standard 
,; Nut Margarine Company, of Florida; and 

No. 252. Josiah T. Rose, Collector of In- 
ternal Revenue for the District of Georgia, 
petitioner, v. The Standard Nut Margarine 
; Company of Florida. Argued by Mr. Whitney 
North Seymour for the petitioners, and by 
| Mr. George N. Murdock and Mr. E. T. MclIl- 
vaine for the respondent. 

Adjourned until Jan. 7 at 12 o'clock, when 
| the day call will be: Nos. 258, 263, 265, 270, 291, 
296, 311, 314, 319, and 324. 





}and 


through routes via the Louisville & Nash-| P 


yond the Ohio River, on the one hand, | 
and points in southeastern and Carolina | 


v. | 


| petitioners, v. Red River and Bayou Des Glaises | 





\Restrictive Schedules of Lessees Are Declared 


To Violate I. C. C. Conditions 





end the Clinchfield shall be maintained 
as an open route for traffic available to 
all carriers connecting with it (Note No. 
3). The order of June 9, 1930, here as- 
sailed, cancelled the restrictive schedules 
on the ground that they violated condi- 
tions 3 and 4. The plaintiffs deny that 
the restrictive schedules are inconsistent 
| with conditions 3 and 4; and claim that 
if the schedules are inconsistent with the 


void. 
First. 
restrictive schedules are consistent with 
the conditions because the Georgia & 
Florida is not a carrier “connecting with 
the Clinchfield.” The argument is that 
the Georgia & Florida does not connect, 
since its own rails do not physically abut 
the Clinchfield’s rails—the connection be- 


commerce Com- | ing made over the Piedmont & Northern, 


/an intermediate carrier. There is no war- 
rant for limiting the meaning of “con- 
necting lines” to those — a direct 
physical connection with the Clinchfield. 
The term is commonly used as referring 
to all the lines making up a through route. 
(Note No. 4.) 

Second. The plaintiffs contend that the 
restrictive schedules are consistent with 
the conditions, because these asgure 
equality of treatment only to connections 
existing at the time the order was en- 
tered authorizing the lease, and the Green- 
wood extension, by means of which the 
Georgia &-*Florida connects with the 
Piedmont & Northern, was not built until 
several years thereafter. But the open 
route guaranteed by the conditions is not 
so limited. Condition 4 prescribes that 
the lessees “shall permit the line of the 
Clinchfield and its subsidiaries to be used 
as a link for through traffic, * * * equally 
available to such other carriers, now con- 
necting, or which may hereafter connect, 


|with the line of the Clinchfield and its 


subsidiaries, as may desire to participate 
in through routes and joint rates between 
points in territory north and west of the 
line of the Clinchfield and points at and 
beyond the Ohio River, on the one hand, 
ints in the Southeastern and Caro- 
lina territory, on the other.” 


Conflicting Provisions 


Cited by Plaintiffs 
Third. The plaintiffs contend that, as 


|construed, Conditions 3 and 4 conflict 


with the provisions of section 15 (4) of 


from requiring a carrier to establish 
“without its consent” any through route 
which does not embrace substantially the 
entire length of its line ‘including lines 
of controlled carriers) between the ter- 
mini of the proposed route (Note No. 5). 
The argument is that the order short 
hauls traffic which would otherwise pass 
over the Charleston & Western and that 
this road is a part of the Atlantic Coast 
Line System, The Commission’s order 
of June 3, 1924, which prescribed the con- 
ditions did not require the lessees to aban- 
don any protection given by section 15 
(4) in respect to their then a. lines. 
It was not an order establishing a through 
route within the meaning of section 
15(3). In respect to the Clinchfield, 
which the carriers sought to acquire, the 
Commission gave them the option of 
either consenting to certain through 
routing over that road or abandoning 
their plan to lease the road. In effect, 
the Commission found that without such 
a condition the proposed lease was not in 
the public interest. With that condition 
it was. Compare Chicago Junction Case, 
264 U. S. 258, 265. It was within the 
powers of the Commission to make such 
a condition. Obviously the condition was 
not arbitrary. The provision was re- 
quested by the carriers interested; and it 
was required in order that competition, 
which the Commission deemed to be in 
the public interest, be preserved. Com- 
pare Chesapeake & Ohio Ry. Co. Vv. 
United States, 283 U. S. 35, 42. The limi- 
tation imposed by section 15 (4) of the 
act upon the Commission’s power under 
section 15 (3) to establish through routes 
is designed to protect the existing long 
haul routes of carriers. Compare United 
States v. Missouri Pacific R. R. Co., 278 
U. S. 269, 277. It applies only when the 
Commission is exercising the power con- 
ferred by that paragraph. It is not a 
limitation upon the power of the Com- 
mission to approve new combinations of 
carriers. 
Affirméd. 


Note No. 1—The order of the Commission, 
entered June 3, 1924, provided: ‘‘That the 
making of said lease and exercise of any of 
the rights conferred by this order shall in 
all future proceedings, judicial as well as ad- 
ministrative, to which the carriers above 
named or any of them may be parties, 
deemed and taken as conclusive exidence of 
| their acceptance of, and agreement to abide 
by, the conditions enumerated in said re- 
ort. * * *” 90 I. C. C. at 139. Compare Con- 
trol of Alabama & Vicksburg Railway, 111 I. 
C. C. 161, 182. 


Note No. 2.—‘‘So far as lies within the power 
of the applicants, existing routes and chan- 
nels of trade and commerce heretofore estab- 
lished by other carriers in connection with 
the Clinchfield shall be preserved, existing 
gateways for the interchange of traffic with 
such other carriers shall be maintained, and 
the present neutrality of handling traffic in- 
bound and outbound by the Carolina, Clinch- 
field & Ohio Railway and its subsidiary, the 
Carolina, Clinchfield & Ohio Railway of South 
Carolina, shall be contirfued so as to permit 
equal opportunity for service and routing or 
movement of traffic which is competitive with 
traffic of the applicants, or either of them, to 
and from all connecting lines reached by the 
line of the Clinchfield companies, without dis- 
crimination in service against such competi- 
tive traffic.” . 


Note No. 3.—‘'The applicants shall permit 
the line of the Clinchfield and its subsidi- 
aries to be used as a link for through traffic, 
via existing gateways of interchange, or via 
| such gateways as may hereafter be established 
under authority of the Commission by means 
of the connecting lines which the Louisville 
& -Nashville Railroad Company proposes to 
build, equally available to such other carriers, 
now connecting, or which may hereafter con- 
nect, with the line of the Clinchfield and its 
subsidiaries, as may desire to participate in 
through routes and joint rates between points 
in territory north and west of the line of the 
Clinchfield and points at and beyond the 
Ohio River on the one hand and points in 
| the southeastern and Carolina territory 





| by the applicants, or either of them. and/or 
; the Clinchfield organization, on the one hand. 
and by the other participating carrier or 





nate as to rates, fares and charges against 
such participating carrier or carriers as com- 
pared with the applicants, or either of them: 
the intention of this provision being that 


| 





| Shall be maintained as an open route equally 
available to all carriers connecting with the 
Clinchfield for traffic between the points 
| dsignated.” 

Note No. 4.—Compare cases under the Car- 
; mack Amendment. Act of Jan. 29, 1906, c. 
3591, sec. 7, 34 Stat. 584. 595; Galveston, Harris- 
| burg & San Antonio Ry. Co. v Wallace, 223 
U. S. 481, 489: Galveston, Harrisburg & San 
aetemte Ry. Co. v. Woodbury, 254 U. S. 357, 





Note No. 5.—In estabNshing any * * * through 
route the Commission shell not * * * require 
|; @ny carrier by railroad, without its consent, 
to embrace in such route substantially less 
| than the entire length of its railroad and of 
| any intermediate railroad operated in con- 
j Junction and under common management or 
| control therewith, which lies between the 
termini of such proposed through route, un- 
less such inclusion of lines would make the 
| through route unreasonably long as com- 
pared with another practicable through route 
| Which could otherwise be established. * * *” 
| Act of June 19, 1910, c. 309. sec. 12, 36 Stat. 
| 539, 552, amended by Act of Feb. 28, 1920, c. 
|) 91, sec. 418, 41 Stat. 456, 485. 


Note No. 6.—The Commission has frequently 
‘ s y 
attached similar conditions to orders Suthene 


, ; ¢ . izing acquisitions of control. $ E yhi- 
No. 2844. Gordon D. Robinson v. Raymond c ; . = ie mee 8 E» Cal 
A. Heising. Transmission systems. Argued by| Improvement in safes. Argue y Slar- a ours one se I. C. C, 631. 639; Con- 
My. Herbert H. Porter, for appellant, and by ence D. Kerr, for sppeliant. and. by Mr. | 60 16) tee ito ouickebure peer: Uh t. 
Mr. J. W. Schmied, for appellee. Howard S. Miller, for the Patent Office. | berry & ‘Laurens, a9 tg or Columbia, ade 
No. 2845. Ex parte Vincent A. Buchholtz.| No. 2849. Samvel Arnold, 3rd, v. Albert E.| trol’ of Chicago’ Heights: Temnenal - mea oy 
Street-traffic control system. Argued by Mr.| Greene. Method of Operating electric fur-| R. R. Co., 124.1. C c. 753 aa ae LT regs 
Herbert H. Porter, for appellant, and by Mr.| naces. Argued by Mr. A. D. Salinger, for | Contro! by Illinois Terminal Gente ae + 
Howard 5. Miller, for the Patent Office. | appellant, and by Mr. C. M. Fisher, for ap-| 487, 498; Acquisition of Control by Wabash 
0. 2867. Ex ‘parte Frank A. Lundquist.  pellee. Ry. Co.,' 154 1. ©. G. 155, 162, 163, 9 V8Pash 


conditions, it is the conditions which are | 


The plaintiffs’ contend that the| 


the act which prohibits the Commission | 


be | 


on | 
| the other, under divisions to be agreed upon | 


carriers on the other, and shall not discrimi- | 


the line of the Clinchfield and its subsidaries | 
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Federal Requirements Upheld |Road Not tiahte 
In Contract to Lease Railway 





For Injuries to | 
Postal Employe 


|Railroad Porter Who Caused | 
Accident Held to Have 
Been Working for Gov- 


eernment at Time 


JESSE H. DENTON 
Vv. 

Yazoo AND MISSISSIPPI VALLEY [RAILROAD 
Company, THE ILLINOIS CENTRAL RAILROAD 
COMPANY ET AL, 

Supreme Court of the United States. 
No. 242 


| On writ of certiorari to the Supreme Court 
| of Mississippi. 

|JouN J. BRAMHALL (J. V. Grsson and 
| James E. McCase with him on the brief), 
for petitioner; H. D. Mrnor (CHARLES 
N. Burcu, R. V. FLetcHer, A. S. BOsE- | 
MAN and C. H. McKay with him on the 
brief), for respondents. 


Opinion of the Court 
Jan, 4, 1932 

Mr, Justice SUTHERLAND delivered the 
opinion of the court. | 
| The petitioner, a United States railway | 
postal clerk, sustained an injury due to) 
the alleged negligence of one Hunter, a 
porter in the general service of the two 
railroad companies named as respondents. 
Hunter was hired and paid by the Illinois | 
Central Railroad Company. At the time 
of the injury he was engaged in loading 
United States mail into a mail car, under 
the direction of a United States postal 
transfer clerk, and was not, as to that 
| work, under the direction or control of 
either of the railroad companies. 


Provision for Handling Mail 


The mail was being transported by the | 
railroad companies under c. 261, sec. 5, 39 
Stat. 412, 429, U. iro title 39, sec. 541, 
which requires all railway common Car- 
riers to transport such mail “in the man- 
ner, under the conditions, and with_the 
service prescribed by the Postmaster Gen- 
eral.” A regulation of the Postmaster | 
General, adopted by authority of this stat- 
ute, provides: 

1293. * * * 2. Railroad companies 
onni forniin the ‘men necessary to handle the 
mails, to load them into and receive them 
from the doors of railway post office cars, and 
to load and pile the mails in and unload them 
from storage and baggage cars, under the) 
direction of the transfer clerk, or clerk in 
charge of the car, if one is on duty, except as 
provided in section 1290. Mails intended for | 
delivery to postal clerk shall never be placed | 
in a postal car unless there is a clerk on 
duty to receive and care for them. 

Petitioner brought an action in a Mis- 
sissippi State court of first instance, 
against the railroad companies and Hun- 
ter, to recover damages for the injury, 
joining the railroads upon the theory that, | 
in performing the work of loading the! 
mail, Hunter was their servant. A verdict | 
against all of the defendants was re-| 
turned by the jury, and a judgment 
thereon entered. The judgment, as to 
the railroad companies, was reversed by 
the State supreme court on the ground 
that what Hunter was doing at the time 
of his alleged negligent act, was not for 
them but for the United States. — Miss. —. 


Question of Authority 


Whether the railroad companies may be | 
held liable for Hunter’s act depends not) 
upon the fact that he was their servant | 
generally, but upon whether the work 
which he was doing at the time was their | 
work or that of another, a question de-| 
termined, usually at least, by ascertaining 
under whose authority and command the 
work was being done. When one person) 
puts his servant at the disposal and un- 
der the control of another for the per- 
formance of a particular service for the! 
latter, the servant, in respect of his acts | 
in that service, is to be dealt with as) 
the servant of the latter and not of 
the former. This rule is elementary and 
finds support in a large number of de-| 
cisions, a few only of which need be cited. | 
In Standard Oil Co. v. Anderson, 212 U. 
|S. 215, 220-225, this court said: 


“The servant himself is, of course, liable 
for the consequences of his own careless- 
ness. But when, as is so frequently the 
| case, an attempt is made to impose upon 
the master the liability for those conse- 
quences, it sometimes becomes necessary | 
to inquire who was the master at the| 
very time of the negligent act o¥ omission. 
One may be in the general service of | 
another, and, nevertheless, with respect to 
| particular work, may be transferred, with 

is Own consent or acquiescence, to the | 
| Service of a third person, so that he be- 
comes the servant of that person with 
| all the legal consequences of the new 
| relation. 
|, “To determine whether a given case | 
| falls within the one class or the other we | 
; must inquire whose is the work being per- | 
| formed, a question which is usually an- | 
| Swered by ascertaining who has the power | 
| to control and direct the servants in the | 
| performance of their work. Here we must | 
carefully distinguish between authorita- | 
| tive direction and control, and mere sug- | 
| gestion as to details or the necessary co- 
| Operation, where the work furnished is | 
| Part of a larger Undertaking. 

a * 

| “In many of the cases the power of - 
| Stitution or discharge, ee eeete ses 
| Wages and other circumstances bearing 
| upon the relation are dwelt upon. They, 
however, are not the ultimate facts, but 
only those more or less useful in deter- 
| mining whose is the work and whose is the 
power of control.” 


And see Linstead v. Ches. & Ohio Ry., | 
276 U. S. 28; Harrell v. Atlas Portland Ce- | 
ment Co., 250 Fed. 83, 85; Brady v. Chi- 
cago & G. W. Ry. Co., 114 Fed. 100, 107: 
| Sak eeee ae v. Palmer 
248, . ggins v. Western Union Tele- 
| raph Co., 156 N. Y. 75, 78: Cotter v. Lind- 
| gren, 106 Cal. 602, 607; Rourke v. White 
Moss Colliery Co., L. R., 2 C. P. Div. (1876- | 
1877) 205. 








et al., 137 N. Y.! 





Decisions of 


THE SUPREME COURT 


Published in Full Text In This Issue 


COURTS—Federal courts—Court of Claims—Jurisdiction—Shipowner’s claim under 
requisition charter of United States—Remedy under Suits in Admiralty Act— 

A claim by the owner of ships requisitioned by the Government but operated by 
the owner for the Government under a requisition charter, for increases in wages 
and bonuses paid to the master, officers and crew over the standard which pre- 
vailed on a specified date under a provision of such charter for the reimbursement 
of the owner therefor, was not within the jurisdiction of the Court of Claims, in the 
absence of an allegation that the vessel was not operated as a merchant vessel 
for the Government, since, if operated as a merchant vessel, the cause of action 
was within the exclusive jurisdiction of the District Court of the United States 
under sections 1 and 2 of the Suits in Admiralty Act, inasmuch as it arose out of 
an express contract for the operation of a vessel for the Government and was 
therefore maritime in character; the burden of proving that the vessel was not 
operated by the cwner under such requisitioned charter as a merchant vessel, so 
as to give the Court of Claims jurisdiction, was upon the owner.—Matson Naviga- 
tion Company v. United States. (Sup. Ct. U. S..—6 U. S. Daily, 2514, Jan. 7, 1932. 








FEDERAL EMPLOYERS’ LIABILITY ACT—Actions—Jurisdiction of courts— 
Courts of State in which railroad does not operate line—Burden on interstate com- 
merce— 

A Missouri State court had jurisdiction of an action under the Federal Em- 
ployers’ Liability Act for injuries sustained in Colorado, by a railroad employe, 
who subsequent to the accident had become a resident of Missouri, against a rail- 
road company which was licensed to do business in Missouri and which operated 
railroad lines in both Missouri and Colorado, but did not have jurisdiction of a suit 
for the injuries against another railroad company which was not licensed to do 
business in Missouri and did not operate a line in such State but merely main- 
tained within the State one or more offices for the solicitation of traffic, where 
such company’s defense of the cause would require the attendance of witnesses 
from Colorado at large expense, since the Missouri court in compelling such com- 
pany to defend the cause in Missouri would unreasonably burden interstate com- 
merce; the fact that the two companies were joined as codefendants in one action 
in the Missouri State court did not deprive the court of jurisdiction over the former 
company or give it jurisdiction over the latter company, since it was not necessary 
to join the two companies in one action, the liability, if any, being several; nor 
did the alleged residence in Missouri of witnesses for the plaintiff give the court 
jurisdiction over the action against the latter company.—Denver and Rio Grande 
Western Railroad Co. et al. v. Terte, Judge, etc. (Sup. Ct. U. S..—6 U. S. Daily, 
2515, Jan. 7, 1932. 





INTERSTATE COMMERCE COMMISSION—Authority and functions—Approval of 
lease of railroad line—Power to impose conditions—Effect of limitation on power to 
establish through routes— ° 

The Interstate Commerce Commission, on the application of two railroad com- 
panies, one of which owned a majority of the stock of the other, for authority 
jointly to lease the line of a third company, had the power to impose as conditions 
of the lease the requirements that the leased line be maintained as a separate op- 
erating unit, that existing routes and channels of trade and the existing gateways 
for the interchange of traffic be continued, that “the present neutrality of 
handling the traffic inbound and outbound” be maintained so as to permit equal 
service, routing and movement of competitive traffic to and from all connecting 
lines reached by the leased line, and that the lessees permit carriers “now connect- 
ing, or which may hereafter connect” with the leased line to participate without 
discrimination in through routes and joint rates on traffic moving over the leased 
line as an intermediate road, and maintain the leased line as an open route for 
traffic available to all carriers connecting with it; the order, based on a finding by 
the Commission that an unconditional lease would not be in the public interest, was 
not arbitrary; nor was it violative of section 15(4) which prohibits the Commission 
from requiring a carrier to establish “without its consent any through route which 
does not embrace substantially the entire length of its ling, including lines of con- 
trolled carriers, between the termini of the proposed route in the establishment 
of through routes under section 15(3), since the limitation imposed by section 15(4) 
upon the Commission’s power under section 15(3) to establish through routes is de- 
signed to protect the existing long hauls of carriers and applies only when the 
Commission is exercising the power of establishing through routes under such sec- 
tion 15(3) and is not a limitation upon the power of the Commission to approve 
new combinations of carriers.—Atlantic Coast Line R. R. Co. et al. v. United States 
et al. (Sup. Ct. U. S.)—6 U. S. Daily, 2514, Jan. 7, 1932. 





RAILROADS—Liability for injuries to third parties—Negligence of railroad employe 
while working under direction of postal transfer clerk— 

A United States railway postal clerk who was injured as the result of the neg- 
ligence of a porter in the general service of two railroad companies at a time when 
such porter was engaged in loading mail into a mail car under the direction of a 
United States postal transfer clerk pursuant to a regulation of the Postmaster 
General requiring railroad companies to furnish men to load mail into mail cars, 
etc., “under the direction of a transfer clerk, or clerk in charge of the car,” could 
not recover against the railroad companies on the theory that the negligence which 
caused his injuries was that of an employe of the companies, since the porter at the 
time of his negligent act was working for the Government and not for the railroads 
inasmuch as he was working under the direction of the postal transfer clerk and 
not under the direction or control of the railroad companies.—Denton v. Yazoo & 
Mississippi Valley Railroad Co. et al. (Sup. Ct. U. S..\—6 U. S. Daily, 2514, Jan. 7, 
1932. 





RAILROADS—Leases—Construction—Conditions of lease—Restrictive schedules— 
“Connecting” carriers— 

Two railroad companies which had leased the line of the third company on condi- 
tions imposed by the Interstate Commerce Commission providing for the mainte- 
nance of “the present neutrality of handling the traffic inbound and outbound” so 
4s to permit equal service, routing, and movement of competitive traffic to and 
from all connecting lines reached by the leased line, and requiring the lessees to 
permit carriers “now connecting, or which may hereafter connect” with the leased 
line to participate without discrimination in through routes and joint rates on 
traffic moving over the leased lines as an intermediate road, could not, by restrictive 
schedules, exclude from joint rates traffic over the leased line if routed via the 
line of another railroad company which did not physically connect with the leased 
line but made connection therewith over an intermediate carrier, since such sched- 
ules were inconsistent with the conditions of the lease inasmuch as the other rail- 
road company excluded from participation in the joint rates was a connecting 
carrier within the meaning of the provisions of the conditions; the fact that an 
extension, by which the other railroad connected with the intermediate carrier, 
was constructed after the execution of the lease and the imposition of the condi- 
tions was immaterial in view of the fact that the conditions were available to car- 
riers “which may hereafter connect with the leased line.”—Atlantic Coast Line 


R. R. Co. et al. v. United States et al. (Sup. Ct U. S..—6 U. S. Daily, 2514, Jan. 7, 
1982. 





State Taxation 


KENTUCKY—Public utility taxes—Railroads— 

Kentucky statute under which franchise tax is imposed upon railroads, as con- 
strued and applied by Kentucky Court of Appeals in this case, held not to violate 
due process clause of Fourteenth Amendment.—Southern Railway Co. v. Kentucky. 
(Sup. Ct. U. S..—6 U. S. Daily, 2514, Jan. 7, 1932. 





KENTUCKY—Public utility taxes—Railroads—Penalties— ‘ 

Judgment obtained by Commonwealth of Kentucky against a railroad for fran- 
chise taxes imposed during period of Federal control held to be lien upon railroad 
properties in respect of which the taxes are collected; such judgment does not 
require payment of the taxes or penalty by the Director General of the United 
States—Southern Railway Co. v. Kentucky. (Sup. Ct. U. S..—6 U. S. Daily, 2514, 
Jan, 7, 1932. ‘ 
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Supplying of Men 

The statutory obligation impgsed upon 
the railroad carriers is simply to transport 
mail offered for transportation by the 
United States. They are not required to 
handle, load or receive mail matter, but 
only to furnish the men necessary for 
those purposes. The men so furnished 
handle the mails and load them into, and 
receive them from, the railway post office 
cars, as the regulation prescribes, “under 
the direction of the transfer clerk, or clerk 
in charge of the car.” The work they 
|do is that of the Government. It is said 
that “direction” means nothing more than 
the right to point out or indicate to the 
men furnished the disposition to be. made 
| of the mail. 


The scope of the word, as it is here 
| used, is not to be thus limited. The 


phrase, “under the direction of the trans- | 


fer clerk,” would be practically meaning- 
less unless it comprehended the prower 
to supervise and control the movement. 
Obviously, as the evidence, shows, a di- 
rection by the transfer clerk carries with 
it the duty, on the part of the men di- 
rected, to obey, and has, and was in- 
tended _ to have, the force of a command. 
See Warner Valley Stock Company v. 
Smith, 165 U. S. 28, 34; Kellyville Coal 
Co. v. Bruzas, 223 Ill. 595, 600. 

The Anderson case, supra, and Driscoll 
|v. Towle, 181 Mass. 416, are relied upon 
by petitioner to sustain the verdict of the 
| jury. In the Anderson case, a winchman 
jin the general service of the Standard Oil 
Company was furnished by the company 
to a master stevedore under contract 
with it to load a ship with oil. The winch- 
{man, in operating the winch, depended 
jae Signals to be given by an employe 
of the stevedore to determine the proper 
{time for hoisting and lowering the cargo. 


|arast. negligence charged was that a 


raft of cases had been lowered before 


é i eral teaming business. . 
jengaged in a gen 8 employment. He drew a comparison be- 


| Plaintiff was struck and injured by a tii i dnd Gaetan abiaianaia ; 
horse or wagon driven by a servant of the | pensat on in 
the matter of exemptions from taxation. 


|defendant. This driver, for some time, , 
| had been carrying property for an electric) The committee chairman emphasized 
that giving a credit on income for unem- 


| light company under some arrangement 
between that company and the defendant. | pnjoyment insurance reserves is entirely dif- 


|He was told by an employe of the com- 
|pany, from time to time, what to do and 
| where to go, and was sometimes directed 
{to drive fast, in which event he did so. 

He selected his own route and had ex- 
|clusive management of his horse. At the 
| time of the accident he was going to get, 
|some supplies in pursuance of an order 
from the foreman of the company. It 
was held that there was evidence to go 
to the jury that the driver was the servant 
|}of the defendant. 

The court said that it fairly could be 
found that the contract between defendant 
and the company was an ordinary one} 
by the defendant to do his regular busi- 
ness by his servants in the common way; 
that in such cases the one who employs 
{the contractor controls the servant only 
}in the sense that he indicates the work 
|to be done; but that the person who re- 
|ceives such orders is not subject to the! 
| general orders of the one who gives them. | 
“He does his own business jn his own way, 
|}and the orders which he receives sim- 
|ply point out to him the work which he 
;or his master has undertaken to do.” 

In each of these cases the facts plainly | 
demonstrated that the work was that of | 
the general master, and that in doing it, | 
the servant had not passed under the| 
| direction and control of the person for | The special committee on unemploy- 
| whom the immediate work was being done,| ment insurance was set up during the 
| the latter being. looked to not for com-| last Congress with a view to investigat- 
}mands, but, for information. As already | ing unemployment insurance methods in 
| Shown, the Yacts of the ‘present case FO | this and other countries and has held a 
quire a different conclusion. series of hearings in the course of its in- 

Judgment affirmed. quiry. 


such reserves. He brought out that credit 


on income would be charging the amount 
against the cost of doing business and 
would mean a deduction from the total 
amount on which the income tax was 
placed, whereas a chedit on taxes would 
mean a direct deduction from the tax 
| itself. Mr. Hebert catled attention to the 
need for stabilizing employment. 

Senator Glenn, in discussing the giv- 
ing of credit on income for insurance re- 
serves, said that although he favors such 
action, he is against the so-called “dole” 
in any sense, State or Federal, and against 
contribution of State or Federal funds for 
unemployment insurance. Immediately 
that any such step is taken, the coun- 
try is on the road to a position such as 
England finds herself in, he said. 

Senator Wagner (Dem.), of New York, 
upon whose initiative the present study is 
being made, stated orally that he favored 
a@ tax credit to corporations which under- 
take the establishment of uhemployment 
insurance plans, as wel: as further ‘steps 
to relieve the unemployed in the future 
through the medium of insurance benefits. 
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Of Ship Owner 


‘District Court Said to Have 
Jurisdiction Rather Than 
Court of Claims Under 
Requisition Charter 





MATSON NAVIGATION COMPANY 
| Vv. 
| UNITED STATES. 
Supreme Court of the United States. 
No. 137. 
On writ of certiorari to the Court of 
Claims. 
Grecory A. HARRISON GHERMAN PHLEGER, 
Maurice E. Harrison, Howarp J. FINN, 
| M. A. Cram and Wiiiiam G. FeeLy with 
| him on the brief), for petitioner; CLAUDE 
| R. Brancn, Special Assistant to the At-@ 
torney General (THomas D. THACHER, 
Solicitor General, CHarLes B. Ruac, As- 
sistant Attorney General, and H. Brian 
Ho.tianp with him on the brief), for 
respondent. 


Opinion of the Court 
Jan. 4, 1932 


Mr. Justice Srone delivered the opinion 
of the court. 


This case is here on certiorari, 284 U. 
S. —, to review a judgment of the Court & 
of Claims dismissing the petition for want 
| Of jurisdiction. — Ct. Cl. —. 


| The suit was brought upon a petition 
| which alleged facts as follows: On Oct, 
15, 1917, the United States Shipping 
Board, under the Urgent Deficiencies Ap- 
propriation Act of June 15, 1917, c. 29, 40 
Stat. 182, 183, and an Executive Order 
promulgated by the President on July 11, 
1917, requisitioned for use by the United 
States seven merchant vessels then owned 
| and operated by petitioner. On Dec. 29, 
1917, the Government, acting through the 
Shipping Board, entered into a contract 
for the operation of each ship by peti- 
tionerd under a “requisition charter,” the 
form of which was attached. 


It was agreed that petitioner “in consid- 
eration of the compensation provided (by 
the requisition charter) and the other ob- 
ligations assumed by the United States 
* ** accepts this requisition charter in 
| full satisfaction of any and all claims he 
| has or may have against the United States 
| arising out of the requisition, and accepts 
the compensation herein provided for as 
| the just compensation required by law 


Provisions on Hire 

The attached form contained numerous 
clauses dealing with matters commonly 
covered by time charters, It provided that 
the vessels should remain in the service 
of the United States, to be employed as 
it might determine, but that petitioner 
should operate the vessel, furnish crew 
|and equipment, and pay for provisions, 
wages, shipping fees, and supplies, 

The United States agreed to pay the 
petitioner, in addition to certain enumer- 
ated expenses of maintenance and opera- 
tion of thervessel, ship hire at the monthly 
rate established by the Shipping Board for 
vessels of like description, but with provi- 
sion for terminating the charter by peti- 
| tioner if the rate should be less than a 
| specified minimum. By the tenth clause 
of the charter, with which we are chiefly 
| concerned, the Government agreed to re- 
imburse petitioner “for any proper in- 
creases in wages and bonuses over the 
standard prevailing Aug. 1, 1917, for mas- 
ter, officers, and crew * * *” 

Acting under the charters, petitioner 
from time to time credited the Govern- 
ment on its books with sums received on 
its account, and charged it with items 
due petitoner, including payments of in- 
creased wages and bonuses. On Oct. 18, 
1926, petitioner entered into a second 
agreement with the Government, accept- 
ing a specified amount in fuil satisfac- 
tion of all its demands except one for the 
sum of $49,373.11, claimed under Clause 
10th, for the recovery of which the pres- 
ent suit was brought. 


Other Suits Discussed 

The Court of Claims made a special 
finding that the petitioner, after the pe- 
tition was filed, had brought sepaia 
suits against the United States in t 
District Court of the United States for 
Northern California, to recover the 
;amounts alleged to have been paid by it 
;}as increased wages and bonuses, and 
granted the Government’s motion to dis- 
miss on the sole ground that the pend- 
ency of the suits in the district court 
deprived it of jurisdiction to proceed with 
| the cause by virtue of section 154 of the 
| Judicial Code, c. 231, 36 Stat. 1087, 1138. 
This section forbids prosecution in th 
|Court of Claims of any claim for which 
| suit is “pending in any other court * * * 
against any person who, at the time when 
the cause of action * * * arose, was, 
jin respect thereto, acting * * under 
|the authority of the United States.” 
| Petitioner insists that the jurisdiction 
}of the Court of Claims is unaffected by 
{the suits pending in the district court, 
/since section 154 denies jurisdiction to 
| the Court of Claims only when an agent 
|of the United States is sued simulta- 
neously in another court; here, the United 
States is the defendant. The Govern- 
;}ment does not press the contention up- 
jheld by the Court of Claims, that its 
jurisdiction was ousted by the pendency 
of the petitioner’s suits in the district 
court. 








’ 


* 


Purposes of Statute 


-| Although they were not within the lane 


guage of the section, they were neverthee 
less regarded as within its assumed pure 
pose to prevent the prosecution at_the 
same time of two suits against the Gove 
ernment for the same cause of action. 
But the declared purpose of the section 
(originally enacted as section 8 of the 
act of June 25, 1868, 15 Stat. 77, c. 71) was 
cnly to require an election between a suit 
in the Court of Claims and one brought 
in another court against an agent of the 
Government, in which the judgment 
would not be res adjudicata in the suit 
pending in the Court of Claims (State- 
ment of Senator Edmunds, Chairman of 
the Judiciary Committee, in reporting tha 
bill to the Senate, Cong. Globe, 40th 
Cong., 2nd Sess., 1868, p. 2769). 

See Sage v. United States, 250 U. S. 
33, 37; and compare Southern Pacific 
Railroad Co. v. United States, 168 U. S. 
1, 48, 49, holding otherwise as to a judg- 
ment obtained in a suit brought against 
the United States in a district court. As 
the words of the section are plain, we 
are not at liberty to add to or alter 
them to effect a purposé which does not 
appear on its face or from its legislative 
history. Corona Coal Co. v. United States, 
| 263 U. S. 537, 540. 
| Support of Judgment 

In supporting the judgment of dismissal 
below, the Government relies on the Suits 
|in Admiralty Act of March 9, 1920, c. 95, 
| 41 Stat. 525, 526, 527, 528, by which, it is 
|contended, jurisdiction over the asserted 
}cause of action is vested exclusively in 
courts of admiralty. Section 1 of the Suits 
in Admiralty Act forbids the arrest or 
|seizure of vesseis Owned or operated by 
or for the United States. Section 2 pro- 
vides that where a proceeding in admi- 
ralty could be maintained, if at the time 
of the commencement of the action such 
vessel were privately owned or operated, 
\“a libel in personam may be_ brought 
| against the United States * * * provided 
that such vessel is employed as a mere 
chant vessel * * *,” and that “such suits 
shall be brought in the district court of 
the United States * * *.” 

Under these sections, jurisdiction of 
maritime causes of action against the 
| United States, arising out of the opera- 
tion of merchant vessels for it, is vested 
exclusively in the district courts. John- 
son v. U. S. Shipping Board Emergency 
Fleet Corporation, 280 U. S. 320; U. S, 
Shipping Board Emergency Fleet Corpo- 
ration v. Rosenberg Bros. & Co., 276 U. S, 
202. The language of section 2 is gen- 


| (Continued on Page 10, Column 5.] i% 
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DENVER AND R10 GRANDE WESTERN RAILROAD 
COMPANY ET AL. 
Vv. 
Ben TERTE, JUDGE, ETC. | 

Supreme Court of the United States. 

No. 130. 
On writ of certiorari 

Court of Missouri. ; , 
Tuomas Hackney (Cyrus Crane with him 

on the brief), for petitioner; Ciay C. 

Rocers for respondent. 

Opinion of the Court 
Jan. 4, 1932 

Mr. Justice McReYNo.Lps delivered the 
opinion of the court. 

This writ of certiorari to the Supreme 
Court of Missouri brings up for review a 
udgment which denied a petition for pro- 
ibition without an accompanying opinion. 

Following the local practice, the Denver 
& Rio Grande Western Railroad Company 
(Rio Grande) and the Atchison, Topeka 
& Santa Fe Railway Co. (Santa Fe) pre- 
sented their petition directly to the Su- 
preme Court. After setting out the pro- 
ceedings in an action against them pend- 
ing in the Jackson County Circuit Court, 
it alleged that if the cause proceeded to 
trial an undue burden on interstate com- 
merce would result; also the commerce 
clause of the Federal Constitution and the 
Fourteenth Amendment would be violated. 
It asked that the presiding judge be re- 
strained from entertaining further juris- 
diction. 

On Aug. 26, 1930, Curtis, then residing 


to the Supreme 


in Missouri, brought the above mentioned | 


action against both the Santa Fe and the 
Rio Grande under the Federal Employers’ 
Liability Act. He sought damages for per- 
sonal injuries said to have resulted from 
their joint negligence on Dec. 26, 1929, 
while he was employed by them at an 
interlocking track and signal plant near 
Pueblo, Colo. 


Proceedings Reviewed 

A writ of attachment against the Rio 
Grande was served by garnishee process 
upon several railroad companies said to 
be indebted to it. Summonses for both 
defendants were served upon their agents. 

Defendants, appearing specially, moved 
to quash the attachment and summonses 
and presented affidavits to support their 
motions. The plaintiff filed counter-affi- 
davits. It appeared that properly to de- 
fend the cause would require attendance 
of witnesses from Colorado at large ex- 
pense; also the attendance of some wit- 
nesses for the plaintiff who resided in 
Missouri. The trial court overruled the 
motions. Thereupon, the defendants pe- 
titioned the Supreme Court as above 
stated. 

_The Rio Grande, a Delaware corpora- 
tion, operates lines which lie wholly 
within Colorado, Utah and New Mexico. 
It neither Owns nor operates any line in 
Missouri; but it does own and use some 
property located there. It maintains one 
or more offices in the State and employs 
agents who solicit traffic. These agents 
engage in transactions incident to the 
procurement, delivery and record of such 
traffic. It is not licensed to do business 
in Missouri. 


Prosecution For Injury 
The Santa Fe, a Kansas corporation, 
Owns and operates, railroad lines in Mis- 
souri, Kansas, Colorado, and other States. 
It is licensed to do business in Missouri 
and has an office and agents in Jackson 
County. These agents transact the busi- 
ness ordinarily connecied with the op- 
eration of a carrier by railroad. 
After being injured at Pueblo, and be- 
fore instituting his action against the rail- 
road companies, Curtis removed to and 
became a bona fide resident and citizen 
of Missouri. 
ccording to the doctrine approved in 
Hoffman v. Foraker, 274 U. S. oo think 
the Santa Fe was properly sued in Jack- 
son County. The Supreme Court com- 
miited no error of which we can take 


notice by refusing to prohibit further 
prosecution of the action against that 
company. The mere fact that the Santa 


Fe was named a codefendant with the 
Rio Grande was not enough to defeat 
jurisdiction of the court over the former. 


Claim of Exerap(ion 

Under the rule approved in Michigan 
Central R. R. Co. v. Mix, 278 U. S. 492, 
the Rio Grande properly claimed exemp- 
tion from suit in Jackson County. It 
Was not necessary to join the iwo Rail- 
road Companies in one action. Whatever 
liability exisis is several: The prohibition 
against burdening interstate commerce 
cannot be avoided by the simple device 
of a joint action. Nor can this be evaded 
merely by attaching the property of the 
nonresident railroad corporation. Obvi- 
ously, the burden and expense which the 
carrier must incur in order to make de- 
fensc in a State where the accident did 
no. occur has no relation to the nature 


- tne process used to bring ‘it before the 
r 


The alleged residence in Missouri of 
persons whose testimony plaintiff sup- 
posed would be necessary to prove his 


claim .was not enough to justify retention 
of jurisdiction by the circuit court. While 
this circumstance might enable plaintiff 
to try his cause there with less incon- 
venicnce than elsewhere, it would noi 
prevent imposition of a serious burden 
upon interstate commerce. 

And, we have held, it the infliction 
of this burden that deprives the courts 
of jurisdiction over cases like this. Davis 
v. Farmers Cooperative Co., 262 U. S. 312. 
Further, as a practical matter, courts 
could not undertake to ascertain in ad- 
vance of trial the number and importance 
of probable witnesses within and without 
the State and retain or refuse jurisdic- 


1S 





tior according to the relative incon- 
venience of the parties. 
The judgment of the Supreme Court 


must be reversed. The cause will be re- 
manded there for further proceedings not 
inconsistent with this opinion. 

Reversed 


Compensation Ruling 


Delayed in Missouri 


Companies Seek Emergency In- 
crease in Rates 


JEFFERSON City, Mo., Jan. 6. 


The State Superintendent of Insurance, 
Joseph B. Thompson, has announced that 
he will not hand down a ruling for sev- 
eral days in the application of companies 
writing workmen’s compensation insur- 
ance in this State for an increase of be- 
tween 8 and 9 per cent in rates. 

A hearing on the application was held 
Dec. 29 before Superintendent Thompson, 
at which the insurance companies asked a 
4.6 per cent emergency increase in rates 
to cover losses during 1931 and anticipated 
losses during 1932, along with the general 
rate increase of between 8 and 9 per cent. 

The insurance companies were repre- 
sented at the hearing by H. F. Richardson, 
of the National Council on Compensation 
Insurance, who contended that the rates 
shculd be increased because of the experi- 
ence of the insurance companies during 
the past year. 

_A group of business men from all sec- 
tions of the State appeared at the hearing 


In Miss 


Of Concern in 
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arriers Transcript of Testimony Deals With Interests 


Insull System 





Publication of excerpts from tran- 
script of testimony Dec. 9 by_M. C. 
Steele, accountant of: the Federal 
Trade Commission, appearing as a wit- 
ness in connection with the Commis- 
sion’s investigation into financial ac- 
tivities of power and gas utilities, was 
begun in the issue of Jan. 2, continued 
Jan. 4, 5 and 6, and proceeds as fol- 
lows: 


Q. What percentage of common stock was/ 
held? A. As of Dec. 31, 1929, the Mississippi 


| company held 34 per cent of the outstanding 


common stock of Southern Nebraska Power 
Company. ; 

Q. Has the Mississippi Valley Utilities In- 
vestment Company an investment in Utilities 
Finance Company? A. Yes, sir. 

Q. What is Utilities Finance Company? 

A. Utilities Fimance Company was organ- 
ized to “facilitate the financing of purchases 
of electrical and gas devices made on the 
installment plan by customers of subsidiaries 
of the Middle West Utilities Company, accord- 
ing to the board of directors’ minutes of Mid- 
dle West Utilities Company, March 27, 1917. 

Q. What investment did Mississippi Valley 
Utilities Investment Company have in Utili- 
ties Finance Company? 

A. Mississippi Valley Utilities Investment 
Company received $50,000 par value common 
stock of Utilities Finance Company from 
Middle West Utilities Company on Jan. 1, 
1927, at a ledger cost of $50,000. An additional 
$97,000 par value of this stock was purchased 
}at a cost of $116,400 during 1927 and 1928. 
The Mississippi Company held as of Sept. 
30. 1930, $147,000 par value common stock of 
Utilities Finance Company at a ledger cost 
of $166.400 : ee 

Q. From whom did Mississipp! Valley Utili- 
ties Company purchase shares in Utilities 
Finance Company aside from Middle West 
J »=5 Company? 
we ee of Mt was purchased from Samuel 
Insull part from Martin J. Insull, some was 
| purchased from Utilities Finance Company, 
| and the remainder was purchased from sundry 
\ es . 

*°@. Did the Mississippi Valey Utilities 
vestment Company have an investment 
Utility Security oo A. Yes, sir. 

Q. What was that company formed for? | 
A. Utility Securities Company was formed 
|to take over the investment departments of 
| Middle West Utilities Company, Common- 
wealth Edison Soren = Public Service 

, of northern Illinois. 
“Ss ehen is it controlled, and in what 
siness is it engaged? 
—s 4 ae ageatee, py the Insull gompany, 
and is engaged in the _ business f selling 
junior securities of utility companies espe- 
cialy Insull companies to the investing public. 

Q. What investment did Mississippi Valley 
Utilities Investment Company have in Utility 
5 rities Company? 

Ben Miadle Wi st Utilities Company pur- 
chased 75 shares common stock of Utility Se- 
curities Company for $7,500 at the organiza- 
tion of the Securities Company, about. Dec. 
22, 1921 Subsequently, Midle West Utilities 
Company acquired an additional 1,819 shares, 
which were carried at a ledger value of $207,- 
335.93. These acquisitions included 1,657.93 
shares received as stock dividends and valued 
at $191,229.15. On Jan. 1, 1927, the Middle 
West Utilities Company sold to the Mississippi 
Valley Utilities Investment Company its in- 
vestment in Utility Securities Company, which 
emounted to 1,677 shares, at a ledger value 
ol $193,135.93. This was the balance remain- 
ing of the total acquisitions after the sale 
of 217 shares for $21,700 The_ Mississippi 
company acquired a total of 7.763 shares 
common stock of Utility Securities Company. 
including the amount received from Middle 
West Utilities Company on Jan. 1, 1927. These 
shares were carried on the books of the Mis- 
sissippi company at & ledger value of $370,- 
585.93, which included the values placed on 
3.118 share sreceived as stock dividends, 
amounting to $311,800. The Mississipp! bs 
ley Utilities nvestment Company sold 3 

shares for $48,106.82 at a profit of $12,506.82. 
As of Sept. 30, 1930, the total investment in 
Utility Securities Company amounted to 7,407 
shares common stock which were valued at 


$834,985.93. 


In- 
in 


++ 
tus this amount of $311,- 
nount in which the 
ged these stock 


Q. Do you know 
800 compared with the am neh 
J » Securities Company c 
Sividende which it issued against its surplus? 

A Utility Securities Company charged an 
amount of $311,800 to its surplus at the time 
of issuing these stock dividends ae 

Q. Middle West Utilities Company entere 
into a syndicate in 1927 with Insull Son & 
Company, Midland Cooperative Investment 
Company, Public Service Trust, and Peoples 
Gas Light & Coke Company Employes Invest- 
ment Fund No. 5, did it not? A. Yes, sir. 

Q. For the purpose of buying, selling and 
dealing in utility securities? A. That is cor- 


rect 

Q. In this, as of Sept. 30, 1930, the Missis- 
sippi Valley Utilities Investment Company 
had an investment of how much? A. Amount- 
ing to $50.0 

Q Did 9 Mississippi Valley Utilities In- 
vestment Company have an investment in the 
Michigan Gas & Electric Company? A. No 
sir 

Q. Did it have at some time? 

Q What is the Michigan Gas 
Company? f ce Rs 

A. The Michigan Gas & Electric Company 
is an operating subsidiary of the Middle West 


A Yes, sir 
& Electric 





Utilities Company It furnishes gas and elec- 
tric service to a number of communities in 
the State of Michigan 


Did the Mississippi Valley Utilities In- 


vestment Company acquire securities of the 
|Michigan Gas & Electric Company? A. Yes, 
sir. 
+ + 
Q. Did the Mississippi Valley Utilities In- 


subsequently sell those 
sir; those securities were 


vestment 
securities? A. Yes, 
subsequently sold 

Q. As I understand it 
ley Utilities Investment 
securities otf Michigan Gas 
pany; is that right? A. Yes, sir 

Q. The Mississippi Valley Utilities Invest- 
ment Company subsequently sold those securi- 
j ties? A. Yes, sir. 

Q. Now. when and for what did Mississippi 
Valley Utilities Investment Company receive 
those securities of the Michigan Gas & Elec- 
tric Company? 

A. The Mississippi Valley Utilities Invest- 
|ment Company received certain securities of 
| Michigan Gas\® Electric Company in payment 
for the physical property and net quick as- 
sets of the Niles Gas Light Company and 
Electric Light & Power Company of Munising 

Q. That makes it necessary to inquire how 
the Mississippi Valley Utilities Investment 
Company acquired the property of the Niles 
Gas Light Company 

A. On Jan. 31, 1925, Middle West Utilities 
Company acquired all the common stock 
amounting to $150,000 par value, and certain 
receivables of Niles Gas Light Company, at 
no cost Subsequently the expense of an 
appraisal of the property amounting to §1,- 
044.61 was charged to the cost ef the com- 
mon stock of Niles Gas Light Company. Mid- 
die West Utilities Company made advances to 
Niles Gas Light Company which amounted 
to $228.224.21, and on Dec. 1, 1926, sold its 
investment in Niles G Light Company to the 
Mississippi Valley Utilities Investment Com- 
pany for $239.268.82. the ledger ccst As of 
the same date the Mississippi company can- 
celled the receivables and surrendered the 
common stock in exchange for the physical 
property and net quick assets of Niles Gas 
Light Company 


Q. Now 


Company 





ssippi Val- 
ay owned 


Comps 
& Electric Com- 








++ 
I understood you to say 
Mississippi Valley Utiliti Investment Com- 
pany also acquired property of the Electric 
Light & Power Company of Munising What 
was the cost s property to the Mississippi 
Valley Utilities Investment Company? 

A. The Mississippi Valley Utilities Invest- 
ment Company as of Dec. 1, 1926. purchased 
all the common stock, amounting to 500 
shares of Electric Light & Power Company of 
Munising from Middle West Utilities Company 
for $12C,129.53 Middle West Utilities Com- 
pany had purchased this stock on Oct. 1, 1925, 
at ea total cost of $119,568.74. The Mississippi 
company on Dec. 1, 1926, surrendered this 
stock for the physical propertv and net quick 
assets of Electric Light & Power Company of 
Munising 

Q. I unde 
Utilities Investment 
the Michigan Gas 


that the 





of tt 


rstand that the Mississippi Valley 
Company turned over to 
& Electric Company the 
properties of the Miles Gas Light Company 
and Electric Light & Power Compeny of 
Munising; is that right? A That is correct 

What securities of Michigan Gas & Elec- 


tric Company were received in exchange for 
these properties? 
A In accordance with a contract with 


Michigan Gas & Electric Company, the Missis- 
sippi Valley Utilities Investment Company re- 
ceived in exchange for the properties of Niles 
Gas Light Company and Electric Light & 
Power Company of Munising, 1,338 shares com- 
mon stock, 288 shares prior lien stock, $424.- 
| 000 principal amo of 5 per cent first mort- 
gage bonds of tl Gas & Electric 






Michigen 


and opposed the increase. Company. These securities were valued on 
The State of Missouri now pays premi- | the aoe, oe BS iE SRY of s 

ums of $6,000,000 annually for compensa- | t©t#!_ of $546 WASTCOS SOO SOR. OOS OF 
. oe ; ,| the properties exchanged was. $359,398.35, an 

tion serene. ot ag to testimony jexcess valuation of $189.405.65. 

presented a e hearing. | Q. How did the Mississippi Valley Utilities 


Investment Company dispose of these securi- 
ties? 

A. In addition to the securities received in 
exchange for the properties, the Mississippi 
Valley Utilities Investment Company pur- 
chased 1,472 shares common stock at a cost 
of $147,200, and $236,600 principal amount 5 
per cent first mortgage bonds at a cost of 
$215,306 of Michigan Gas & Electric Company. 
On Dec. 31, 1926, the Mississippi company sold 
the stocks of Michigan Gas & Electric Com- 
pany to Middle West Utilities Company and 
the bonds to brokers. In payment the Mis- 
sissippi Valley Utilities Investment Company 
received a total consideration of $777,845, at a 
net book loss of $133,572.92, after taking into 
account additional expense of $107.92, but 
since the securities of Michigan Gas & Electric 
Company received in exchange for the prop- 
erties had been taken up on the books at a 
value of $189,405.65 in excess of cost, the net 
realized profit was $55,832.73. 


Q. Did the Mississippi Valley Utilities In- 
vestment Company have an investment in 
the Ogden Gas Company? A. Yes, sir. 


Q What does the Ogden Gas Company | 
own and operate? A. The Ogden Gas Com- 
pany owns and operates a gas distribution 


system in Ogden, Utah. 


Q. At the time you wrote this report, 
of what company was it a subsidiary? A. As 
of Sept. 30, 1930, it was a subsidiary of West- 
ern Public Service Corporation. 

Q. By whom was it controlled at the latter 
part of 1928 | 


A. It was organized and controlled by the 
Mississippi Valley Utilities Investment Com- 
pany in 1928. | 


Q. How did the Mississippi Valley Utilities | 
Investment Company acquire its investment 
in Ogden Gas Company? 

A. On May 14, 1928, Mississippi Valley Utili- 
ties Investment Company entered into an 
agreement with Utah Light & Traction Com- 
pany to purchase the gas distribution system | 
and gas franchises in Ogden, Utah, then under | 
lease to Utah Power & Light Company, and to° 





and Faith in the 


False Oj 





. ‘ * 
Pee in Industries 
Increase in West Virginia 
| 
4 
| 


CHARLESTON, W. Va., Jan. 6. 


A total of 38,220 industrial accidents 
| were reported to the State Compensation 
Commissioner, Lee Ott, by subscribers to 
| the State compensation fund during 1931. 
|/In 1930 the number was 37,668. There 
were 483 deaths last year as compared 
with 589 in the preceding year. 


purchase certain gas mains and properties in 
Salt Lake City, Utah, then under lease to 
Utah Gas & Coke Company. 
; Valley Utilities Investment Company agreed 
to pay $700,000 for all this property free of 
all liens and, in addition, to pay for the net 
current assets. The total amovnt paid to 
Utah Light & Traction Company 
155.60, and appraisal expenses amounting to 
$1,665.14 brought the total cost of this prop- 
erty to $703,820.74 On June 25, 1928, the 
Mississippi Company entered into an agree- 
ment with the Ogden Gas Company to sell 
these properties to them for securities of the 
new Ogden Gas Company having a total value 
of $1,065.000. but this agreement was can- 
celled and in accordance with an agreement 
dated Dec. 8, 1928, the Mississippi Valley Utili- 
ties Investment Company turned these prop- 
erties over to the Ogden Gas Company in ex- 
change for 5,000 shares common stock, and 
5,000 shares preferred stock, or a total value 
of $1,000,000 
the books of the Mississippi Valley Utilities 
Company at the cost of the property given 
in exchange, or $703,820.74. 

Q. Do you know how the properties were 
valued on the books of the Ogden Gas Com- 
pany? 

A. According to the contract the total pay- 
ment made by the Ogden Gas Company was 
$1,000,000. I have not seen the books of the 
Ogden Gas Company, and do not know at 
what value these properties are carried on 
their books 

Q. The shares issued by the Ogden Gas Com- 
pany in exchan for the properties had 
total value of $1,000,000, as I understand 

A. That is correct. 

Q. Was that par value? 

A. I don't know whether that was par value 
or stated value That would be the 
of the securities of the Ogden Gas Company 
whether it was par or no par 


it? 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Jan. 8. 


The Mississippi | 


was $702,- | 


These stocks were valued on| 


value | 
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Policy Dividend 
_ Bars Lapse for 


Unpaid Interest 


Kentucky Court Holds Bene- 
ficiary Entitled to Full 
Amount of Insurance Less 


Debt 


FRANKFORT, Ky., Jan. 6. 

When a dividend is due to a life in- 
surance policyholder during the grace 
period prior to the cancellation of the 
policy for failure to pay interest on a 
loan, the action of the company in for- 


feiting the policy for nonpayment of in- 
terest is “unwarranted and unjustified,” 


held in a new opinion in the case of 


Northwestern Mutual Life Insurance Co. | 


v. Barker’s Executrix. Acceptance of the 
dividend payment cannot be held to bar 
the right of the beneficiary to recover the 
full amount of the policy less the debt, 
the court further ruled. 


The case was originally decided Feb. 24, | 


1931, but the first opinion (6 U. S. Daily 
|172) was withdrawn after a petition for 
|rehearing had been denied. The former 
|opinion affirmed the judgment of the 
{trial court for the beneficiary on the 
/ ground that a provision in the loan agree- 
ment giving the company the right to 
cancel the policy automatically when the 
; amount of the loan and accrued interest 
exceeded the cash surrender 
| void because agail 





st public policy. 


In the recent opinion, also affirming the | 


| judgment for the beneficiary, the court 
declared that the amount of the dividend, 
which was $57.35, “was in the possession 


the Kentucky Court of Appéals recently | 


values was 


{be authorized to aid unemployed seamen | 


Mr. LaGuardia Introduces | 
Bills for Economic Relief | 
A group of eight bills forming a part | 
of a program which Representative La- 
Guardia (Rep.), of New York City, be- 
lieves would give immediate economic re- 
lief were introduced by him Jan. 4. 
These bills would provide a five-day 
week for all employes of the Federal 


Government and of national banks and 
banks affiliated with the Federal Reserve 


System. The Government would be per- | 


mitted to expend $20,000,000 to buy wear- 


ing apparel for those in distress, while | 


another $50,000,000 would be provided to 
supply food and vocational training to 
unemployed miners. Five large health 
centers in the Nation would be estab- 


lished by means of a $10,000,000 appro- | 


priation. A $2,000,000 appropriation would 


;at Marine hospitals. 





Workers under Government contracts 


for the construction of buildings, ship | 
| works material and supplies also would | 


be given a five-day week. A system of 
insuratice for bank depositors would be 
guaranteed under another measure. 


of the company at the time it -undertook 
to sacrifice the collateral because 
deemed its security exhausted.” The 
amount of interest due, covering a one 
year period, was stated to be $217.50. 


“When the company advised that it 


would take a payment of not less than | 


$217.50 in order to save the collateral from 
confiscation, it was exacting more than 
was due it,” the opinion stated. The divi- 
dend passed to the company by assign- 


ment, the court held, under the terms of | 


the loan agreement which “explicitly as- 
signed the policy ‘including all 
and future additions thereto’ as security 
for the loan.” 


The court also said that the company 
should have iniormed the insured of 
the cash value of the policy as had been 
requested by the insured’s brother prior 
to the expiration of the grace period. 


LOYALTY GROUP 


TRUE OPTIMISM 


True Optimism is Faith; Faith in Humanity; Faith in the Nation; Faith in its Institutions; Faith in Yourself; Faith in the Present; 


Future. 


Mtimism is Hope based on Desire. 


it 
| 


present | 





Ohio Asks Ruling 


On Compensation 


~ Powers of State 





Requests Supreme Court to 
Decide if Act Protects 
Workers Temporarily 
Employed in State 


Attorney General Gilbert Bettman, of 
Ohio, has submitted to the Supreme Court 
of the United States a motion for leavé 
to file a declaration and agreed statement 
|of facts in the case of State of Ohio v. 
| Chattanooga Boiler & Tank Co., a Ten- 
nessee corporation. No. —, Original, in 
which the chief question, according to Mr. 
Bettman, is whether Ohio, under its work- 
men’s compensation law, can _ protect 
workers who may be temporarily employed 
|}in Ohio, but who are residents of other 
| States. The question has never been ad- 
judicated, he said. 

The specific incident which led to the 
filing of this original action, according to 
| Mr. Bettman, was the death of William 
|R. Tidwell, a rivet heater, employed by 
| the Chattanooga company to install tanks 





| in Ironton, Ohio. He fell from the top of 
| @ tank, sustaining a fracture at the base 
of the skull, as a result of which he died 
in May, 1928. 


The employe’s widow filed an applica- 
| tion with the Ohio Industrial Commise- 
sion for compensation from the defende 
jant, which was allowed by the Commis- 
| Sion in the amount of $4,800. The com- 
|pany defended the proceedings before the 
|Commission, the Attorney General al- 
|leged, and after the allowance of the 
}award, neglected and refused to pay it. 


[Continued on Page 11, Column 1.] 





Pessimism is compounded of lack of Faith in all that True Optimism is founded upon, and is acknowledgment of unbelief in self, too 
often coupled with the wish to profit through {he misfortunes of others. 


History, that Just Judge of Humanity, reads the record and inexorably records the verdict. 


The Verdict is, always has been, and always will be that True Optimism is justified and its results proven; that False optimism cannot 
last because of its,unsound foundation; and that Pessimism cannot prevail, but must ever fail because of its inherent untruth and viciousness. 


History records that the world progressed, and was in every way better and more prosperous in the year 100 than in the year 1 A. D.; 


History records that the world progressed, and was in every way betterand more prosperous in the year 1000 than in the vear 100 A, D.; History 
records that the world progressed, and was in every way better and more prosperous in the year 1900 than in the year 1000 A. D.; and History 
will continue to record the progress of the world, and this record will show the year 2000 in every way better and more prosperous than the year 
1900 A. D. It is reasonable to believe, and it is wise to believe, and most people do believe that the year 1932 will be in every way better and 


more prosperous 


than the year 1931. 


Almost two thousand years ago a wise teacher and leader of men said: 


Today Faith is as then. 


“Now Faith is the substance of things hoped for, the evidence of things not seen”’ 


Today, as then, True Optimism is Faith. 


Thinking men must be and are True Optimists. 


That individt 


Voice, therefore, your belief by word and act and aid it to come true in fullest measure. 


ials have suffered 


misfortunes in the past and many have succumbed, and that individuals will suffer misfortunes in the future and more will succumb, cannot be 
denied, but such misfortunes, however hard for the individuals, are after all individual misfortunes and will not, in fact cannot stay the world 
march of progress and prosperity. 


Do not be ashamed of your True Optimism, and do not be afraid to express it because you fear some pessimist may ridicule it and tell 
you that some day he will say “I told you so”. Have courage and make known your True Optimism by voice and deed; make known your 
Faith in Humanity; make known your Faith in your Nation; make known your Faith in the Future; make known your Faith in Yourself: and 
make known your Faith that the tide has turned and that Prosperity has its hand stretched to knock at the door, and will surely enter if we 
but heed it, instead of harkening to cowardly fear. 
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Recent Progress | 
| 


Of Motor Trucks 


And Buses Shown Proposed Systems Would Be Efficient, He De- 
: | clares at I. C. C. Hearing 





Development of Carriers Is) 
Reviewed in Connection 
With Proposed Report on 


Coordinating Transport 


[Continued f 
aminer I. L. Koch, who is assisting Chair- 
man Claude R. Porter in the administra- 
|tion of the proceedings, announced the 
tentative order in which the evidence is to 





velopment of motor transportation | 
a epetition with railways is reviewed | 
in an explanatory statement accompany- 
ing a proposed report by the Interstate 
Commerce Commission filed Jan. 5 by Ex- 
aminer Leo J. Flynn, recommending co- 
ordination of motor vehicles operating 1n | 
interstate commerce ,and_ railroads and | 
water lines. (Docket No. 23400.) ae 

Examiner Flynn submitted 50 specific 
recommendations in his proposed report. 
(The recommendations were printe in 
full text in the issue of Jan, 6.) The 
explanatory statement of the Commission 
follows in full text; 

The investigation was instituted by the 
Commission on its own motion. _The Com- 
mission is authorized and required to re- 
port to the Congress such information 
and data collected by it as may be con- 
sidered of value in the determination of 
questions connected with the regulation 
of commerce, together with such recom- 
mendations as to additional legislation as 
it may deem necessary. 4 

In the present state of the law inter- 
state motor-vehicle operations on the 
highways are not subject to the jurisdic- 


trunk line railroads, i. e., the Pennsyl- 
vania, the Baltimore & Ohio, the New 
York Central and the Chesapeake & Ohio| 
railroads; second, those parties which sup- 
port the so-called “Four-Party Plan” of 
the trunk lines in its entirety; third, 
those who favor a four-system grouping 
different from that planned by the East-| 
ern roads; fourth, those who favor a five- | 
system unification; sixth, those who op- 
pose both a four and a five system align- 
}ment; and seventh, all others who wish 
to testify for one reason or another. 
Commissioner Porter announced from) 
the bench that he would attempt to hold 
all the hearings in Washington, but upon 
motions by the Detroit Board of Commerce 
for hearngs in some western city such 
as Detroit or Chicago, and of the City 
of Newark, N. J., for a hearing in New 
York City, asserted that consideration 
would be given this problem at a later 


The applicant roads were asked to make 
an estimate of the length of time they 


i isison. In Buck v. Kuy- € \ 
Hon tet US. 307, and Bush Co. V.| figured it would take to present their Par 
Maloy, 267 U. S. 317, decided March 2.| posal. Herbert Fitzpatrick, on behazf o 


the roads, estimated that the presentation 
of direct examination could be completed 
lon Jan. 8, in the event that no cross ex- 
| amination would be made at this time. 

Norfolk, Va., interests, through Counsel 


1926, the Supreme Court of the United | 
States held that State regulatory bodies 
can not restrict the operation of motor 
buses or motor trucks engaged in inter- 
state commerce unless such regulation is 
primarily with a view to Safety or to con- | wagner, ‘asked that following en na 
servation of me a ; | clusion of the applicants’ testimony, a re- 

In the ee tae gery number of | ccss be granted Lap ag nog =— 

i il mnductin motor- | to prepare its case In sa r as 
cg Ri controlled in Svhole or | was followed in sag od es 

s greatly increased. rate increase case. I 0 c 
a ines re "ie steam railroads | said that, too, would receive his consider- 
‘ited’ es owned 249,052 miles | ation. j ; 

ot eee line 0 ag The investment in R. C. Marshall, vice president of the Cc. 
railroad equipment, book value, was $26,- | & O., then commenced the presentation 
051,000,223. The total registration of all 
motor vehicles at the end of 1930 was 
26,523,799. Of this number 3,480,939 were | , : 
motor trucks and approximately 95,400 | Difficulty in Agreeing 


f wnich 46,000 were | ‘ fe 
Sngaged in comimon-ca On Consolidation Cited 


engaged in common-carrier operations | 
eae on | Mr. Willard followed Mr. Marshall = 
mobiles. 2 th h the! the witness stand, and began the — 
Transcontinental tonnage through 1921 | Presentation of the carriers case. le re- 
Be oats ar cent and traffic carried on | ferred to the = tn seresmient on 
a aaices waterways, excluding the Great mere Dinan arer = period of years. 
Lakes, increased in 1928 over 1920 by 93.5 “T think what I have already said indi- 
|cates our view that the inability or failure 


rcent. Decline in railway traffic during ’ 
th to agree upon a complete plan which 


is period is also attributed to increas- 
ing use of pipe lines and power trans-) | o41q command,the support of the rail- 
pen lines. ati rey of the | roads and thus furnish a starting _ 
ee, oor ced States, ex- (toward the accomplishment of he poe? 
ag lla ‘ oral of consolidation was p 
NEE eee ee eee Det tallway railroads themselves and to the public at 
were $6,419,209, j rge,” he said. 
operating income was $974,917,715. In 1926 |/@18 Of SUC.) ot that the complete 
the operating pn ng were er plan of the Commission had furnished 

he net railway operating i . . : - fatter ol 

$1'229,020,188: in 1929 the operating reve- | this starting point but as a m 


i t no real progress was made under 
nues were $6,373,003,832, and the net rail- are tc the fact that it provided 


wap operating income 3182061321, eintome inthe astern Bisse 
483,927 and Bet wey operating rene - Ay ae it necessarily = 
Was $874,154,248. e mcrease In opera’=\jowed that a number of important rail- 
ing revenues over 1923 was 1.39 per cent in| YO°G° in the Eastern District would re- 


1926, and decreases of .72 per cent and : rovided for or unallocated to 
16.56 per cent, respectively, for 1929 and cay water syetem. 


193. The increases in the net railway| “sig. far as I have been able to ascer- 
operating income over 1923 was 26.06 per tain no one has been able to elicit finan- 
cent-in 1926, 29.51 per cent in 1929, and/¢j2) backing to assure System No. 7— 
@ decrease of 10.34 per cent in 1930. | Wabash-Seaboard. Certainly it is a fact 

Passenger Traffic |that up until the present time it has 

The number of passengers carried by | not come into existence. ; 
Class I railroads decreased from 1,035,- “T understand that the late W. H. Wil- 
496,329 in 1921 to 780,468,302 in 1929.|liams attempted to create System No. 7 
During the’ same period the passenger| but the effort met with no_ sufficient 
revenue decreased trom_ $1,151,170,842 to) financial support, about which matter 
$872,466,361. in 1921 Class I raiiroads|Gen. Atterbury I understand will speak 
originated 41,992,011 tons of less-than-| more fully. Since then both the Seaboard 
carioad freight. In 1929 and 1930 they! and the Wabash Railroads have passed 
respectively originated 36,043,271 tons and| into the hands of receivers, a situation 
2%,066,721 tons. In 1920 Class I steam| which creates additional difficulties for 
railways ot the United States originated | System No. 7 as proposed in the “Complete 
1,202,218,695 tons of revenue  carload| pjan.” 
freight; in 1926 they originated 1,296,- 
Probable Results 





port of the plan. 





Lehigh Valley at Buffalo. 


the Norfolk & Western. 


651,334 tons of revenue carload freight; 
revenue statistics are available, the Of Merger Discussed 
6,024; in 1929, $4,451,890,050; and in | gest that if System No. 7—Wabash-Sea- 
in the United States was 2,924,505 miles,| constituted would fulfil the requirements 
3,024,233 miles, of which a total of 662,-| stronger systems in the eastern territory. 
highway funds for the 10 years, 1921 to| ing 1,146 miles of connecting short lines 
Until within the past few years truck “Such a system would operate in 19 
moved over the rails in less-than-carload | 
roads into railroad carload freight traf- | 
surfaced highways, mechanical improve- But 
Among commodities which had been 


and in 1930, 1,123,529,915 tons. In 1928, | 

the first year for which carload freight | 

freight revenue on carload freight origi- “But there are in our view other reasons, 
ated by Class I railways was $4,31/7,-| which we believe to be sound, which sug- 

193¢, $3,777,145,342. board—should actually come into exist- 
In 1921 the mileage of all rural roads| ence, it is improbable that a system so 

of which 387,457 were surfaced. In 1929| and purposes of the statute or be able to 

the total of all rural road mileage was} live in competition with the other and 

435 miles were surfaced. The total| “This proposed System No. 7 would op- 

amount paid to States as Federal aid to| erate some 14,900 miles of railroad, includ- 

1930, amounted to $795,463,857. land 245.4 miles of trackage rights in 

Truck Competition Canada. 

competition was limited to relatively short states and in Canada and in three sep- 

hauls and to traffic which had generally | arate and distinct rate groups. 

lots. In the past two or three years) 

however trucks have made decided in- 

fic. This development is accounted for | 

by the increased construction of hard- 

ments in truck equipment, and particu- 

larly increased use of pneumatic tires. 

considered as exclusively railroad car- 

load traffic and are now handled in con- 


tween the Wabash and the Seaboard 


: Y , oe Thus the four principal units which in 
siderable volume by truck are: Cotton, | baa A : 

fruits, vegetables. grain, coal, automo-| 1929 earned about 83 per cent of the op- 
biles, tires, furniture, cement, crushed | &’4ting revenues of the proposed system 
stone, sand, gravel, petroleum, fucl oil,| @%e located in different sections of the 


lumber, dried fruits, leaf tobacco, canned 
goods, heavy machinery, rice, dairy prod- 
ucts, wool, sugar, glucose, confectionery, 
molasses, packing-house products, live- 
stock, and nuts. 

Coordination of railways and highway 
transportation should be accomplished so 
as to permit the use of each of these agen- 
cies in such a way as to give the public 
maximum service at minimum cost. Co- 
ordinating highway transportation with 
railroad transportation offers a field of 
transportation expansion which should not 
only meet modern business needs by low- 
ering distribution costs, but should be re- 
flected in more stable and satisfactory re- 


and traffic characteristics, 
important operating or traific 
ships each with the other. 
tions between the major units. 
Problems Arising 


‘From Traffic Questions 


Wabash are to be connected by 


and by the allocation to the 


turns on capital invested in all forms of |by the Chesapeake & Ohio. Neither o 
transportation. these connections, or both of them to- 
Railway Measures gether, would adequately provide for the 


Some railroads have coordinated their 


rail service with motor-truck service; moves in heavy volume over 





F our-party”’ Plan of Railroads Treasury Views 
Is Equitable, Says Mr. Willard |(Qy House Taxin 








| expenditure. 
be presented. ’ {quate for this traffic and should be used. 
The first to be heard are the applicant) 


| Western Maryland is largely eastbound | 


date. | 


of voluminous statistical exhibits in sup- | 
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Measure Sought! 


Bill Beneficial to Country 
Promised by Speaker! 


rom Page 1.) 


| tribute its coal traffic but there would be 
'an incentive to divert this traffic to its 


own less efficient routes and eventually Garner and Senator Rob-| 
to improve such routes. This would mean 


wasteful or at least unnecessary capital inson in Joint Statement 
Present facilities are ade- en | 


[Continued from Page 1.] | 
crease revenues by reasonable readjust- 
ments of income tax and by resort to ad- 
ditional sources of revenue with a view} 
to the least possible hardship consistent 
with the purposes to be accomplished. 


Careful Consideration Planned 

“The Ways and Means Committee will 
invite the representatives of the Treasury 
Department to appear before them to pre- 
sent their program for balancing the bud- 
get, and will give very careful considera- 
tion to all recommendations made by the 
Treasury Department for increased taxes. 
2 : |When the hearings are completed the 
jand to the Reading Railroad through | Committee of course will prepare a bill 
| Shippensburg. which, in its judgment, will be most help- 
ful and beneficial to the country.” 


Most of the members of the unofficial | 
committee on coordination of policy as 
between the members of the same political | 
faith in the two Houses of Congress at- 
tended the executive conf@fence preceding 
the issuance of this statement. Later 
Speaker Garner stated orally that the 
Collier Tariff Bill (H. R. 6662), introduced 
Jan. 4 following a meeting of the same 
coordination committee, will be taken up 
in the House immediately following the} 
disposition of the first deficiency appro- | 
priation bill (H. R. 6660) then scheduled | 
for passing the House and sending to the | 
Senate sn Jan. 6. That, however, the | 
Speaker said, is in event the Ways and | 
Means Committee reports the bill in time | 
for such consideration. | 


Tariff Bill Next 


“We will take up the tariff bill next 
after the deficiency if the tariff measure 
is ready,” the Speaker said. “I do not} 
know when the tax bill will %e ready, but | 
there will be no undue delay. It may be 
ready to come up in the House late this | 
week or early next week.” 


Representative Rainey (Dem.), of Car- 
rollton, Ill., Majority Leader of the House, 


“The Wheeling & Lake Erie, Pittsburgh 
|& West Virginia and Western Maryland, 
|together with certain trackage rights, 
would connect the Wabash in the west 
| with the Norfolk & Western and Lehigh 
| Valley in the East. These three carriers, 
|including the recently constructed Con- 
nellsville Extension, form a through line 
between Toledo and Baltimore. Present 
traffic of the Wheeling and the Pitts-| 
burgh & West Virginia is largely west- 
{bound from coal mines and_industries 
|served by them. Present traffic of the 


from coal mines on its line to Baltimore 


Existing Facilities 


\Given Consideration 


“The Baltimore and Ohio and the Penn- 
|sylvania both have highly developed 
{routes, east and west, through Pittsburgh 
|/and in addition the Pittsburgh and Lake 
Erie connects with Western Maryland at 
| Connellsville. Prior to the completion of 
|the Connellsville Extension there was no| 
}connection between Pittsburgh & West| 
| Virginia and Western Maryland and, con-| 
sequently, no movement of through traffic | 
| over the proposed route. Physical char- 
}acteristics of Pittsburgh and West Vir- 
|ginia and Wheeling and Lake Erie will be | 
stated more in detail in discussing the 
jallocation of these roads to other sys-| 
tems. 


| “The facts will show thta large addi- 
| tional capital expenditures would be re- 
| quired to create out of these local roads a 
coordinated through route comparable to 
those of the Baltimore and Ohio and 
Pennsylvania and that in the absence of 
such otherwise unnecessary expenditures 
| for duplication of facilities and equipment 
|the cost of operation would be greater 
over the proposed route than over the 
existing routes. The proposed route is 
not needed for present or prospective 





on Jan. 6 made public decisions in rate 
and finance cases, which are summarized 


traffic and should not be established as 
a separate single system route because 
the component parts are more useful for 
; other purposes and can be more eco-| 
;nomically operated by other systems.” 


| . . 
Circuitous Routes 


| Predicted Under Plan 


“Establishment of the proposed system 
| would create a large number of circuit- 
|/ous single system routes,” he continued. 
“Without giving figures, the map _ will 
show them such as Buffalo to Pitts- 
burgh and Cleveland vio Detroit; Fitts- 
|burgh to Cincinnati via Fort Wayne and 
|Peru. Such extremely long routes would 
|probably not be used but some traffic 
| would certainly be accepted between in- 
termediate local points involving uneco- 
|nomical hauls, 


“Such extremely circuitous routes 
which probably could not be used are 
jless objectionable from the standpoint of 
| public interest than the establishment of 
new single system routes more nearly 
}comparable in distance with existing 
| single system routes, although longer and 
less efficient, because such new routes 
probably could and would be used. For 
example, the proposed system would have 
}a route between Pittsburgh and _ Philadel- 
|phia 472 miles (via Shippensburg and 
|Bethelehem) while the present Pennsyl- 
|vania route is 349 miles and the Balti- 
;more & Ohio route is 414 miles. | 


Such a new route would create new | 
;competition and increase operating ex- | 
|penses but would not afford for the use! 
}of the public transportation facilities any 
better or as good as those now in existence | 
and in general use. It would also in- 
volve large capital expenditures if the pro- 
} posed system undertook to establish it- 
self in Philadelphia. 











| 


Wabash-Seaboard System 


Declared Impracticable 


“For the reasons which I have given 
and which will be amplified by other wit- 
nesses who will speak upon the subject | 
System No. 7—Wabash-Seaboard—seems | 
to us impracticable and undesirable. | 
“In addition to the reasons which sug- 
gested the desirability of accomplishing 
some real progress in consolidation, which 
reasons I have briefly outlined, added in- 
centive was given fhrough conditions in 
this country which developed during the 
year 1930 and which have since become | 
still more acute and troublesome. It 


stated orally that the tax bill will not be 
formulated by the joint conference com- 
mittee but by the Ways and Means Com- 
mittee in the usual procedure. The joint 
committee, however, after the bill is for- 
mulated and agreed to or reported by 
the Ways and Means Committee, will 
consider what steps can be taken with 
respect to coordination in the two Houses 
to facilitate constructive procedure. 
Speaker Garner and Majority Leader 
Rainey &aid that while there will be no 
unnecessary delays in the necessary legis- 
lation there will be no so-called “steam 


their belief that under present trying con‘ 
ditions even greater benefits and advan- 
tages are possible from it than perhaps 
were at first appreciated.” 

Following the conclusion of his state- 
ment for all the trunk-line applicants, Mr. 
Willard discussed the position of the Bal- 
timore & Ohio in the _ consolidation 
scheme. He recounted ‘the various steps 
already taken to enlarge the B. & O. sys- 
tem and pointed to recent acquisitions of 
stock of the Central of New Jersey and 
the Reading as preliminaries to acquisi- 
tion of those roads. 

As for the Monon (Chicago, Indianapo- 
lis & Louisville), over which such a large 
number of protests have been made by 
Southern interests, the B. & O. executive 
asserted that his road had no intention to 
force the Monon into its system unless its 
owners—the Southern, and the Louisville 
& Nashville railroads—agreed to it. He 
said that allocation of the Monon to the 
B. & O. system was the “logical” one, 
however. 

Mr. Willard also advocated allocation of 
the Western Maryland Railroad: to the 
B. & O. system. He took occasion to ad- 
vise the Commission that the trunk lines 
would not insist upon joint operation of 
the Delaware & Hudson Railroad, as con- 
templated by their plan, but would allow 
that road to remain independent if it so 
desired. 

The D. & H. had protested acquisition 
a  Y 

FINANCIAL NOTICE 
NOTICE OF SALE OF 
CITY OF MEMPHIS, TENNESSEE, 
REVENUE NOTES, SERIES OF 
1932 


Sealed bids received until 2:30 o'clock P. M., 
Tuesday, 








hardlv seems necessary for me to elaborate 


JANUARY 12, 1932, 


Its prin- 


— these jponditions =~ bad os well | tor one million ($1,000,000.00) dollars of an 
nown to all and undoubtedly influenced | authorized issue of $2,251 ; 

the Commission in what it said in its re-| o¢ the city of M . eee ow — 
cent rate decision, No. 103, as to the pros- | °° tae ity embMUs, Tennessee, Series: Of 
pect of relief which could be obtained | !932- 

both by cooperation and by consolidation. | Interest at @ rate not exceeding six (6) per 


cipal units would be the Norfolk& West- 
ern, the Lehigh Valley, the Wabash, and 
the Seaboard. The Wabash connects by 
trackage rights through Canada with the 
There are con- 
nections also between the Seaboard and 
there are 
no direct connections between the Norfolk 
& Western and the Wabash, between the 
Lehigh Valley and the Seaboard, or be- 


“Thus the Norfolk & Western and the | 


; 3 ‘ a half | 
interest in the Detroit, Toledo & Ironton 


proposed 
System of the Chesapeake & Ohio of In- 
diana, a railroad now owned and operated 


Norfolk & Western's coal traffic which now 
its highly 


“The plan for the four systems set out 
in the application represents in the judg- 
ment of the representatives of the four 
principal carriers the best practicable so- 
lution for consolidation in the Eastern 
District. And having back of it, as it has, 
the agreement of the four principal rail- 
roads to carry it out, it gives the greater 
promise toward as prompt an accomplish- 
ment of the policy of consolidation as is 
.| possible. I need hardly say that the sin- 
cerity of their agreement to proceed in 
carrying out the plan if approved by the 
Commission receives further support from 





country; are dissimilar in their physical ; in 
and have no 
relation- 
! The Commis- 
sion’s plan provides for certain connec- 


A Bright Spot / 





In the first 11 
months of 1931, 
stockholders of 
National Electric 


f 


through the use of containers, truck | efficient double track railroad to Ports- | 
bodies, railwagons, and through the use of |mouth, Ohio, to Columbus, Ohio, and | Power Company 
trucks from distributing centers. For-|thence via the 


warding companies also in a manner ef- 
fect coordination of rail and truck serv- 
ices. Handicaps under which railroads, 
and to some extent common-carrier 
truckers, operate as compared with con- 
tract truckers is that the latter are not 
required to furnish regular and depend- 
able service, may refuse unattractive traf- 
fic, may handle traffic with regard to 
weather conditions, and transfer their op- 
erations to more profitable areas as the | 
Occasion may demand, or suspend them | 
entirely. 

Store-door service has been given in 
Canada and England for many years, but 
not until recently in the United States. 
During the past year railroads in the 
Southwest have established store-door 
pick-up and delivery service at about 3,000 
stations. Rail carriers state that the serv- 
ice has been limited to hauls of approxi- 
mately 300 miles in order to compete with 
trucks whose competition they find is more 

nounced up to that distance. A traf- 

© expert representing New York shippers 
expressed the opinion that 
pick-up and delivery in that city would | posed report. 


tral Freight Association territory. 


single track lines with heavy grades. 


pend upon the present connections of th 
Norfolk & Western at Columbus to dis 


result in a saving to the railroads of $ 
| Or more per ton. 


posed, except for taxicabs, 
and local sightseeing buses. 
regulation varies according 


to be imposed. Details with respect t 


é Pennsylvania and other 
railroads to Lake Erie ports and to Cen- | 


“Both the Detroit, Toledo & Ironton and | 
the Chesapeake & Ohio of Indiana are | 
The | 
Norfolk & Western and the Chesapeake | 
& Ohio of Indiana do not connect at Cin- 
cinnati; the Norfolk & Western’s line from 
Portsmouth to Cincinnati is a‘single track | 
line with grades as heavy as 1.5 per cent. | 
The proposed system would have to de- 


Regulation of motor-vehicle operations 
in interstate commerce for hire is pro- 
school buses 
The degree of 
to the class 
of motor-vehicle carrier upon which it is 


the proposals for the regulation of motor 
vehicles are rather succinctly set forth on 
store-door | sheets 125 to 131, inclusive, of the pro- 


and subsidiaries 
increased from 
114,000 to 142,000. 


A gain of 24%. 


e | 


The ATIONAL 


GROUP 


National Electric Power Company 
National Public Service Corporation 


1 


Serving 2500 cit‘es and towns 


. on the Atlantic Seaboard 


Part of the Middle West Utilities System 





|centum per annum named in multiples of one- 
quarter (14) of one per cent per annum. 
These notes shali not be sold for less than 
par plus accrued interest to date of de- 
| livery, free from all commission and broker- 
age; provided, however, that should it be nec- 
essary, a bid as low as ninety-nine dollars 
($99.00) on the one hundred dollars ($100.00) 
of face value, plus accrued interest to date 
|of delivery and free from commissions and 
| brokerage may be accepted by a four-fifths 
| vote of the Board of Commissioners. 
| Bidders’ option as to maturity, to-wit: 
| These notes will bear date of January Ist, 
1932, and will mature June 16, 1932, without 
option of prior payment. The interest will 
| be evidenced by one coupon for five and one- 
half months’ interest due June 16th, 1932. 
Alternative: These notes will bear date of 
January Ist, 1932, and will mature September 
| 16th, 1932, without option of prior payment. 
she interest will be evidenced by coupons 


thereto attached, maturing on the first day 
of March and the sixteenth day of September 
for two and for six months and fifteen days’ 
| interest, respectively. 

These notes shall Be issued in the uniform 
denomination of one thousand ($1,000.00) dol- 
jlars each or in uniform multiples of one 
thousand dollars ($1,000.00) each at the op- 
tion of the successful bidder, provided, how- 
ever, that should the bidder not exercise this 
option, the notes shall be issued in the uni- 
form denomination of ten thousand ($10,000.00) 
dollars each. M% 

Approving opinion by Thomson, Wood & 
Hoffman, Attorneys-at-law, 120 Broadway, New 
York City. 

Delivery will be made within ten (10) days 
| after the date of sale. 
| Certified check one per centum. 
| The full faith and credit of the City of 
Memphis pledged. 
| The right is reserved to 
} all bids. 
| Price named by premium preferred and may 


reject any and 


be mailed or wired. Bids must be plainly 
marked ‘Bids for Revenue Notes.” 

We believe these notes meet all require- 
ments of regulation “E,” series of 1928, un- 


der Title No. 12, Section No. 355, Code of 
Laws of the United States as to the purchase 
of warrants, notes, etc., of political subdi- 
visions of the United States of America, by 
Federal Reserve Banks if the same are made 
payable on June 16th, 1932. 

For further information, apply to the City 
| Clerk, No, 206, Courthouse, Memphis, Ten- 
nessee. 

Legal notice in Bond Buyer of January 2nd, 
| 1932. 

Done at Memphis, Tennessee, this 2nd day 
of January, 1932. 

WATKINS OVERTON, 


Mayor 
| Attest: 


D. C. MILLER, City Clerk. 
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Marks Approach to Harbor of New York City Hearing Planned 








aon: neceneneceeemanan 





Ambrose Channel Lightship is a unit in the system of aids to navigation 


marking the approaches to New York harbor. Forty-four lightships, sim- 
ilar to this one, are stationed along the coasts of the United States. They 
are floating lighthouses, equipped with powerful masthead lights, with 
fog signals, and often with radiobeacons. As a lightship is anchored in 
deep water, the mariner may approach close, obviating any danger of 
miscalculating his own position. Ambrose Lightship is familiar to thou- 
sands of American travelers, for it marks the entrance to the Ambrose 
Channel through which all large vessels enter and leave New York. 


Army Contracts Approved 
For New Aircraft Engines 


Two contracts for new aircraft engines 
and spare parts for the Army Air Corps, 
involving an expenditure of $1,409,408.15, 
were recently approved by the Assistant 
Secretary of War, F. Trubee Davison, as 
| follows: 

The Pratt & Whitney Aircraft Com- 
pany, ge hg ang Conn., was awarded a 
y contract in the sum of $299,198.15, for 36 
loads, from Pen Argyl, Pa., Fair Haven, Vt., , , 
Granville, N. ¥., and Portland and Monson | Hornet R-1690-C and 20 Wasp Jr. Type 
Jungtion, Me., and other points in the | R-985 engines and spare parts. The Hor- 
same respective rate groups, to destinations | net engines are to be used for installa- 
ym central territory found applicable and not | tion in 18 O-38B Observation planes now 
unreasonable or otherwise unlawful. Com- |under construction for the National 
plaints dismissed. Guard, while the Wasp Jr. engines are 

F. D. No. 9049.—New York, Ontario & | intended for installation in 10 Air Corps 
Western Railway Company Assumption of | Primary Training planes, desi ted 
Obligation and Liability. Authority granted PT-12. The n b Pp S, ,cesignated as 
to assume obligation and liability, as in- | - Lhe number of engines being pro- 
dorser, in respect of not exceeding $1,610,-|CUred will provide a spare engine for each 
000 of promissory notes to be issued by the | airplane. 

Scranton Coal Company. 

F. D. No. 8909.—Acquisition by the Pere 
Marquette Railway Company of control of 
the Manistee & Northeastern Railway Com- 
pany, by purchase of capital stock and un- 
der lease, approved and authorized. Con- 
dition prescribed. 

F. D. No. 7076—Control and Operation of 
Louisiana & Arkansas Railway Company 
and Louisiana Railway & Navigation Com- 
pany. Previous order, 150 I. C. C. 477, as 
amended or modified by supplemental or- 
ders, 154 I. C. C. 124 and 277, 158 I. C. C. | 
471, and 162 I. C. C. 130, further modified 
to authorize the use of proceeds from the 
sale of a part of $4,000,000 of first-mortgage 
5 per cent series-A bonds for purposes other 
than those heretofore authorized. Condition 
prescribed. 


Rate and Finance Rulings 
Are Announced by I. C. C. 


The Interstate Commerce Commission 


as follows: 

Slate: No. 23347 and related cases.—Bruns- 
wick-Balke-Collender Company v. Dela- 
ware,. Lackawanna and Western Railroad. 
Rates on slate slabs, rough quarried, sawed 
four sides or less, or sand-rubber, in car- 


The Wright Aeronautical Corporation, 
Paterson, N. J., under its contract, in- 
volving $1,110,210, will manufacture for 
the Air Corps 66 Curtiss V-1570-E and 68 
Curtiss GIV-1570-C engines and provide 
spare parts therefor. These engines are 
being procured for miscellaneous produc- 
tion and service test types of observation, 
pursuit, attack and bombardment airplanes 
now under contract, and will be sufficient 
for installation in these types of airplanes 
and provide for additional spare engines.— 
Issued by the Department of War. 








Applications Received 


Rate Complaints Filed By Radio Commission 


Railway rate complaints filed with the Requests for permis | 
Interstate Commerce Commission have | new yo sees = 
just been announced as follows: public Jan. 6 by the Federal Radio Com- 

Lime: No. 24945.—Muscle Shoals White | mission. The applications ask for sta- 
Lime Company, Sheffield, Ala., v. Alabama | tions at Miami Beach, Fla.; Tulsa, Okla.: 
Great Southern Railroad. Against rates, on | Shreveport, Ala.; Baton Rogue, La.; and 


carload shipments of lime from Denie, Ala., i i 
to points in Arkansas, Louisiana and Texas saurgis, S. D. Applications made public 


to the extent they exceeded the rates which 
have been voluntarily established. Broadcasting applications: 

Cattle: No. 24946—San Joaquin Valley Roberto Mendez, San Juan, P. R., construc- 
Meat Company, Abbatto, Calif., v. Southern tion permit to erect a new station to use 
Pacific Railway. Against rates on hogs, cat- | 1.370 ke., 100 w., unlimited time. 

WOAX, Inc., Trenton, N. J., license to 


tle and sheep, carloads, from points in 
Idaho, Utah, Montana, and Wyoming, to |COVer construction permit granted June 24, 
1931, to move station locally. 


Abbatto. 

Silo Blocks: No. 24947—Independent Silo WJSV, The Independent Publishing Co., 
Company, St. Paul, Minn., v. Chicago, Burl- | Alexandria, Va., voluntary assignment of li- 
ington & Quincy Railroad. Against rate of | cense to WJSV, Inc. 

Peninsular Broadcasting Company, Ma- 


3215 cents on carload shipments of silo 
blocks, from Barr, Minn., to Provo, S. Dak. | deria Beach, Fla., construction permit to erect | 
new station to use 1,010 kc., 1 kw. power, un- 


Fruits: No. 24948.—Gilinisky Fruit Com- 
limited time. 


pany, Omaha, Nebr., v. Atlantic Coast Line 
Railroad. Against rates on carload ship- | WTSL, G A. Houseman, Laurel, Miss.. vol- 
ments of grapefruit and tangerines from | untary assignment of license to Laurel Broad- 
Haines City, Fla., to Boston. casting Company, 
zi a ek eet vases J. L. Neville. Tulsa, Okla., construction per- 
mit to erect statition to use 1,210 ke., 15 w. 
unlimited time. ; 
Shreveport Boadcasting Co., Shreveport, La., 
constuction permit to erect station on 1,310 
ke., resubmitted amended to request the fa- 
cilities of KMLB instead of KR@D. 





vene in the proceedings. New England 
interests also protested against its being 
taken out of the New Haven system, to 
which it was allocated by the Commission 
in its consolidation plan. 








Louisiana Broadcast Company, Baton Rouge, 
La., construction permit for a station on 1,310 


















Guaranty Trust Company 


of New York 


140 Broadway 


LONDON ' BRUSSELS 


PARIS LIVERPOOL 


RESOURCES 


Cash on Hand, in Federal Reserve Bank, 

















LIABILITIES 


Capital................ $ 90,000,000.00 


Surplus Fund.......... 170,000,000.00 
Undivided Profits...... 24,959,038.49 





|in order that the Committee may h 


| Ww. 


HAVRE 


_ Condensed Statement, December 31, 1931 





and due from Banks and Bankers.... . ...$ 257,806,418.75 
U. S. Government Bonds and Certificates. . . 274,349,207.44 
ONG OS eer earner 34,596,044.44 
Stock of the Federal Reserve Bank........ 7,800,000.00 
Gy sce ncvccecsusads 22,686,032.18 
Loans and Bills Purchased................ 778,505,668.63 
Real Estate Bonds and Mortgages......... 1,445,273.43 
Items in Transit with Foreign Branches. .... 8,358,702.88 
Credits Granted on Acceptances........... 86,715,794.72 
Bank Buildings...... eRe a oaks : 14,554,843.29 

Accrued Interest and Accounts Receivable. . 7,222,066.19 . 
$ 1,494,040,051.95 


$ 284,959,038.49 
Accrued Interest, Miscellaneous Accounts 
Payable, Reserve for Taxes, etc......... 8,112,102.82 
Acceptances............. PERI Sapir 86,715,794.72 
Liability as Endorser on Acceptances and 
ee TE vox ka deo 6 so0 aes ere Ore 44,231,200.07 
Deposits......... .eee. $1,025,049,550.56 
Outstanding Checks... 44,972,365.29 1,070,021,915.85 
$ 1,494,040,051.95 


By House Group 
On Railway Bills 


Measures on Holding Com- 
panies and Revision of 
Recapture Clause Will Be 
Investigated 


Complete hearings on the_ so-called 
holding company bill (H. R. 5324) to give 
the Interstate Commerce Commission 
jurisdiction over acquisition of railroads 
y holding companies and on a new bill 
to revise section 15a of the Interstate 
Commerce Act respecting recapture of 
excess earnings, and _ rate-making are 
planned by the House Committee on In- 
terstate and Foreign Commerce, along 
with later hearings on other recommen- 
dations of the Commission, according to a 
| written statement by the Chairman of 
|the House Interstate Commerce Commit- 
tee. Representative Rayburn (Dem.), of 
Bonham, Tex. The statement follows in 
full text: 

The Committee has set Jan. 12, at 10 
a. m. for hearings on H. R. 5324, the so- 
called holding company bill, which puts 
within the jurisdiction of the Interstate 
Commerce Commission the acquisition of 
railway properties by holding companies. 
It has been asserted in many quarters 
and strongly indicated by the Interstate 
Commerce Commission that orderly con- 
solidations of railroads has been and is 
being defeated by the uncontrolled acqui- 
sition of one railroad with another 
through holding companies. This, the bill 
seeks to prevent. 

_ The Chairman further stated that he 
has today introduced bills revising section 
15a of the Interstate Commerce Act. Since 
passage of the Transportation Act of 1920, 
section 15a has been the subject of ate 
tack probably more than any other pro- 
vision of the Interstate Commerce Act. 
The rule of rate making has been at- 
tacked as too rigid and unenforcible; it 
has also been defended as a proper rule 
of rate making. By one group the recap- 
ture clause has been attacked as being 
unconstitutional, socialistic, and as a 
charge upon efficiency. By another group 
jit has been defended as a proper leveler 
in railway incomes. 

In view of all of these conflicts the 
Chairman stated that it was his opinion 
;that full and complete hearings should 
;be had at an early date upon these bills 
ave 
before it in its work of revision all the 
facts. After dispositon of the Holding 
company bill and section 15a, it is the 
hope of the Cnairman that the Commit- 
tee at an early date may take up other 
important recommendations made by the 
Interstate Commerce Commission in its 
last annual report and go through them 
as quickly as possible to the end that the 
business interests n railroads may know 
as early as possible what their status is 
to be in legislation in this Congress. 





ke., resubmitted amended to request the ad- 
ditional factilities of KMLB. 

Black Hills Broadcasters, Sturgis, S. Dak., 
construction permit amended to request 100 

instead of 10 w. on 1,200 ke. 
KGFX, Dana McNeil, Pierre, S. Dak., li- 
cense to cover construction permit granted 
June 25, 1931, for changes in equipment. 

KFXF, Colorado Radio Corporation, Den- 
ver, Colo., constuction permit to move trans- 
mitter outside of Denver, 

Applications (other than broadcasting): 

KPS, Radiomarine Corporation of America, 
Lazy Bay, Alaska, KWR, Port Moller, Alaska, 
assigment of coastal and point-to-point 
license to Pacific American Fisheries. 

W2XAS, W2XAC, Press Wireless, Inc., Hicks- 
ville, N. Y¥., remewal of special experimental 
license for 11,640, 12,850, 17,300, 19,340 ke., 5 kw. 

WIXAV, Shortwave & Television Laboratory, 
Inc., Boston, Mass., modification of visual 
broadcasting license for change in frequency 
to_1,600-1,700 kc. 

KPD, P. E. Harris & Co., Hawk Inlet, Alaska, 
renewal of point-to-point and coastal license, 

KJL, P. E. Harris & Co., Fasle Pass, Alaska, 
renewal of coastal and point-to-point license. 

W8XA, Radiomarine Corp. of America, Suf- 
field, Ohio, renewal of special experimental 
license 

W®9XI, University of Minnesota, Minneapolis, 
Minn., renewal of experimental license. 

WPDY, City of Atlanta, Ga., renewal of po- 
lice license. 

East Providence, R. I., new construction 
permit for 1,712 ke., 50 w., emergency police, 

R. H. Jackson Jr., renewal of aircraft license, 

The Standard Shipping Co., on ship “Stande- 
ard,”’ renewal of special experimental license, 

KGVU, New York Alaska Gold Dredging 
Corp., Lower Kushowin, River Valley, Alaska, 
renewal of point-to-point license. 
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FEDERAL BANKING See also rage 11 
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Text of Amended Bill for Creation 
Of Reconstruction Finance Agency 





Corporation With 500 Million Capital Designed 
To Provide Funds Would Be Established 


Under Its Terms 





Bh Decen amended reconstruction finance corporation bill (S. 1), which would make 


available as much as $2,000,000,000 of 
credit to needy financial institutions and 
was reported favorably to the Senate on 
Banking and Currency. The Senate defer 
With a capital of $500,000,000 and with 


bentures, which could be bought by the Treasury from the proceeds of Treasury 
bonds sales, the proposed corporation, to be directed by a board of seven members, 
would be able to extend fresh credit to financial and steam railway concerns not 
able to obtain this aid elsewhere, the bill provides. 


board would be the Secretary of the Treasu 


Board and the Federal Farm Loan Commissioner, according to the amended 


measure. ag 


The original bill, as drafted by Senator 
Walcott (Rep.), of Connecticut, a mem- 
ber of the Banking and Currency Commit- 
tee, was amended by the Committee to 
authorize the corporation to make loans | 
on closed-bank assets when these assets 
are “adequate to permit restoration of 
solvency.” In connection with this the 
corporation would be empowered to ad- 
minister and liquidate collateral given as 
security for loans of this type. The Com- 
mittee also changed the original measure 
to prohibit the use of foreign securities, 
either governmental or private, except 
when they come from Canada, as collat- 
eral security for loans from the corpora- 
tion. The remainder of this section of the 
bill dealing with the loaning powers and 
the description of institutions to which 
loans may be made, was rewritten by the 
Committee. 

Although the Federal reserve banks 
would be permitted to purchase the cor- 
poration’s bonds upon the same basis as 
they purchase other eligible nongovern- 
mental bonds, they could not use these 
bonds as collateral security for member 
bank notes discounted to reserve banks, | 
nor may such notes be used to protect | 
Federal reserve currency. i 

The amended bill follows in full text: 

A bill to provide emergency financing facil- 
ities for banks and other financial institutions, 
and for other purposes. 

Be it enacted by the Senate and House of! 
+ Representatives of the United States of Amer- 
ica in Congress assembled, that there be, 
and is hereby, created a body corporate with 
the name “Reconstruction Finance Corpora- 
tion” (herein called the corporation). This 
act may be cited as the “Reconstruction Fi- 
mance Corporation Act.” 

Sec. 2. The coporation shall have capital 
stock of $500,000,000, all subscribed by the 
United States of America, payment for which | 
shall be subject to call in whole or in part 
by the board of directors of the corporation. 

There is hereby appropriated. out of any 
money in the Treasury not otherwise appro- 
priated, the sum of $500,000,000, for the pur- 
pose of making payments upon such subscrip- 
tion when and as called. Receipts for pay- 
ments by the United States of America for 
or on account of such stock shall be issued | 
by the corporation to the Secretary of the 
Treasury and shall be evidence of the stock 
ownership of the United States of America. | 

++ + 

See. 3. The management of the corporation 
shall be vested in a board of directors con- | 
sisting of the Secretary of the Treasury, or, | 

| 
| 





in his absence, the Undersecretary of the 
Treasury, the. governor of the Federal Re- 
serve Board, and the Farm Loan Commis- 
sioner, who shall be members ex-officio, and | 
four other persons appointed by the Presi- 
dent of the United States, by and with the 
advice and consent of the Senate. Of the 
seven members of the board of directors not 
more than four shall be members of any one 
political party. Each director shall devote 
his time not* otherwise required by the busi- 
ness of the United States principally to the 
business of the corporation. Before enter- 
ing upon his duties each of the four di- 
rectors so appointed and each officer of the 
corporation shall take an oath faithfully to 
discharge the duties of his office. Nothing 
contained in this or in any other act shall | 
be construed to prevent the appointment and | 
compensation as a director, officer, or em- | 
ploye of the corporation of any officer or | 
emplove of the United States in any board, 
commission, independent establishment, or ex- | 
ecutive department thereof. The terms of | 
the four directors so appointed by the Presi- 
ent of the United States shall be two years | 

m the date of the enactment hereof, and 
thereafter the term of each director so ap- 
pointed shall be for a period of years equal 
to the remaining life of the corporation as 
fixed in section 4 of this act. Whenever a va- 
cancy shall occur among the directors so ap- 
pointed, the person appointed to fill such va- 
cancy shall hold office for the unexpired por- 
tion of the term of the director whose place 
he is selected to fill. The four directors of | 
the corporation appointed as hereinbefore pro- 
vided shall receive salaries at the rate of $12,- 

@ 000 per annum each: Provided. that any direc- 

tor receiving from the United States any 
salary or compensation for other services shall 
not receive as salary from the corporation 
any amount, which, together with any sal- 
ary or compensation received from the 
United States, would make the total amount 
paid to him by the United States and by 
the corporation exceed $12,000 per annum. 
No director of the corporation shall directly 
or indirectly, or through any other corpora- 
tion or otherwise, be the beneficiary of any 
loan made under this act. 

Sec. 4. The corporation shall have succes- 
sion for a period of 10 years from the date 
of the enactment hereof, 
dissolved by an act of Congress. It shall 
have power to adopt, alter, and use a cor- 
porate seal; to make contracts; to purchase 
or lease and hold or dispose of such real 
estate as may be necessary for the transaction 
of its business and shall establish its own 
offices therein; to sue and be sued, to com- 
Plain and to defend, in any court of com- 
petent jurisdiction, State or Federal: to select, 
employ, and fix the compensation of such of- 
ficers, employes, attorneys, and agents as shall 
be necesary for the transaction of the business 
of the corporation, without regard to the pro- 
vision of other laws applicable to the em- 
ployment and compensation of officers or em- 
ployes of the United States; to define their 
authority and duties. require bonds of them 
and fix the penalties thereof, and to dismiss 
at pleasure such officers, employes, attorneys, 
and agents; and to prescribe, amend, and re- 
peal, by its board of directors, by-laws, rules, 
and regulations governing the manner in 
which its general business may be conducted 
and the powers granted to it by law may be 
exercised and enjoyed, including the selec- 
tion of its chairman and vice chairman, to- 
gether with the provision for such committees 

@and the functions thereof as the board of 

directors may deem necessary for facilitating 
its business under this act. The board of di- 
rectors of the corporation shall determine and 
prescribe the manner in which its obligations 
shall be incurred and its expenses allowed and 
paid. The corporation shall be entitled to 
the free use of the United States mails in 
the same manner as the executive depart- 
merts of the Government The corporation, 
with the consent of any board, commission, 
independent establishment, or executive de- 
partment of the Government, including any 
field service thereof, may avail itself of the 
use of information, services, facilities, officers 
and employes thereof in carrying out the 
rovisions of this act, but no Federal reserve 
ank shall be included under this provision. 
The corporation shall have such incidental 
powers as its board of directors shall deem 
necessary or expedient in carrying out the 
provisions of this act. 

Sec. 5. The corporation is authorized and 
empowered to make loans, upon such terms 
and conditions not inconsistent with this act 
as it may determine, to any bank, savings 
bank, trust company, building and loan asso- 
ciation. insurance company, agricultural or 
livestock credit corporation. or other bona 
fide financial institution in the United States 
having substantial resources whose obliga- 
tion, indorsement, or guaranty would add ma- 
ter'ly to the security of loans to it by the 
corporavion (herein referred to as financial 
institutions), including any closed bank 
whose assets are adequate to permit of res- 
toration to solvency. All such loans shall be 
fully and adequately secured in such manner 
as the corporation shall require. The cor- 
poration, under such conditions as it shall 
prescribe, may take over or provide for the 
administration and liquidation of any col- 
lateral accepted by it as security for such 
loans. Such loans may be made directly upon 
promissory notes of such financial institutions, 
or by way of discount or rediscount of obliga- 
tions tendered by them for the purpose, or| 
otherwise, in such form and in such amount | 
and at such interest or discount rates as the | 
corporation may approve: Provided. however, 
That no loans or advancements shal! be made 
with foreign securities except those of the 
Dominion of Canada and of Canadian cor- 
porations, as collateral; or for the purpose of 

4 S@asisting in the carrying or liquitiation of such 








foreign 
made for a period not exceeding three years, | 
and the corporation may from time to time 
extend the time of payment of any such loan, 
through renewal, substitution of new obliga- 
tions, 
peyment shall 
| years from the date upon which such 
was made originally. 
section 5a hereof, 
shall be made by 
purpose of 
financing any enterprise, borrowing operation, 
or application for credit Mot actually recog-| 
nized or financed by the extension of banking 
credit prior to the adoption of this act. 
corporation may make loans under this sec- 
tion at any time prior to the expiration of 
one year from the date of the enactment 
hereof; 
time extend the period for making loams for | 
such additional period or periods as he may | 
deem necessary, not to exceed two years from 
the date of the enactment hereof. 
the foregoing limitations of this section, the 
corporation may also, upon the approval of | 
the Interstate 
loans to or aid in the temporary financing 
of railroads engaged in interstate commerce, | 
when in the opinion of the board of directors 
of the corporation, such railroads are unable 
to 
through banking channels or from the general | 
public and their prospective earning power 
together with the character and value of the 
security offered are such as to furnish ade- 
quate assurance of their 
within the time fixed therefor and to meet 
their other obligations in connection there- 
with. Any such railroad may obligate itself 
in such form as shall be prescribed and other- 
wise comply with the requirements of 
Interstate 
corporation with respect to the deposit or 
assignment of security hereunder, without the 
authorization or approval 
State or Federal, and without compliance with 
| any requirement, State or Federal, as to noti- 


all 
shall be fully secured. Against all acceptances 


unless it is sooner |* 


‘\ 





Federal Government funds to extend 
steam railroads in the United States, 
Jan. 6 by the Senate Committee on 
red consideration until Jan. 7. 

authority to issue $1,500,000,000 in de- 


Three members of the directing 
ry, the Governor of the Federal Reserve 





securities. Each such loan may be 


or otherwise, but the time for such 
not be extended beyond five 
loan 
Except as provided in 
no loan or advancement 
the corporation for the 
initiating, setting on foot, or 


The 


and the President may from time to 


Within 


Commerce Commission, make 


obtain funds upon reasonable terms 


ability 
the 
Commerce Commission and 
of any authority, 


fication, other than such as may be imposed 


by the Interstate Commerce Commission and ; 
the corporation under the provisions of this 
section. 


Sec. 5a. The corporation authorized and 


empowered to accept drafts and bills of ex- 
change drawn upon 
transactions 
goods actually sold or transported for sale | 
and in process of shipment to buyers in for- 
eign countries: 
such acceptances outstanding shall 
ceed $500,000,.000 at any one time. 
of exchange or draft shall be eligible for ac- 
ceptance if such bill shall 
| acceptance 
| months. 


it which grow out of 
involving the exportation of 


Provided, that the total of 
not ex- 


No bill 


& maturity of more than 
No acceptances shall be made in 
favor of any one drawer for more than a 
total of 1 per centum of the subscribed cap- 
ital of the corporation unless the transac- 
tion be fully secured and is guaranteed by 
@ bank or banker of undoubted solvency. 
Whenever the total of accepiances outstanding 
exceeds one-half of the subscribed capital, 
the acceptances in excess of $250,000,000 


outstanding which mature in 30 days or less 


a reserve of at least 15 per centum shall | determination of the Federal Reserve Board, Sec. 14. 
be maintained and against all acceptances | provided such promissory notes are secured by | for which the corporation has succession here- 
outstanding which mature in more than 30| Such notes, drafts, bills of exchange, or| under its board of directors shall not have 
days a reserve of at least 3 per centum shall | bankers’ acceptances as are eligible for re-| completed the liquidation of its assets and 
be maintained Reserve against acceptances discount cr for purchase by Federal reserve| the winding up of its affairs, the duty of 
shall be in cash balances with soivent banks banks under the provisions of this act or by completing such liquidation and winding up 
or bankers, or the bonds of the corpora- the deposit or pledge of bonds or notes of of its affairs shall be transferred to the Secre- 
tion itself as authorized under section 9 of the United States’ the words but no re- tary of the Treasury, who for such purpose 
this act. construction bonds issued under the act of shall succeed to all the powers and duties of | 
i ie be eS tae ore aresrce Soe eeney = ee of es of the corporation un- | 
“ ‘ ; i nancing facilities for banks and other finan- | der this act n such event he may assign to} 
ott ae Fae st ie Movineé am: cial institutions and other purposes’ shall | any officer or officens of the United States in| 
C., title 12, ch. 2. sec. 82). is hereby amended | be used as such security. the Treasury Department the exercise and per- 
by striking out the words “War Finance Cor- = ; + - +. formance, under his general supervision and 
poration Act” and inseting in lieu thereof Section a of the Federal Reserve Ac t is direction, of any such powers and duties; and 
the words “Reconstruction Finance © . amended by adding after the words Pro-| nothing herein shall be construed to affect 
, s e Corpora- | vided, That notes, drafts, and bills of ex- any right or privilege accrued, any penalty 
tion Act. : change with maturities in excess of six|or liability incurred, any criminal or civil 
Sec. 7. All moneys of the corporation not| months shall not be eligible as a basis for proceeding commenced, or any authority con- 
Fae epee — coventon with the! the issuance of Federal-reserve notes unless | ferred hereunder, except as herein provided 

Ss 


to repay | 


the | 


have at timé of | 
12! 


subject to 





check by authority of the corporation or in 
any Federal reserve bank, or may, by au- 
thorization of the board of directors of the 
corporation, be used in the purchase or re- 
demption of any other obligations issued by 
the corporation. The Federal reserve banks 
are authorized and directed to act as depos- 
itaries, for the Reconstruction Finance Cor- 
poration in the general performance of its 
powers conferred by this act, but no loans 
under this act shall be made by any Federal 
reserve bank as agent of the corporation or 
otherwise. 
Pe 


Sec. 8. 


to carry out the provisions of this act, 


Federal 
banks, 
mission are hereby authorized, under 
conditions as they may prescribe, 
available to the corporation. 
such reports, records, or 
as they may 
condition of 


Reserve Board, the Federal 


other 


financial institutions 


uals, associations, partnerships, 
duals, 


tions 


associations, 


whose obligations are offered 


act, 
or other employes for the confidential 
of the corporation, examinations of 
financial institutions or railroads. 


| ports of examinations by 


~++ 


Sec. 9.. The corporation 
tary of the Treasury, to issue, 
outstanding at any 


bonds to mature not more than 
from their respective dates of issue 


before maturity in such 
stipulated in such obligations, 
such rate or rates of interest 


manner as may 
and 


the corporation, with the approval 


maturity without interest. The notes, 
be secured by assets of the corporation 
such manner as shall be prescribed by 


board of directors. 
this act or may 


mine with the approval 
the Treasury. 


face thereof. 
tion shall 
when due, 


be unable to pay 


the principal of or 


sued by it, the Secretary of 


appropriated, 
Treasury not 


out of any 
otherwise 


moneys in 
appropriated, 


bonds, or other obltgations. 


purpose the Secretary of the Treasury 


| ties hereafter issued under the Second Libert 


In order to enable the corporation 
the 
Treasury Department, the Federal Farm Loan | 
Board, the Comptroller of the Currency, the} 
reserve | 
and the Interstate Commerce Com-| 
such 
to make 
in confidence, 
information | 
have available relating to the} 
and/or 
actions under this act, or relating to individ- 
or corpora- 
actions under this act, or relating to indivi- 
partnerships, or corpora- 
to or 
held by the corporation as security for loans 
to financial institutions or railroads under this 
and to make through their examiners 
use | 
such 
Every ap- 
Plicant for a loan under this act shall, as a 
;condition precedent thereto, consent to such 
examinations as the corporation may require 
|for the purposes of this act and/or that re- 
constituted au- 
thorities may be furnished by such authori- 
ties to the corporation upon request therefor. | 


is authorized and 
empowered, with the approval of the Secre- 
and to have 
one time in an amount 
aggregating not more than three times its 
paid-in capital, its bonds to be known as re- 
construction bonds, or other obligations; such 
five years | 
to be 
redeemable at the option of the = 
e 
to bear 
as may be de- 
termined by the corporation: Provided, That 
of the 
Secretary of the Treasury, may sell on a dis- | 
count basis short-term obligations payable at 
bonds, 
and other obligations of the corporation ey 
n | 
its 
Such obligations may be 
issued in payment of any loan authorized by 
be offered for sale at such 
price or prices as the corporation may deter- 
of the Secretary of 
The said obligations shail be 
fully and unconditionally guaranteed both as 
to interest and principal by the United States | 
}and such guaranty shall be expressed on the 
In the event that the corpora- 
upon demand, | 
interest on} 
reconstruction bonds, or other obligations is- 
the Treasury 
shall pay the amount thereof, which is hereby | 
the 
and 
| thereupon to the extent of the amounts so 
paid the Secretary of the Treasury shall suc- 
ceed to all the rights of the holders of such 
The Secretary 
‘of the Treasury. in his discretion, is author- 
ized to purchase any obligations of the cor- 
| poration to be issued hereunder, and for such 
is 
authorized to use as a public debt transac- 
tion the proceeds fror: the sale of any securi- 


Bond Act, as amended, and the purposes for 


{ 
negotiable documents conveying and securing 
title to readily marketable staple agricultural 
products or by chattel mortgage upon live- 
| stock which is being fattened for market” 
| the words “nor shall notes, drafts, and bills 
|of exchange secured or collateraled by re- 
construction bonds be so eligible." 
Subsection (f) of section 14 of the Federal | 
Reserve Act is amended to read as follows: 
“To purchase and sell in the open market, 
| either from or to domestic banks, firms, cor- 
porations, or individuals, acceptances of Fed- 
| eral intermediate credit banks and of national 
| agricultural credit corporations, and recon- 
struction bonds issued under the provisions 
of the act of 1932, whenever the Federal Re- 
serve Board shall declare that the public 
interest so requires.” 
+ > > 
Sec. 10. Any and all obligations issued by} 
the corporation shall be exempt both as to} 
; principal and interest from all taxation now 
| or hereafter imposed by the United States, 
by any Territory, dependency, or possession 
thereof, or by any State, county, municipality, 
or local taxing authority. The corporation, 
including its franchise, its capital, reserves, 
|} and surplus, and its income shall be exempt! 
from all taxation now or hereafter imposed 
by the United States, by any Territory, de-| 
pendency, or possession thereof, or by any| 
State, county municipality, or local taxing | 
authority; except that any real property of | 
the corporation shall be subject to State, 
county, municipal, or local taxation to the 
same extent according to its value as other 
real property is taxed. 
“++ \ 
Sec. 11. In order that the corporation may | 
be supplied with such forms of bonds or} 
other obligations as it may need for issuance 
under this act the Secretary of the Treasury 
is authorized to prepare such forms as shall! 
be suitable and approved by the corporation, | 
to be held in the Treasury subject to delivery, 
upon order of the corporation. The engraved | 
plates, dies, bed pieces, and so forth, executed | 
in connection therewith shall remain in the} 
custody of the Secretary of the Treasury. The 
corporation shall reimburse the Secretary of 
the Treasury for any expenses incurred in| 
the preparation, custody, and delivery of such | 
obligations. 
+? + 


Sec. 12. When designated for that purpose 
by the Secretary of the Treasury, the cor- 
poration shall be a depositary of public 
money, except receipts from customs, under 
such regulations as may be prescribed by said 
Secretary; and it may also be employed as 
a financial agent of the Government; and it 
shall perform all such reasonable duties, as 
depositary of public money and financial 
agent of the Government, as may be required 
of it. Obligations of the corporation shall 
be lawful investments, and may be accepted 
as security, for a'l fiduciary, trust, and public 
{funds the investment or deposit of which 
shall be under the authority or 
the United States or any officer or officers 
thereof. 
+++ 

| Sec. 13. 
{of one year within which the corporation 
may make loans, or of any extension thereof 
by the President, up to two years from the 
date of the enactmen* 


directors of the 
otherwise herein 
ceed to liquidate 
affairs. It may 
Secretary of the 


corporation shall, except as 
specifically autnorized, pro- 
its assets and wind up its 


Treasury deposit with the 
Treasurer of the United States as a special 
fund any money belonging to the corpora- 
tion or from time to time received by it in 
the course of liquidation or otherwise, for 
the payment of principal and interest of its 
outstanding obligations or for the purpose of 
redemption of such obligations in accordance 
with the terms thereof, which fund may be 
drawn upon or paid out for no other purpose 
The corporation may also at any time pay to 
the Treasurer of the United Statés as miscel- 
laneous receipts any money belonging to the 
corporation or from time to time received by 


v 


| which securities may be issued under the) it in the course of liquidation or otherwise 
|Second Liberty Bond Act, as amended, are, in excess of reasonable amounts reserved to 
| extended to include any purchases of the cor- | meet its requirements during liquidation. Upon 
|poration’s obligations hereunder. The Secre- such deposit being made, such amount of 
tary of the Treasurv may, at any time, sell the capital stock of the corporation as may 
any of the obligations of the corporation ac- be specified by the corporation with the ap- 
quired by him under this subsection. All|; proval of the Secretary of the Treasury but 
redemptions, purchases, and sales by the Sec- not exceeding in par value the amount so 
retary of the Treasury of the obligations of| paid in shall be canceled and retired Any 


the corporation shall be treated as public-debt 


transactions of the United States 


-~++ has been made for payment of all legal obli- | 

Section 13 of the Federal Reserve Act is| gations of any kind and character shall be 
hereby amended by adding after the words: paid tn to the Treasurer of the United States as 
“Any Federal reserve bank may make ad-/| miscellaneous receipts Thereupon the cor- 
vances to its member banks on their prom-| poration shall be dissolved and the residue, 


| issory notes for a period not exceeding 


“RIRST 


15 
days at rates to be established by such Fed- 
eral reserve banks, subject to the review and 


secured by warehouse receipts or other such 


balance remaining after the liquidation of all 
the corporation's assets and after provision 


if any, of its capital stock shall be cancelled 
and retired. 


++ 
If at the expiration of the 10 years 


in connection with the 


liquidation 





NATIONAL BANK of 


A CONDENSED STATEMENT 


1784 * 1932 


of 


CONDITION 


Covering all Offices and Foreign Branches 


as of December 31,1931 
RESOURCES 


Cash in Office and with Federal Reserve 


Bank ., 
Due from Banks . 


United States Government Securities .. . 


State and Munici 


Acceptances of Other Banks............ 


Collateral Deman 
Brokers....... 
Loans, Discounts 





pal Securities......... 
d Loans to Banks and 


and Investments... 


Banking Houses ......... 


Customers’ Liabil 


ity Account of Acceptances .... 


Accrued Interest Receivable and Other Assets... 


eck cadens 


Surplus and Profits .......... 
including 


Reserves, 


To 
LIABILITIES 





Interest, Taxes, 


Endorser on Acceptances and Foreign Bills Sold : 
Agreements to Repurchase United States Government 


Securities ...... 


Items in Transit with Foreign Branches 


Deposits......... 


To 


26,541,443.62 











$72,261,278.05 
60,358,468.95 
56,530,132.90 
15,239,141.01 
14,324,597.87 


$245,255,062.40 
314,651,883.56 
14,804,630.26 
25,346,245.11 
3,228,050.31 


tal $603,285,871.64 


$44,500,000.00 
33,419,183.72 
Dividend, 
Unearned Discount, and Contingencies ............. 
Acceptances Executed for Customers vats 


$77,919,183.72 


11,449,517.70 
26,397,597.85 
1,757,073.20 


2,065,000.00 
6,708,087.15 
476,989,412.02 
tal $603,285,871.64 


— 


The figures of Old Colony Trust Company and The First National Old 


Colony 


Corporation, both of which are beneficially owned by the stock- 


holders of The First National Bank of Boston, are not included in the. 


above statement. 





remaining assets and the winding u 


|more than two years, or both. 


control of | 
Upon the expiration of the period | 


thereof, under the au-| 
thority of section 5 of this act, the board of | 


with the approval of theg 


of the| 


of the 
affairs of the corporation, until the Secretary 
of the Treasury shall find that such liquida- | 
tion will no longer be advantageous to the| 
United States and that all of its legal ob-| 
ligations have been provided for, whereupon | 
he shall retire any capital stock then out- 
standing, pay into the Treasury as miscel- | 
laneous receipts the unused balance of the} 
moneys belonging to the corporation, and 
make the final report of the corporation to 
the Congress. Thereupon the corporation shall 
be deemed to be dissolved. 

+++ 

Sec. 15. The corporation shall annually 
make a full and complete report of its opera- 
tions to the Congress as soon as practicable 
after the Ist day of January in each year. 
Such report shall include a complete list of 
all officers and employes and shall specify the 
rate of compensation fixed for, and total 
amount received by, each individual. Fees, 
commissions, and other forms of remunera- 
tion paid to individuals or institutions for 
services rendered shall also be stated. 

Sec. 16. (a) Whoever makes any statement 
knowing it to be false, or whoever willfully 
overvalues any security for the purpose of ob- 
taining for himself or for any applicant any 
loan, or extension thereof by renewal, de- 
ferment of action, or otherwise, or the ac- 
ceptance, release, or substitution of security 
therefor, or for the purpose of influencing in 
any way the action of the corporation, under 
this act, shall be punished by a fine of not} 
more than $5,000 or by imprisonment for not 


+++ ‘ 

(b) Whoever (1) falsely makes, forges, or 
counterfeits any bond or other obligation, or 
coupon, in imitation of or purporting to be a 
bond or other obligation, or coupon, issued by 
the corporation; or (2) passes, utters, or pub- 
lishes, or attempts to pass, utter, or publish 
any false, forged or counterfeited bond, or 
other obligation, knowing the same to be 
false, forged, or counterfeited; or (3) falsely 
alters any bond, or other obligation, or cou- 
pon, issued or purporting to have been issued 
by the corporation; or (4) passes, utters, or 
publishes, or attempts to pass, utter, or pub- 
lish, as true any falsely altered or spurious 
bond or other obligation, or coupon, issued or 
purporting to have been issued by the cor- 
poration, knowing the same to be falsely al- 
tered or spurious, shall be punished by a 
fine of not more than $10,000 or by imprigon- 
ment for not more than five years, or both. 

me 
| (c) Whoever, being connected 
pacity with 


in any ca- 
the corporation, (1) 


embezzles, 


abstracts, purloins, or willfully misapplies any | 


moneys, funds, securities, or other things of 
value, whether belonging to it or pledged or 
otherwise intrusted to it; or (2) with intent 
to defraud the corporation or any other body 
politic or corporate, or any individual, or to 
deceive any officer. auditor. or examiner of the 
corporation, makes any false entry in any 
book, report, or statement of or to the cor- 
| poration, or, without being duly authorized, 
draws any order or issues, puts forth, or 
assigns any bond, or other obligation, or 
draft, bill of exchange, mortgage, judgment, 
or decree thereof, shall be punished by a fine 
of not more than $10,000 or by imprisonment 
for not more than five years, or both. 
> > > 
(d) No individual, association, partnership, 
or corporation shall use the words “Recon- 
struction Finance Corporation” or a combina- 
tion of these three words, as the name or 
&@ part thereof under which he or it shall do 
business. Every individual, partnership, asso- 
ciation, or corporation violating this prohibi- 
tion shall be guilty of a misdemeanor and 
shall be punished by a fine of not exceeding 
$1,000 or imprisonment not exceeding one 
year, or both. 
++ 


+ 

(e) The provisions of sections 112, 113, 114, 
115, 116 and 117 of the Criminal Code of the 
United States (U. S. C., title 18, ch. 5, secs. 
202 to 207, inclusive) in so far as applicable, 
are extended to apply to contracts or agree- 
ments with the corporation under this act, 
which for the purposes hereof shall be held 
to include loans, advances, discounts, and 
rediscounts; extensions and renewals thereof: 
and acceptances, releases, and substitutions of 
security therefor. 

The Secret Service Division of the Treas- 
ury Department is authorized to detect, ar- 
jrest, and deliver into the custody of the 


| 


Action D | 
On Building Fund 





United States marshal having jurisdiction any 
person committing any of the offenses pun- 
ishable under this section. 

Sec. 17. The right to alter, amend, or re- 





difficult. 


Of Government 


Budget Bureau Withholds | 
Sending Sixth Installment | 





CONSTRUCTION 





eferred 








Advisory Council Named 
By Connecticut Governor 


HartTrorD, Conn., Jan. 6, 


| Gov. Wilbur L. Cross has announced 
|the appointment of an Advisory Economic 
Council, with himself as chairman. The 
purposes of the council were defined in a 
statement issued from the Governor’s office 
as follows: 

To be a clearing medium for the benefit 
of the Governor, for the groups repre- .. 
sented and for the State generally, of the . 
programs and activities primarily con< 
cerned with the present economic condi- 


ra 


To Congress Pending In- | tion of affairs. 


creased Revenues 





[Continued from Page 1.] 


measures, the tariff and taxes and will in- 
crease the Government’s building activi- 
ties in spite of the disapproval of the} 
Bureau of the Budget. 
Pointing out that the building fund 
already had sufficient money to insure at 
least as much construction during the 
coming year as in the past year, Director 
Roop declared that he could see no rea- 
son for submitting the sixth installment 
of the-long-time plan to Congress for ap- 
propriation until financing would be less 
He said he had recommended 
this course to the President. 


To offer a collective and representative 
opinion to the Governor on the many 
questions which are being continually 
brought to his attention for advice or 
action. 

To formulate and initiate suggestions 
|for the benefit of the people of this State 
designed to alleviate present distress and 
assist in preparing a sound economic fu- 
ture. 





Texas Authorizes Increases 


On Carload Freight Rates 


Austin, TEx., Jan. 6. 
The State Railroad Commission has au- 
| thorized the railroads to make effective 
|on intrastate traffic the increased freight 





Officials in the office of Assistant Secre-| rates on carload shipments conforming to 


follows: 


Part of Seven-year Plan 


tary of the Treasury Health stated that|the tariffs authorized by the Interstate 
they have ready for submittal a list of |Commerce ,Commission. ' 
building projects in the event that Con-|be held on Jan. 9 on proposed increases 
gress chooses to disregard the recommen-|on less than carload shipments. 

dations of the Bureau of the Budget. 
ditional oral information made available 


A hearing is to 





Ad- | 


'Two States Advise Banks 
| To Invoke 30-day Clause 


The installment which was to go up to 


Congress for definite authorization at this | 
;session is a part of a seven-year plan | 
outlined by the Secretary of the Treasury 
and the Postmaster General at the sug- 
Approving this plan, 
Congress authorized in general the ex- 
penditure of $698,000,000, but each 
stallment of the plan must come before | 
the Congress for definite allocation and | 


gestion of Congress. 


authorization. 
Post offices 


District of Columbia. 


The postponement probably will 
mean an immediate slackening of the Fed- | 
for expenditures 
during the past fiscal year amounted to 
$100,000,000 while projects already under | 
contract for the present year 


eral building activity 


$120,000,000. 


Of the seven-year program, about 170 
per cent has been specifically authorized 
The projects approved num- 
more 
$495,411,000. On July 1, 1931, 85 per cent 


by Congress. 
bered 817 and called for 


peal this act is hereby expressly reserved 
paragraph, or part 
this act shall for any reason be adjudged by 
jurisdiction 


any clause, sentence, 


any court 
invalid, 


of competent 
such judgment shall 


clause, sentence, paragraph, or 


and Federal 
throughout the United States and in the 
District of Columbia were included in the 
seven-year schedule, and the installment | 
which is being definitely delayed also em- 
braces buildings in each State and in the 


not affect, 
pair, or invalidate the remainder of this act, 
but shall be confined in its operation to the 
thereof 


buildings 


call for! 


Cotumsia, S. C., Jan. 6. 


The Governor of South Carolina, Ibra 
|C. Blackwood, has suggested to banks of 
| the State the desirability of enforcing the 
|requirement that depositors give 30 days 
|notice before making withdrawals of sav- 
ings deposits. He has dispatched telegrams 
to the banks urging this action in order 
to “protect the banking reserves” of the 
| State. 


in- 





RALEIGH, N. C., Jan. 6. 

Gurney P. Hood, Commissioner of Banks, 

has advised North Carolina bankers that 

‘wherever necessary a bank should not 

hesitate to invoke the 30-day clause in 
| the interest of depositors.” 


not, = a 


of the approved work had been finished, 
contracted for, advertised for bids or 
turned over to architects. Sites for the 
remaining 15 per cent have been pur- 
chased. 

The Federal Government had 186 con- 
structions calling for $104,795,000 under 
way on July 1 of last year. When the 
current fiscal year closes on June 30, 1932, 
the Government expects to have 650 of 
its 817 approved constructions completed 
— or under contract and to have spent or 

obligated $450,000,000 of the $495,441,000 
= which Congress already has specifically, 
turned over to the building fund. Without 
a new ‘appropriation, therefore, the Treas- 
ury should have $45,000,000 unobligated 
at the beginning of the fiscal year 1933, 
and $120,000,000 has been requested for 














than | 


to be 
im- 


directly involved in the controversy in which | building payments in the budget for that 


such judgment shall have been rendered. 


The 


' year. 


New York Trust 


Company 


I0O0 BROADWAY 
40th St. & Madison Ave. 


Fifth Ave. & 57th St: 


CONDENSED STATEMENT OF CONDITION 
At the close of business, December 31, 1931 


RESOURCES 


Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers . . 


United States Government Securities 


Other Bonds and Securities AS 


Loans and Bills Purchased . . . 


Real Estate, Bonds and Mortgages . 


Customers’ Liability for Acceptances and 
Letters of Credit =... 5 4k es 


Accrued Interest and Other Resources 


Capital. . . « 
Surplus. . . . . 


Undivided Profits . 


LIABILITIES 


25,000,000.0¢ 


Reserves: 


For Contingencies . . 6 « « « 


For Taxes, Interest, etc. . . . « 


Deposits . .. . 
Outstanding Checks 


30,560,231 .2( 


Dividend Payable January 2, 1932. 
Acceptances and Letters of Credit, 


$12,500,000.00 


) 


1,559,172.87 


220,884 ,852.11 


) 


. 


$75,080,397.80 
71,406,246.95 
32,965,733.81 
118,204,252.51 
4,685 ,683.08 


20,012,532.26 
1,503,372.01 


——_—_ 


$323,858,218.42 


—————— 


$39,059,172.87 


10,000,000.00 
2,334,457.55 


251,445,083.31 
625,000.00 
20,394,504.69 


$323,858,218.42 
SS 


Member of the Federal Reserve System and of the New York Clearing House Assoctation 


MALCOLM P. ALDRICH 
New York 


FREDERIC W. ALLEN 
Lee, Higginson © Company 


ARTHUR M. ANDERSON 
J. P. Morgan & Company 


MORTIMER N. BUCKNER 
Chairman of the Board 


JAMES C. COLGATE 
James B. Colgate & Company 


ALFRED A. COOK 
Cook, Nathan (7 Lehman 


WILLIAM F. CUTLER 
Vice-President 
American Brake Shoe (% Fdy. Co. 


FRANCIS B. DAVIS, JR. 


President, United States Rubber Company 


HARRY P. DAVISON 
J. P. Morgan & Company 


Trustees 


GEORGE DOUBLEDAY 
President, Ingersoll-Rand Company 


RUSSELL H. DUNHAM 
President, Hercules Powder Company 


SAMUBL H. FISHER 


Litchfield, Conn 


JOHN A. GARVER 
Shearman & Sterling 


ARTEMUS L. GATES 


President 


HARVEY D. GIBSON 
President, Manufacturers Trust Co. 


CHARLES HAYDEN 
Hayden, Stone (7 Company 


F. N. HOFFSTOT 
President, Pressed Steel Car Company 


WALTER JENNINGS 


New York 





DARWIN P. KINGSLEY 
Chairman of the Board 
New York Life Insurance Co, 


EDWARD E. LOOMIS 
President, Lehigh Valley Railroad Co. 


ROBERT A. LOVETT 
Brown Brothers Harriman & Co, 


HOWARD W. MAXWELL 
New York 


GRAYSON M.-P. MURPHY 
G. M.-P. Murphy & Company 
HARRY T. PETERS 
New York 


DEAN SAGE 
Zabriskie, Sage, Gray & Toda 


LOUIS STEWART, SR. 
New York 


VANDERBILT WEBB 
Milbank, Tweed, Hope & Webb 
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Advisory Council | 
Is Proposed for 
New York Banks 


Amendments to State Law 
Suggested by Banking 
Commission Also Would 


| 


Permit Prompt Mergers | 


Asany, N. Y., Jan. 6. | 


A series of proposals for amendments 
to the New York banking law are enu- | 
merated in the annual report of the Su- 
perintendent of Banks, Joseph A. Brod- 
erick, submitted to the Governor and 
Legislature, for release as of Jan. 6. __ 

é section of the report dealing with | 
jd osed legislative action follows in full 
xt: 


Much has been said during the past 
-few months with respect to providing a 
“council or commission to assume all or 
or part of the duties of the Superinten- 
dent of Banks. In considering legislation 
to provide for such commission, it should 
be borne in mind that the duties of the 
Superintendent are essentially executive 
in nature. To use the words of section 
10 of the Banking Law, “There shall con- 
tinue to be in the State Government a 
Banking Department charged with the 
execution of the laws relating to the | 
* * * corporations to which this chap- 
ter is applicable. The head of the De- 

rtment shall be the Superintendent of 

anks.” 
Favors Legislative Commissions 


Commissions vested with the power to | 
formulate general rules to apply to par-/| 
ticular lines of business, such as public 
service commissions, have a very proper 

lace in our form of government. Such 
Functions, however, are of a legislative 
nature and we believe that we should 

ive very serious thought to the subject 
before vesting a of ao executive 

ter in such a commission. 

i as other side of the question are 
many arguments in favor of the forma- 
tion of some sort of council of bankers 
and business men with whom the Super- 
intendent may confer on general banking 
conditions or on A matters as to 
which advice and official support may be | 
helpful. It would seem that assistance | 
of the sort mentioned could be furnished 
by a properly organized advisory council 
of commission, which would be in keeping 
with our present system of State govern- 
ent. 

* the future it may be found that 
certain powers relating to the issuance of 
general orders =a very properly be vested 
in such a council. At the present time 
the problem of establishing uniform con- 
servative interest rates is a matter of 
great importance to general banking con- 
ditions. If a council with advisory and 
certain other duties should be created, 
the legislature might very well give seri- 
ous thought to empowering the Superin- 
tendent with the consent of two-thirds 
of such a council, to establish maximum 
interest rates. 


Advisory Council Considered | 

The question of providing for such a 
council or commission is being carefully 
considered by the Joint Legislative Bank- 
ing Commission and we are confident that 
that body in making its recommenda- | 
tion will take full cognizance of the facts | 
and considerations above mentioned. 

Other proposals for amending the bank- 
ing law, which we believe worthy of pres- 
ent consideration by the Legislature, are 
as follows: | 

To provide for the segregation of so- 
called thrift accounts in commercial banks 
and trust companies and to place restric- | 
tions on the investment of such funds. 
Such a bill should apply generally 
throughout the State but its application | 
should be effected gradually over a period 
of five years. 

To permit prompt mergers of banking | 
institutions in case of emergency or when | 
necessary to protect the interests of de- 

itors and shareholders, by providing 
that with the approval of the Superintend- 
ent of Banks, the board of directors of 
any two or more banking institutions may 
merge such institutions under an agree- 
ment which would protect and preserve 
the equities of the respective stockholders. | 


Reserves and Deposits | 


To limit the amount of the funds of 
any banking institution that may be de- 
ponited with any other banking institu-| 

on. 

To require banks and trust companies 
to maintain reserves against time deposits. 

To omit foreign exchange balances 
credited to a banking institution, from 
the items that may be deducted from 
the total deposits of such banking insti- 
tution in arriving at the aggregate de- 
mand deposits, thereof, against which re- | 
serves are required to be maintained. 

To limit the aggregate amount of funds 
which a banking institution may invest | 
in the stock, convertible bonds or other 
obligations of other corporations. 

To prohibit banks and trust companies | 
from accepting deposits of less than $2,000 
repayable in foreign exchange. 








| year and at such other times as the Su- | 





Changes Are Announced 
In Status of State Banks 


Minnesota: J. N. Peyton, Bank Commis- 
sioner, has announced: First State Bank, 
Watson, closed; First State Bank, Wykoff, re- 
opened; First State Bank, Remer, consoli- 
dated with First National Bank, Cass Lake. 

Missouri: S. L. Cantley, Commissioner of 
Finance, has announced: Farmers Bank of 
Braymer, Braymer; Bank of Defiance, Defi- 
ance; Farmers Bank, Sampsel; Farmers Bank, 
Hamburg; Gifford Savings Bank, Gifford; 
Bank of Concordia, Concordia; Home Trust 
Company, Fulton, closed; Bank of Bates City, 
purchased by Bank of Odessa; Bank of Carth- 
age, absorbed Union Trust Company, Carth- 
age. 

Pennsylvania: William D. Gordon, Secretary | 
of Banking, has announced: Miners Bank, | 
McAdoo, closed. | 

Texas: James Shaw, Banking Commissioner, | 
has announced: Star State Bank, Star, char-| 
tered; Farmers State Bank, Buda, voluntarify | 
discontinued. 


Committee on Banking and Currency. 


of Jan. 5, continued Jan. 6.) 


Mr. Meyer: All loans must be fully and 
}adequately secured in such manner as the 
corporation shall require, and they will be 
|} made at such interest or discount rates as 
| the corporation may approve. It is hard to 
anticipate what particular situations such a 
corporation, if authorized by you gentlemen, 
would have to meet, and I rather think these 
provisions with reference to security and in- 
terest or discount rates, and the reliance on 
sound administration rather than on restric- 
tions in the Jaw, are, as a matter of policy, 
justified by the exceptional conditions with 
which we are confronted. I think the whole 
bill is written with the view of attacking the 
problem in a big way, with very broad powers 
and large resources.- In that respect I can 
heartily support the bill. You as a committee | 
may undertake to work out some amend- 
ments that could not be earlier anticipated 
and that might be helpful in some respect. 
The bill as written places an extraordinary 
amount of authority and responsibility on 
the board of directors, and rightly so I think, 
because the main reliance, it seems to me, 
must be upon administration, which is 
synchronous with the accomplishment of the 
greatest result for the benefit of the people, 
and the saving of the Government from ulti-| 





ings, such restriction to apply only to 
future investments. 


To permit the Superintendent to remove 
from office, officers or directors of bank- 
ing institutions who have been guilty of 
persistent violations of the banking law, 
or of a continuance of unsafe and un- 
sound policies and practices. Such bill, 
however, might permit a board of direc- 
tors upon a two-thirds vote to reinstate 
any officers or directors so removed. 


_.fo permit the Superintendent, in his | 
discretion, to omit one examination in any 
year of a bank or trust company which 
is a member of the New York Clearing 
House Association and to accept in lieu 
thereof a report of examination made by 
such association during that year. 

To permit the Superintendent to com- 
pel an institution to charge off bad and 
doubtful assets and/or set up adequate 
reserves. Such a bill might permit a board 
of directors by a two-thirds vote to over- vinta sos 


sig ~Aghesecidlerap gaya | Now, then, the period during which the 
To permit the Superintendent to require | corporation will be authorized to lend is one 
@ bank or trust company to furnish ap-| year, with authority in the President to ex~- 
praisals of any real estate in which such | tend the period for ony — s = og 
institution may hav i i year, making a maximum years. | 
- , a en serene | think that is wise. It is hoped that one year 
Stock in Affiliates Limited will be enough J some leeway oS 

i }in case of need. e loans 0 e 
sna ee ‘sein daar eee gsc | may be made for periods not exceeding three 


i j : | years, with authority to grant additional time 
tions subject to the supervision of the) Hh to a total of five years from the dates on | 


Panking Department be evidenced by in-|which the loans are originally made. I think 
dividual certificates of stock, which shall| that loans on so-called slow or frozen as- 
not be coupled with the stock of any|sets, or any other kind of assets, for periods 
other corporation. up to three years will be ample, but if not} 
To limit to 10 per cent of capital and| the authority to extend ought to cover the) 
surplus the amount which any bank or | *edUirements. ee 
trust company may be interested in all} The railroads are specifically mentioned, 
affiliated corporations by ways of loans,|and I think that has to be considered from 
investments in stock or obligations and|this point of view: Today the buying power 
loans to others secured by stock or obliga-|of the railroads is hampered by their finan- 
tions of such affiliated corporations. Addi-|cial condition, and the railroads, perhaps 
tional loans in conservative amounts) next to the construction industriée, repre- 
might be pores provided they are se- | Sent the most important single buying power, 
» j . in the country. If they could be put on a 
cured with high grade collateral having | etter basis financially, and their buying power 
of tne of value well above the amount restored, it would probably be very helpful 
of _the loan. : in restoring business. But entirely apart from 
__To provide that an officer of a banking| that, we recognize the fact that the rail- 
institution shall not be permitted to be-| roads today are owned by the people of the 
come an officer of any corporation en-j| country to an extraordinary degree. Railroad 
gaged primarily in the Business of buying} bonds, which are held by trustee institutions 
and setting securities. all over the country rather than by individ- 
To require directors who are obligated | uals, or certainly to a greater extent —_ 
upon loans to their own institution to file | by individuals, are a matter of important in- 


j ; terest to the holders of life insurance policies, 
financial statements at least once in each depositors in savings banks and, in fact, de- 


positors in all banks, and many others. 

That is a matter, gentlemen, for you to 
consider, and it would seem that the inter- 
est of the people of the country ag a whole 
in the soundness of railroad bonds is very 
considerable. 

The capital of the corporation will be 
$500,000,000, provided by the Treasury as and 
when needed. The corporation is authorized 


| 
} 


perintendent may require. 
Loans to Officers Prohibited 

To prohibit an officer of a bank or trust 
company from borrowing from the insti- 
tution by which he is employed. 

To change the period within which di- 
rectors’ examinations are to be made, to | 
provide for such examinations at least 
once in each’ six-month period. The scope 
of such examinations to include a review 
of all loans in excess of one-half of 1 per 
cent of the capital and surplus of such 
institution, including all extensions of 
— to affiliated or subsidiary compa- credit banks. ae a oe 

. ’ i 7 e Treasury is made liable for the obli- 

To permit the directors of an institution | gations of the corporation if they can not be 
to rescind officers’ contracts of employ-|met when due out of the coporation’s funds. 
ment. That provision is, of course, very important 

To reduce the maximum number of di- | from the point of view of marketability of the 
rectors which banks and trust companies oa eet ees = a4 — oe 
to lorm advisory directorates, the members | teruramce thatthe corporation will be able 
of which would have only such duties as en Srece ae ee ee ae a 
might be set forth in the by-laws. 


Investment Companies Excluded 


_ The business of certain types of corpora- 

tions organized pursuant to the invest- 
ment section is of such a nature that it 
is impossible of examination and supervi- 
sion by this Department. These corpora- 
tions do not engage in a general deposit 
business, but instead are engaged in the 
exercise of powers of a general business 
nature. 

In most of our States corporations of 
this type are organized under the gen- 
eral business laws, and we recommend 
that provision be made to exclude these 
corporations from the supervision of the 
Banking Department and that provision | 
be made whereby they will be able to con- | 
tinue to operate under the general busi- 
ness laws of the State. 

To permit savings banks, with the ap- 
proval of the Superintendent, to establish 
and maintain deposit and withdrawal 
stations limiting the location thereof to 
the county in which the principal office 
is located. 





such obligations having maturities not in 
excess of five years, and also to sell short- 
term obligations on a discount basis. These | 
securities will be exempt from all kinds of 
taxation, as is the case with respect to farm- | 
loan bonds and debentures of intermediate 





++ 

Under the bill as drawn, the Federal re- | 
serve banks would have the same powers to| 
discount notes, drafts, and bills of exchange 
secured by the obligations of the corpora- 
tion; to make advances’ to member banks! 
on their notes secured by such obligations; 
to use all such paper so acquired; and to 
purchase and sell such obligations as they 
have with respect to bonds and notes of 
the United States. That provision, of course, 
recognizes the fact that, under the bill, the 
corporation's obligations are ultimately Gov- 
ernment obligations, and makes them eligible, 
so far as the Federal reserve system is con- | 
cerned, in the same way and to the same ex- 
tent that Government bonds are eligible. 
The matter is one that will, no doubt, be 
discussed a great deal and should be care- 
fully considered. 

It is only fair to say in this connection that 
this whole question of eligibility has been | 
under discussion in recent months, and many | 
who are sincerely interested in the welfare | 
and protection of the Federal reserve system 
feel that it would be undesirable to make 
these securities eligible, but it is to be noted 
that the bill provides that the rate on dis- 
counts for, or loans to, member banks secured 
by she corpesatton’s obligations shall be 1 per 
Savings Bank Mergers cent above the discount rate for 90-day com- 

To permit a savings bank to change the mercial paper. In other words, a penalty rate 
location of a place of business acquired|~ ~~ 


by merger. ciation and to require a more adequate 
To permit the payment of extra divi- | guaranty fund. 

dends above the basic rate when earnings To provide for yearly examinations of 

and surplus permit. such institutions by the board of directors 
To provide for the transfer each year | and such examinations at least once in 











‘o limit the amount which banks and 


to guaranty fund of a larger portion of | each two years to include a verification of 


trust companies may invest in bank build-: the earnings of a savings and loan asso-. share liabilities. 

























































The National City Bank of New York 


Condensed Statement of Condition as of December 31, 1931 


Cash in Vault and'in Federal Reserve Bank. ......$174;642,878.70 
Due from Banks and Bankers. ...........seeeee: 


Loans, Discounts and Bankers’ Acceptances...............--2005 913,237,064.08 
United States Government Bonds and Certificates. . $250,611,950.54 

State and Municipal Bonds.....5.....cccceeee++ —8,485,995.63 

Stock in Federal Reserve Bank......<.eesseeeeee _6,600,000.00 

Other Bonds and Securities. .. 2... .semecaweses-' 106,892,429.76 372,590,375.93 
Ownership of: 

International Banking Corporation. .. 4... cc.sacecececcsccces 8,000,000.00 
OS OS rae 61,523,248.12 
Items in Transit with Branches............ cihphaemaeenaenstea'e 9,846,619.36 
Customers’ Liability Accoynt of Acceptancés. ..-sesecesecccccees 126,849,742.60 
Caer AMO 00606060502 © cece cc mw ccccccemeccccecececcoseece 7,733,764.87 


Capital... ..swcercccccacccacccces ses nccccee ee -124,000;000.00 


Surplus........ se ccewccccmccenccccccocccccess 90,000,000.00 
Undivided Profits. .....esewesasccccevaccccccees 11,347,466.11 $ 225,347,466.11 
Reserves for: 


NN Oo 5 csp adnk cad bikapaaeke smhdaaee ceeecccoccee 25,534,154.61 
Accrued Interest, Discount and Other Unearned 
NO as Dag aCAS oa 00's Oa camken ees 80ccogeentees s0cce 4,411,279.24 
Taxes, Accrued Expenses, et cetera.... 2° eocoenn oo ee 11,058,409.64 
Dividend Payable January 2, 1932.............. mesancqaesseee 6,200,000.00 
Liability as Acceptor, Endorser or Maker on Accep- 
tances and Bills ........00000cccmmmmnccccs comammeowen sooee 166,721,252.20 


Deposits. PAO Ree eeee + see + + omnes mene eee Ke OD 


a rn 





including 


Domestic and Foreign Offices 


ASSETS 


$ 358,194,606.38 








Total ....2cc.coemnse ote oe 00 ewan c0en 00-200 


$1,857,075,421.34 
—— 





LIABILITIES 



















1,418,702,859.54 
$1,857,975,421.34 


meee 





Tetal, « secteinniennsessenenaden 








Figures of Foreign Offices which are included heremmare as of December 24, 1931. 


Eugene Meyer Outlines Procedure of A gency 


For Reconstruction Assistance 


puns of the reconstruction finance corporation as outlined in a bill (H. 
R. 5060) designed to create such a corporation were explained in testimony 
Dec. 18 by Eugene Meyer, Governor of the Federal Reserve Board, before the House 


(A summary of his testimony appeared in 
the issue of Dec. 19. Publication of the Committee record was begun in the issue 
Mr. Meyer’s testimony proceeds as follows: 


is prescribed which would. I believe, tend very 
strongly, if not quite effectively, to restrict 
the amount of paper secured by the corpora- 
tion’s obligations that will be presented to the 
Federal reserve banks. 
is one that I would not want to undertake at 
this time, in this first discussion of the meas- 
ure, to explore with you gentlemen in all of 
its ramifications. 
tention to the matter for your consideration 
and for further discussion with me later on 
if you desire. 

There 
amends section 5202 of the Revised Statutes | 
and excepts borrowings of national 


may _be incurred by national banks. 
the Federal reserve banks are authorized and 
directed to act as depositaries, custodians, and 
fiscal agents for the corporation, and perti- 
nent reports and records of various agencies | 
of the Government are to be made available 
to the corporation in confidence, under such 
conditions as they may prescribe. 
cies referred to also are authorized, through 
their examiners, to make examinations, for 
the confidential 
institutions with which the corporation has, 
a coe having transactions 
e bill. 


The moneys of the corporation not other- 
wise employed may be deposited with the 
Treasury, or may be used in the purchase or 
redemption of the corporation's obligations; 
and the corporation is required to act as de- 
positary of public moneys, 
from customs, 
financial agent of the Government. 
done to remove any doubt as to the consti- 
tutionality of the act. 
corporation will be lawful investments, and 
may be accepted as security, for all fiduciary, 
trust and public funds, 0 
deposit of which is under the authority or 
control of the Government or its officers. 

Broad penalty provisions are 
the bill, and the procedure by which liquida- 
tion will be accomplished after the corpora- 


prescribed. 

Now, as I have stated heretofore, the re- 
sources are very large and the authority is 
very broad. This bill, if passed, will have an 
important effect, I think, by virtue of its large 
resources and breadth of its powers, even be- 
fore any loans are made. 
ticular time the knowledge of the existence 
of such a corporation, with flexible powers 
and large sums at its disposal, would do more 
to reassure people who are in fear as to what 
might happen than any other one thing. A | 
great many steps, many of them very useful 
and constructive, have been taken in the last 
two years and previously, but the conditions 
at the present time are, in my opinion, such 
as to justify the Congress in creating, for a 
temporary period and for an exceptional pur- 


Publication of Mr. 
mony will be continued in the issue 
of Jan. & 


to issue its notes, debentures, bonds, or other| 



















However, the question 


States, 272 U. 
I merely wish to direct at- 


is a provision in the bill which 


banks 


Then, 


Claims. 


The agen- 
below. 


use of the corporation, of 


under 


+++ 


except receipts 
and may be employed as a 
This is 


The obligations of the 
the investment or 
included in 


lending activities are terminated is | pensation. 


I think at this par- | 


statute. 


an institution of this strength and 





Meyer’s testi- 





BANKERS TRUST COMPANY 


PARIS 


ASSETS 


Cash on Hand and Due from Banks . 
Exchanges for Clearing House « =~ « 
U. S. Government Securities maturing within 
twelve months.  . ae 
U. S. Liberty Fourth 414s,1933-38 , .  e 
Memana Loais ;« ..'‘.s « «. * « 
Time Loans and Bills Discounted 12 @ « 
State and Municipal Bonds maturing within 
SIO NOMNE s caahs a, 5 : 
Stocks of Federal Reserve Bank, New York 
Clearing House and Bank for International 
Settlements a a ee 
Other Bonds and Securities , =~ | 
Real Estate Bonds and Mortgages ¢ 6 e 
Bank Premises, including 
Estimated Cost of New 
BuildingunderConstruction $29,846,793.07 
Less New Construction 
Costs not yet expended 8,871,897.77 
Accrued Interest and Accounts Receivable , 
Customers’ Liability on Acceptances ‘a 
Liability of Others on Acceptances, etc., sold 
with our Endorsement - se ek 


SEWARD PROSSER 


Chairman, Managing Committee 





A. A. TILNEY 
Chairman of the Board 


| Duties of Emergency Concern Supreme Court 


To Aid Finance Are Explained Rules on Claim 


Of Ship Owner 


District Court Said to Have 
Jurisdiction Rather Than 
Court of Claims Under 
Requisition Charter 





[Continued from Page 6.] 
eral, embracing suits on maritime causes 
of action by owners, as well as by third 
persons injured by the operation for the 
Government of merchant vessels. 
Eastern Transportation Co. v. 
. 675, 689 et seq. 


Petitioner’s Contention 


Petitioner argues that the Suits in Ad- 
miralty Act is not applicable, because the 
| cause of action here alleged is nonmari- 
aa ree pn ag — ~——. 
from the corporation from the limitations im- | called requisition charter is not a py 

osed by that section upo charter, but a mere agreement for just 
n r esd eee ee compensation for the requisitioned ships, 
which may be recovered in the Court of 
But we think the cause of action 
is maritime, arising out of the express 
contract for the operation of vessels for 
the United States, and is not shown to 
be within the jurisdiction of the court 


It is true that under section 145 of the 
Judicial Code, c. 231, 36 Stat. 1087, 1136, 
the Court of Claims has jurisdiction of | 
claims for just compensation for property | 
requisitioned by the United States, but | 
such is not the cause of action alleged. | 
Subdivision (e) of the Emergency Ship- 
ping Fund provisions of the Urgent De- 
ficiencies Appropriation Act of June 15, 
1917, authorized the requisition of the title | 
or possession of ships “for use or o 
by the United States.” 

It required just compensation for requi- 
sitioned ships to be fixed by the Presi- 
dent, and provided, in case the amount 
was unsatisfactory to the person entitled 
to compensation, that 75 per cent of it | 
should be paid and that suit might be 
brought against the United States to re- 
cover such further amount as, with that | 
already paid, would make up just com- 


Substitution of Contract 

But upon seizure of the petitioner’s ves- 
sels this procedure was abandoned. 
the agreement with the Shipping Board 
the requisition charter was substituted for 
petiitoner’s right to receive just compen- 
| Sation under the Constitution and the 
The substituted contract con- 
ferred new and different rights upon pe- | 
titioner and subjected it to new obliga- 
tions, not flowing from the requisition. 
The requisition of the ships imposed no 
duty on petitioner to operate them or to 
pay expenses of operation and mainte- 
nance after their seizure. 
That duty and petitioner’s right to com- 
pensation for the performance of it and 
its right to be reimbursed for increased | gency Shipping Fund provisions of the Act 
costs of operation, one of which is the 
subject of the present suit, arose from! ping Board the duty of carrying out all 


See 
United 


peration 


By 





|in Admiralty Act. 


the contract alone. Such compensation 
and reimbursement are not included in 
just compensation for the requisition, even 
though waiver of the constitutional right 
was part consideration for the obligation 
to pay for the operation of the ships. 
The stipulated monthly payments to peti- 
tioner for ship hire were not measured 
by the just compensation which petitioner 
would otherwise have been entitled to re- 
ceive and might, in fact, be either more 
or less. The effect of the agreement was 
to release petitioner’s rights, growing out 
of the requisition, and to define the rights 
of the parties with respect to the use of 
petitioner’s ships and the compensation 
for them, as effectively and completely 
and with the same consequences as 
though no requisition had ever been made. 


Rights Under Contract 


We need not examine the requisition 
charter with meticulous care to see 
whether it is in all respects identical with 
the usual charter party, which, as peti- 
tioner concedes, is maritime. Morewood 
v. Enequist, 23 How. 491. It is enough 
that the right asserted is upon express 
contract with the shipowner for its op- 
eration of the ship for the Government, 
and stipulates compensation both for use 


| Of the ship and for service rendered and 


expense incurred in its operation and 
maintenance, all of which undertakings 
are characteristically within the admi- 
ralty jurisdiction. 

Compare New Jersey Steam Navigation 
Co. v. Merchants’ Bank of Boston, 6 How. 
344, 392; The Thomas Jefferson, 10 Wheat. 
428, 429; The Eddy, 5 Wall. 481, 494; The 


General Smith, 4 Wheat, 438; James She- | 
wan & Sons, Inc., v. United States, 266) 


U.S. 108; The Arlyn Nelson, 243 Fed. 415; 
3 Benedict, Admiralty (5th ed.) 82-96. 

Petitioner also asserts that the present 
cause of action ig not maintainable under 
the Suits in Admiralty Act because it does 
not appear that it arose out of the oper- 
ation of the ships as merchant vessels. 
The Government argues that it is infer- 
able from certain allegations in the peti- 
tion, read in the light of the requisition 
charter, that the vessels were so used, 
but we do not stop to consider the argu- 
ment. 
to allege and prove a cause of action 
within the jurisdiction of the Court of 
Claims. Johnson vy. United States, 160 
U. S. 546, 552-553; Merritt v. United 
States, 267 U. S. 338; Contzen y. United 
States, 179 U. S. 191, 192. 


Cause of Action Dismissed 


As the suit is against the United States | 


upon a maritime cause of action growing 
out of the operation of ships for the Gov- 
ernment, the Court of Claims is without 
jurisdiction if the vessels in 
were operated as merchant vessels, and 
as the 
were otherwise operated, it fails to state 
@ cause of action within the jurisdiction 
of the Court of Claims. As the want of 
jurisdiction is of the subject matter, it 
may be considered and appropriate judg- 
ment given at any stage of the proceed- 
ings, either here or below. 
Dickinson, 108 U. S. 165, 168; Gainesville 
v. Brown-Crummer Co., 277 U. S. 54, 59. 
See Grace v. American Central Insurance 
Co., 109 U. S. 278, 283-284; Bors v. Pres- 
ton, 111 U. S. 252, 255. 

Section 2 of the Merchant Marine Act 
of June 5, 1920, c. 250, 41 Stat. 988, 989, 


did not, as petitioner contends, restore to 


the Court of Claims the jurisdiction pre- 
viously withdrawn from it by the Suits 
It repealed the Emer- 


of June 15, 1917, imposed upon the Ship- 


The burden rested upon petitioner | 


uestion | 


etition does not allege that they | 


Hilton v.| 


California Urged 
To Retrench in 
State Expenses 


‘Taxes to Be Defaulted 
On More Than 594,000 
| Pieces of Property, State 
Treasurer Estimates 








SAcRAMENTO, CALIF., Jan. 6, 
More than 594,000 pieces of property 
| will revert to the State of California be- 
,cause of inability of their owners to pay 
| taxes, it is estimated by the State Treas- 
|urer, Charles G. Johnson, who has issued 
a formal statement, calling for financial 
|and economic retrenchment. 


| “It is folly to endeavor to maintain 
our prosperity by lavish expenditure of 
public tax moneys,” Treasurer Johnson 
stated, and continued with the declara- 
tion that “California’s present dilemma 
points straight to the incompetency of 


government in trying to regulate and 
manage our industrial and agricultural 
enterprises.” 


Says Taxation Is Too Heavy 
‘ Mr. Johnson’s statement follows in full 
| text: 
| California’s State government today is 
confronted with the very serious problem 
of adjusting its appropriations of public 
|tax money to meet a general public de- 
} mand for financial and economic retrench= 
ment. Their demand for relief is no 
}longer a gesture. It is backed up by @ 
definite determination and they will no 
longer be satisfied with promises. 
The continual advance in cost of gov- 
ernment has run its course. The Roman 
| holiday is over. Economy and retrench- 


| [Continued on Page 11, Column 2.] 
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contracts lawfully entered into under the 
| repealed act, and of settling “all mat- 
ters arising out of or incident to the ex- 
|ercise by or through the President of any 
|of the powers or duties conferred or im- 
posed upon the President.” 

Rights Regarding Suit 

It preserved to every suitor “the same 
right to sue the United States as 
he woulr have had if the _ decision 
had been made by the President of 
the United States under the acts here- 
by repealed.” Assuming, without decid- 
jing, that the present claim is one which 
|the Board was authorized to settle, we 
think it clear that the act did not pur- 
{port to enlarge existing remedies or es- 
tablish a new procedure for the enforce 
ment of maritime obligations which, like 
the present, are embraced within the 
Suits in Admiralty Act. ; 

We have considered, but find it unnec- 
essary to discuss, other less substantial 
grounds advanced for denying the appli- 
lcability of the Suits in Admiralty Act. 
The judgment will be affirmed, but with- 
out prejudice to an application by the pe= 
titioner to the court below, if so advised, 
for leave to amend the petition. 

Affirmed. 


















NEW YORK 


$102,831,683.60 
72,257,132.56 


-133,338,890.26 
1,019,875.00 
82,542,309.23 
236,196,236.02 


7,449,400.00 


2,313,696.25 
8,892,283.72 
3,648,050.00 


20,974,895.30 

3,655,097.51 
44,106,778.27 
26,146,072.47 


CONDENSED STATEMENT OF CONDITION ON DEC. 31, 1931 


LIABILITIES 


$25,000,000.00 
50,000,000.00 
,020,371.13 $100,020,371.13 


Capital. ..-* <« 
Surplus Fund ae 
Undivided Profits . 


Contingency Fund 2 ; 


25 


Deposits Eras te 
Outstanding and Certified 
Checks ‘ a 


Dividends Declared and Unpaid 


Accrued Interest Payable . » « « «& 210,791.67 
Unearned Interest See ae Ss ae 1,026,515.92 
Reserve for Taxes and Expenses ae ae 581,330.76 
Outstanding Acceptances . . «© «+ @ 45,424,644.34 
Acceptances, etc., sold with our Endorsement 26,146,072.47 









DIRECTORS 


STEPHEN BIRCH, President, Kennecott Copper Corporation 
CORNELIUS N. BLISS, Director, Bliss, Fabyan and Co., Inc 


EDWIN M. BULKLEY, Spencer Trask & Company 
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JOHN W. HANES, C. D. Barney and Company 


JAMES G. HARBORD, Chairman of the Board, Radio Corporation of America 


CHAS. D. HILLES, Employers Liability Assurance Corp. of London, Lid. 
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Tenders Invited Method of Fixing Interest Rate Corporate Group | 
For Short-term 0” Foreign Loans Is Explained Tp Aid Bay State 


Treasury Bills Procedure Outlined by Otto H. Kahn at In- Banks Is Asked 


‘ quiry of Senate Committee 
Issue of 50 Millions, Dated i i go Goy. Ely Urges 20 Million 
2 I e st rates on foreigr ssues y - ‘ : 
Jan. 13, Will Be Sold on M - t ee Sate. Saree ot tee Organization to Release 
Funds in Closed Institu- 


can houses were explained in testimony by Otto H. Kahn, partner of Kuhn, | 
Discount Basis to the Loeb & Company, New York, appearing before the Senate Finance Committee at 
Highest Bidders | tions and to Aid Others 


shall not be authorized to accept deposits, | 
and must rely upon its capital for the | 
accomplishment of the desired object. All 
the assets, earnings, investments, and se- 
curities of such corporation must be ex- 
empt from any and all form of taxation | 
in Massachusetts. 


As further relief to thaw out frozen 
assets in closed banks I propose legislation | 
authorizing the Commissioner of Banks, 
in the event of liquidation, to issue certifi- 
cates—similar to receiver certificates—se- 
| cured by the notes, mortgages, and securi- 
ties of such banks. This procedure, if au- 
thorized by law, will permit of a quick 
conversion into cash of substantial 
amounts for the early payment of liqui- 
dating dividends to depositors. 


I also recommend the formation through- 
out the State of central credit banks for 
savings banks and cooperative banks, re- 
spectively, to which each class of banks | 
may subscribe; the funds of the credit | 
banks to be maintained in the most liquid 
form and available for loans to member 
banks against the security of mortgages. 

I urge the earliest possible considera- 
tion of these measures pertaining to the 
relief of the depositors in the closed banks 
as emergency measures. No act of ours 
will furnish greater stimulus to a restored 
ocnfidence than the quick release of the 
now frozen deposits in the closed institu- 








hearings Dec. 18 and 19. (Publication of excerpts from the record of his testimony 
was begun in the issue of Jan. 4, continued Jan. 5 and 6.) 
proceed: 
r | Senator Connally: I 
The Treasury Department will sell ON |that might come about over a period of 
a discount basis $50,000,000 worth of 91-/ years, and yct here was one issue in one 
day Treasury bills running from Jan. 13| year and another issue the next year and 
to April 13, receiving tenders = : Pp. oe price. 
Jan. 11 at Federal reserve banks and)" yy’ Kann: You will understand that in the 
awarding the bills to the highest bidders, | course of six months we have seen a differ- 
the Secretary of the Treasury, Andrew ence of 35 per cent in the value of our rail- 
W. Mellon, announced Jan. 6. | road bonds. - y 
. The new issue replaces $51,641,000 worth aemnanand eae hs biol Lt ppnow is mardi 
of bills which mature ee Siar aa parable wit overnme s, and— 
plained at the Treasury, and another ° 


Further excerpts 








can understand how 4—H————__ | 


it first. I doubt whether there was such an (Continued from Page 1.] 
understanding from the point of view of a|Sage continued. “Incomes have been re- 
definite obligation. But I think it is con-, duced and for many individuals shattered. 
sidered generally not an obligation but in all!A general feeling of apprehension has 
mre rhe other things being equal or, made it practically impossidle to find a 
subs ly e r y y ele . , 4 “ti 
Stich stuff as he has to buy in the counwy market for even the best of properties. 
which gave him the money. “|It is time that the taxpayer received gov- 
Senator Shortridge: I purposely used the €rnmental assurance that his pocketbook 
word “understanding” to be followed by the is to be considered and that we do not 


question whether or not in point of fact| propose to add to his present difficulties | 
any material to be used in the city mentioned by increasing his taxes. 





Mr. Kahn: Senator Connally, we have seen 
in the course of three months that United 






2519 | 


House Group to Hold 


Hearings on Rail Control 


The House Committee on_ Insterstate 
and Foreign Commerce on Jan. 12 will 


{open hearings on the Rayburn bill (H. R. | 





& Louisville Railway Co., all issues; Mich- 
igan Central Railroad Co., all issues; 
Mobile & Ohio Railroad Co., all issues in- 
cluding Equipment Trusts; Ohio Public 





FOREIGN LOANS 





4 70 r ; air : tions. ; 
338,000 worth falls due Jan. 25. Mr. Mel- | States yovernment bonds can decline very a waka as ee opt er age “We do not propose to forget his de- | 2 
-lon’s statement follows in full text: | materially. tict KHOW You Wag Saas On. wou creased ability to pay nor add to the) = —= 

The Secretary of the Treasury_gives| Senator Connally: In making these rates 5 7 pee : 


notice that tenders are invited for Treas- 
ury bills to the amount of $50,000,000, or 
thereabouts. They will be 91-day bills; 
and will be sold on discount basis to the 
highest bidders. Tenders wiil be received 
at the Federal reserve banks, or the 
branches thereof, up to 2 o’clock p. m., 


Eastern Standard time, on Monday, Jan. | 


11, 1932. Tenders will not be received at 
the Treasury Department, Washington. 


The Treasury bills will be dated Jan. | 


13, 1932, and will mature on April 13, 
1932, and on the maturity date the face 
amount will be payable without interest. 


Thev will be issued in bearer form only, | 


and in amounts or denominations of 

1,000, $10,000, $100,000, $500,000, and $1,- 
000,000 ‘maturity value). 

It is urged that tenders be made on 
the printed forms and forwarded in the 
special envelopes which will be supplied 
by the Federa ores Senne or branches 
pon application therefor. 
ao lender for an amount less than 
$1,000 will be considered. Each tender 
must be in multiples of $1,000. The price 


offered must be expressed on the basis of | 


100, with not more than three decimal 
laces, e. g., 99.125. Fractions must not 
be used. ; 

Tenders will be accepted without cash 
deposit from incorporated banks and trust 
companies and from responsible and rec- 
ognized dealers in investment securities. 
Tenders from others must be accompanied 
by a deposit of 10 per cent of the face 
amount of Treasury bills applied for, un- 
less the tenders are accompanied by an 
express guaranty of payment by an in- 
corporated bank or trust company. 


Immediately after,the closing hour for | 


receipt of tenders on Jan. 11, 1932, all 
tenders received at the Federal reserve 
banks or branches thereof up to the clos- 


ing hour will be opened and public an- | 


nouncement of the acceptable prices will 
follow as soon as possible thereafter, prob- 


ably on the following morning. The Sec-| 


retary of the Treasury expressly reserves 
the right to reject any or all tenders or 
parts of tenders, and to allot less than 
the amount applied for, and his action in 
any such respect shall be final. Those 
submitting tenders will be advised of the 
acceptance or rejection thereof. Payment 
at the price offered for Treasury bills 
allotted must be made at the Federal 
reserve banks in cash or other immedi- 
ately available funds on Jan. 13, 1932. 


The Treasury bills will be exempt, as to| 


principal and interest, and any gain from 
the sale or other disposition thereof will 
also be exempt from all taxation, except 
estate and inheritance taxes. No loss from 
the sale or other disposition of the Treas- 


ury bills shall be allowed as a deduction, | 


or otherwise recognized, for the purposes 
of any tax now or hereafter imposed by 
the United States or any of its possessions. 

Treasury Department Circular No. 418. 
as amended, and this notice prescribe the 
terms of the Treasury bills and govern the 
conditions of their issue. Copies of the 
circular may be obtained from any Federal 
reserve bank or branch thereof. 


gKentucky Railroad Tax 
Is Construed as Valid 


{Continued from Page 6.) 


every agreement for compensation to the 
carriers to provide that all taxes during 
the period of Federal control other than 
certain war taxes should be paid out of 
operating revenues, section 1, declares 
that nothing in the act should be con- 
strued to amend, repeal, impair or affect 
the existing laws or powers of the States 
in relation to taxation. Section 15. What- 
ever may be the rights of the company as 
between it and the Director General, its 
obligations under State tax laws remain 


unaffected by Federal enactments. 
Referring to the enforcement of the 
judgment, the court of appeals said (p. 


661): “The State cannot compel the Gov- 
ernment of the United States to pay the 
taxes or the penalty, but it has a lien on 
the property, which should have been as- 
sessed, to secure payment of the taxes,” 
and declared that the penalty is not one 
where the element of punishment pre- 
dominates. Our decisions in Missouri 


Norfolk Southern R. R. Co v. Owens, 
256 U. S. 565, cited by appellants do not 
apply here. The judgment, as construed 
by the court of appeals, is a lien upon 
the railroad properties in respect of which 
the franchise taxes are collected but does 
not require payment of the taxes or pen- 
alty by the Director General or fhe United 
States. 
Affirmed. 


;are forced to 


| 


| taining 


| the depressed taxpayers. 


when these governments come to you, do you 
usually fix the rate of interest or is it done 
under your advice? 

Mr. Kahn: We advise them what is the 
best rate of interest obtainable. 

Senator Kahn: And you tell them what you 
can market the bonds at? 

Mr. Kahn: Yes. 

Senator Connally: 
tion on that. 
and your terms. 

Mr. Kahn: No. no. 
to act as they please 
Senator Connally: 
sell them through your advice, and therefore 

they have to follow your advice. 

Mr. Kahn: 
before the horse. They first ask our advice 
and if they think we are right and if they 
think our price is right they deal with us. 
If they think we are wrong and they can do 
better by going to somebody else, then they 
do so. 

Senator Connally: And do they do that, 
even to the point of going around from one 
firm to another? 


They have not much op- 


They are entirely free 


Mr. Kahn: Very few governments, just as 
you would not ordinarily go to a different 
doctor every month or every year, change 


from one banking house tc another, although 
some governments do. For instance, the Ar- 
gentine government has made it almost a 
principle to rotate in this matter, and they 
go from one banker to another. 

+ 


Senator Connally: Do you mean after they 
have dealt with one banker or before? 

Mr. Kahn: After they have dealt with them 
of course. They try one banker and then an- 
other. But usually agovernment sticks to the 
banker it has once picked out. as long as 
they get satisfaction. Of course, if they think 


they can do better elsewhere, then they go 
elsewhere. 
Senator Costigan: Mr. Kahn, with refer- 


ence to the funds you last mentioned, were 
they used, in part at least, for the construc- 
tion of municipal-owned-and-operated elec- 
tric light and power plants? 

Mr. Kahn: Yes. 

Senator Costigan: And you regarded those as 
good investments? 

Mr. Kahn: Yes 

Senator Johnson: 
abroad? 

Mr. Kahn: Yes 

Senator Shortridge: Let me ask right there, 
Mr. Kahn, was there any arrangement or un- 
derstanding to the effect that any of the ma- 
teral to be used in the work contemplated by 
the City of Christiana or of Oslo should be 
purchased here, and was any of it purchased 
here in America? 

Mr. Kahn: I am not sure that I can answer 
that question without having to investigate 


Those investments were 


California Urged to Cut 


They have to take your price | 


I know, but they have to | 


That is rather putting the cart | 


Expenditures of State | 


{Continued from Page 10.) 


ment are imperative if the State is to 
avert a serious crisis. 

Hundreds of thousands of Californians 
default on tax levies on 
their homes and farms and are abandon- 
Ang them because they can not pay. They 
are taking what little they have and join- 
ing the ey eee army of un- 
employed. It is estimated that more than 
594,000 pieces of property will revert to 
the State, due to inability to pay taxes. 
This is the most serious indictment of 
the tax burden California has ever known. 

The State, as well as counties and mu- 
nicipalities must realize the dizzy heights 
to which propaganda has led them. Po- 
litical favoritism must stop and sound 
economic principles must be adopted. Ex- 
travagance in the expenditure of public 
money for schools and ‘education which 
has run rampant for many years must 
be limited to actual needs. 

Government in every subdivision today 
is confronted with the problem of en- 
forcing immediate and drastic economies. 
This probfem can only be solved by main- 
the cost of present government 
within the present revenues and less if 
possible. 

Much talk is heard about the necessity 
of discovering new sources of revenue. 
This is no time to inaugurate new tax 
levies and further increase the burden of 
It is folly to en- 
deavor to maintain our prosperity by the 
lavish expenditure of public tax moneys. 
It is a temporary relief at best and can 
only serve toward greater complications. 
The day is rapidly approaching for Cali- 
fornia to emancipate itself from the evils 
of the present political control of its gov- 


| ernment. 
Pac. R. R. Co. v. Ault, 256 U. S. 554, and | 


| 


| 


Mr. Justice Stone took no part in the! 


corsideration or decision of this case. 





Post Office Receipts 
Decline 9 Per Cent 


*December Revenues Anounced 
By Department 


Postal receipts at 50 selected offices for 
December, 1931, show a 9 per cent decrease 
from the total for the corresponding month 
of 1930, it was announced Jan. 6 by the 
Post Office Departrnent. 

Three offices, however, reported in- 
creases—Brooklyn, N. Y.; Hartford, Conn.; 
and Jacksonville, Fla. Although 
Brooklyn office showed a $36,925 increase, 
its adjacent New York City office revealed 
a $532,900 drop from last year. 

Total receipts for December, 1931, were 
$34,965,994, a $3,606,151 decrease from the 
last month of 1930. There was an average 
decrease of $138,699 daily. 


(The Department’s tabulated figures 
will be printed in the issue of Jan. 8.) 


Ruling on Compensation 
Powers Asked by Ohio 


{Continued from Page 7.} 

The award was paid to the widow out of 
the Ohio State fund, and now the State 
seeks reimbursement from the company. 

Mr. Bettman said he will seek to have 
the court determine the extent of the 
police power of Ohio in its supervision of 
the welfare of workers who are employed 
in the State by foreign corporations for 
temporary work only. The court also 
will be asked to determine what consti- 
tutes “doing business in the State” for 
the purpose of the workmen’s compensa- 
tion law, he declared. 


Mexico’s Holiday Trade 
Mexico's holiday trade was “disap- 
pointing.” (Department of Commerce.) 


4 


the, 


Inauguration of business principles in 
government by conscientious and trained 
business men would put an end to need- 
less regulations of the intelligent public, 
together with the arrogance and stupidity 
of bureaucratic management of govern- 
ment. Business principles would simplify 
and define the speetal functions of govern- 
ment so that the taxpayers could under- 
stand their duty and obligation without 
the employment of statisticians and ex- 
perts. 

_ California’s present dilemma as affect- 
ing industry and _ agriculture 
Straight to the incompetency of govern- 


_Mr. Kahn: I am unable to answer that ques- | 
tion, but as I have said that is not specifi-| 
cally required in this country. It is in other 
countries. For instance, France makes it the | 
habit to do so. But we do not insist upon it. | 
Senator Gore: Mr. Kahn, have you made 
any investigation to ascertain, or have you 
had any reports as to whether any number 
of individual investors take any particular 
amount from those distributing houses? 

Mr. Kahn: Yes, roughly speaking I should 
Say it would be safe to count on an average 
of $3,000. 


++ + 1 

The Chairman: You may proceed, Mr. Kahn. 
Mr. Kahn: The next loan is the City of 
Oslo again, 20 years, 515 per cent, issued in 
January of 1926. The purchasing price was 
94, and the issue price was 97. The margin, 


was 3 per cent Again the originating group 
and the underwriting group were merged, the 
amount being so small, and the originating | 
and underwriting groups together received 


}142 per cent. and the distributing group re- 


ceived also 11, per cent. 


Senator Johnson: You did not state the 
amount of that loan 
Mr. Kahn: It was $4,000,000. 


Senator Barkley If this question has 
ready been asked and answered, all right 
to make sure I should like to ask: Mr. Kahn, 
to what extent does this moral obligation 
that you feel under, and likewise does it apply 
to other houses which manage the distribu- | 
tion of bonds; to what extent does that moral 
obligation actuate you or any other houses, | 
in the hope or wish or in your advocating 
that the payment of these government obli- 
gations be lightened up to the extent that it 
may make it more easy for those bonds which 
have been distributed by your house and other 
houses, to be paid promptly? 

Mr. Kahn: If I properly caught your ques- | 
tion, Senator, I should say that to define the 
extent is almost an impossible undertaking 
We are human. and being human, I suppose 
we are actuated by ordinary human motives, 
one of the motives being to do what we can 
to discharge our moral obligations. And an- 
other motive being not to discharge them at 
the expense of somebody else. I think that is | 
just as strong and decent a human motive 
as the other. Another one is to do what we | 
can as American citizens to be helpful in the 
situation, which is one that concerns not only 


al- 
but 


the banker but as well the farmer, the work- 
ingman, the consumer, the producer. and all 
of us. We are in the same boat If ever a | 


banker was called upon to divest himself of | 
any banking prejudices, and to give the best, | 
the most unbiased, the most impartial advice | 
he is capable of, that time is now I am quite 
sure we all feel it I am quite sure that in 
advising to the extent we are called upon to 
advise what should be the attitude of our 
Government in economic and financial af- 
fairs, where the banker's interest is indirectly | 
involved, we are always seeking to divest our- 
selves of our banking pre‘iudices to the extent 
that they may exist 

Senator Johnson: Mr. Kahn, conceding that 
to the full, and there is no disposition on my 
part to question it in the slightest, neverthe- 
less there is the banking prejudice that you 
described by which the securities you put out 
you want to see retain the value at least that 
you sold them for to the public, I take it 

Mr. Kahn: Very naturally 

Senator Johnson: And if legitimately and 
within your duties as you have described 
them, you can maintain the price of those 
Secures as you put them out, of course you 
oO it 

Mr. Kahn: Yes, but may I amend my assent 
to this by saying, not maintain the price but 
maintain the value 

* » > 

Senator Johnson: Maintain the value 

Mr. Kahn: Yes. Those bonds are held by 
hundreds of thousands of American citizens 
They are not held by banks, they are not held 
by rich men, but are held by hundreds of 
thousands and probably by millions of Ameri- 
can citizens. 
Senator Johnson: 
banks, if any 
present time? 

Mr. Kahn: I do not know. Not having ac- 
cess to the portfolios of the banks, I am un- 


Could you tell me 
hold foreign securities at 


what 
the 


able to answer that question definitely, but 
I will say that I do not think many foreign 
bonds are held by banks. I think they are 
very widely distributed 

Senator Johnson All right Now, would 
that apply to long-term and short-term for- 


eign credits 
Mr. Kahn: It would apply to short-term for- 


eign credits I doubt whether there are any 
great quantity of long-term foreign credits 
in existence 

Senator Johnson: Do I understad you to 


| Say that so far as your knowledge extends the 


points | 


ment in trying to regulate and manage} 


our industrial and agricultural enter- 
prises. The paternal attitude of govern- 
ment demonstrates political cowardice. 


Throughi this paternalism, politics hopes 
to preserve itself. Government must re- 
recover its dig- 
its influence for 


gain public confidence, 
nity and limit 
public welfare. 

The public should by this time be com- 
pletely fed up on false promises, childish 
Utopias .and political hokum. 


itself in 





| its 


FOREIGN EXCHANGE | 





As of Jan. 6 
New York, Jan. 6.—The Federal Reserve 
Bank of New York today certified to the 
















Secretay of the Treasury the fololwing: 

Austria (schilling) ......ccccesseses 13.9517 
Belgium (belga) .....s-ssceeeeseeees 13.9057 
Bulgaria (lev) seee 7150 
Czechoslovakia (crown) ... 2.9626 
Denmark (krone) ...++-++: oe 18.5705 
England (pound) eovecses 330.3700 
Finland (markKa) ..-ssserseseeeres 1.5412 
France (franc) secccececcccces 3.9266 
Germany (reichsmark) ...-.s+ese+s - 23.7095 
Greece (GrachMa) ..-sscereseseses e 1.2868 
Hungary (pengo) ...--sessceeeeeees 17.4516 
Italy (lira) gh oc ceccccescescese 5.0848 
Netherlands (guilder) 40.1580 
Norway (krone) .....-- 18.4200 
Poland (ZlOtY) .....--escsesevecesees 11.1875 
Portugal (e@SCUGO) ..cesecaceeereess 3.1500 
Rumania (leu) ...-cecccececesceees -5959 
Spain (peseta) ....--ssceeceeeeceens 8.4315 
Sweden (Krona) ....cereereseeerens 19.0105 
Switzerland (franc) ..-ceceseseesees 19.5185 
Yugoslavia (dimar) ....-ssecereerees 1.7784 
Hong Kong (dollar) ...seccesssees 24.7708 
China (Shanghai tael) ......ss-eee0- 32.6250 
China (Mexican doNar) ......ee0e. 23.5000 
China (Yuan dollar) ..ccosccceeees 23.5833 
TGiG (TUNER) occccccnncccecaseesense 25.2908 
DOPON (YON) ....-cccrcecesece 35.0000 
Singapore (dollar) ....seses- 39.1250 
Canada (dollar) ....sccccscess 84.7867 
ge ES ERE ry re 99.9300 
Mexico (peso) cpaeteoanen 38.9966 
Argentina (peso, gold) ....... 58.3066 
Brazil (milreis) a 6.1143 
Chile (peso) 12.0500 
Uruguay (peso) 44.5166 
Colombia (peso) 96.5700 
Bar Silver ..ccccoccccccsccccccseccce 29.6250 








| granting of such credits is a legitimate, 
; ural, 


banks are not holding short-term foreign 
credits? 

Mr. Kahn: Indeed, they do, yes 

Senator Johnson: You say they do? 

Mr. Kahn: Yes 

Senator Johnson: And they hold them to 
a very large extent, do they not? 

Mr. Kahn: ‘Very large” is a relative term 
I think the total of the short-term credits 


which have been extended abroad is not rela- 
tively, and by relatively I mean in relation t0»4 
the total resources of the country, a very 
large sum. As I stated this morning in com- 
ing down here, if I may be permitted to make 
a remark of that nature, that if the World 
War had continued one month longer than 
it did and we all expected it to continue five 
or six months longer, for the best authorities 
thought the war was going to end in the 
Spring of 1919 instead of in the Autumn of 
1918—if the war had continued one month| 
longer we would have spent as much and 
probably more in that one month than thej| 
entire amount which we have placed in Ger-| 
many either in bonds or long-term credits 

Senator Couzens: I have seen in an article} 
by Mr. Frank Simonds the statement, and I| 
believe it was on yesterday, that there were 
$2,800,000,000 of securities that Germany 
out in all countries. 

Mr. Kahn: Yes 


had 


+++ | 
Couzens: And that it was much| 
than it was generally considered to be. | 
Kahn: That is in all countries. That 
only means perhaps an additional justifica-| 
tion for what the American banks did in 
making short-term loans and in giving cred-| 
to Germany England was living right 
across the street so to speak from Germany 
She had an age-old prestige for judgment and 


Senator 
larger 
Mr. 


wisdom in the matter of international finan- 
cial borrowings We were perfectly justified 
in following in our judgment of what was} 


reasonable banking pratice the example of a 
wise old nation like England, being right 
there, and of a wise old nation like Holland 
being next door to Germany, who in pro- 
portion to their resources gave larger short- 
term credits to Germany than Amierca did 

Senator Johnson Now, right there, Mr 
Kahn, will you state how much short-term 
credits are held in America? 

Mr. Kahn: My estimate, 
is that it something in excess 
000,000 

Senator Johnson: Exactly. 

Mr. Kahn: Which I do not consider an ex-j| 
orbitant sum for a great creditor nation to] 
extend as an accommodation to an intelli-| 
gent, hard-working European nation of the 
ability and proven and tested capacity like 
Germany. It may be locked up for a while, | 
yes, but that is the ordinary risk of the busi- 
ness And the granting of credits for the} 
purpose of facilitating trade and thereby stim- 
ulating the entire economic like of all the 
world, a repercussion of which is bound to 
redound to the advantage of America, the| 
nat- 
old-established banking function 
Senator Couzens: What would be the effect | 
of all these short-term and long-term secur- | 





Senator Johnson, | 
of $600,- | 


is 





ities if Germany should go off the gold basis? | 
Mr. Kahn: Well, that is rather a dual sub- | 
ject, involving a great many cases We have | 


the case of England wherc thus far it has not 
affected any foreign obligation of the British | 














UTILITY SECURITIES 
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230 South La Salle Street, CHICAGO 
Utility Sscurttees Cord.. 111 Broaaway, New York 





|erous and perhaps too generous in letting 


| municipal 


amounts to be taken away from him by 
taxation. 


Foresees Balanced Budget 

“If the plans outlined in this message 
are adopted, I believe that the State's 
budget will be balanced without any sub- | 
stantial increase in the State tax. If 
similar measures are pursued by the mu- 
nicipalities. the same results will follow 
in regara to city budgets.” 

The sections of Governor Ely’s message 


relating to municipal finance and to} 
banks and banking follow in full text: | 
The credit of our municipalities must 


be strengthened. In_ saying this I do not 
intimate that the financial structure of 
cur cities is unsound. I regret to say, 


however, that the unfortunate experience | 


of one of our cities has had the effect 
of diminishing the faith of our people 
in their credit. It is a solemn responsi- 


bility to see that faith restored. It is one 
of the dangerous elements of our demo- 
cratic government that success in an elec- 
tion often results in great pressure upon 
elected officers to recognize the wishes 
of individuals and minorities to do things 
for political advantage, that require ex- 
travagances in government and _ benefit 
a few at the expense of the many. That 





sort of politics does not fit in to the 
present scheme of things and must be 
discouraged 


During the preceding years while it has 
been the policy of the Commonwealth to 
jealously guard the expenditures of the 
State, it has also been the course of our 
Legislatures to give little heed to the en- 
forcement of that policy with the mu- 
nicipalities, and we have been most gen- 
the bars which protect against 
extravagance. May I enjoin 
upon you the necessity of refusing except 
in rare instances, any legislation this year 
which permits a city to exceed its bor- 
1owing capacity. I am happy to say that 
in this respect I think you may count 
upon the loyalty and support not only 
of the people, but of the elected officials 
of our cities 

Would Speed Paymbnts 

I wish to ca!l yotr attention to another 
way in which the State government has 
been at least mildly unfair in its responsi- 
bility to the business of carrying on the 
cities and towns. Under the law the State 
refunds a certain percentage of the wel- 
fare payments under the various pro- 
visions for aid and assistance to certain 
inhabitants and citizens. These funds are 
too long retained by the Commonwealth, 
requiring the cities to finance such ex- 
penditures for too long a period. Legisla- 
tion should be speedily enacted, requiring 
the Commonwealth to make such pay- 
ments to the cities and towns at stated 
periods during the year. The ability of 
the State to pay should he used to bolster 
the inferior credit of the cities. It is 
even better that we should borrow if nec- 
essary than that they be compelled to 
ao So. 

By virtue of chapter 122 of the Acts of 
1931 a certain portion of the gasoline tax 


down 


is credited to the benefit of cities and 
towns for a period of two years. FI sug- 
gest two amendments to that law—first, 


that the time of its operation be extended 
for a period of three years, and, second, 
that another half-cent of the gasoline tax 
be appropriated to the cities and towns. 
It is of the utmost importance that the 
funds of our citizens deposited in the 
closed banks of the State should be re- 
Jeased as speedily as possible. Many of 
the closed institutions have large sums 
invested in first mortgages upon the homes 


of our citizens. In order to release such 
funds for distribution or to place the 
banks in a liquid position to reopen, it 


would be necessary to call those loans in 
whole or in part. Such action in turn is 
a tremendous hardship to home owners, 
and some means should be_ provided 
whereby these assets oi the closed banks 
may be soldyr rediscounted, in order that 
funds may be made available for divi- 
dends or for reopening of the banks with- 
out the necessity of forcing the home 
owner to refund his mortgage or sacrifice 
his home 

I therefore propose the creation of a 
corporation with an authorized capital of 
$20,000,000 to which any State banking in- 
stitution may subscribe with the permis- 
sion of the Commissioner of Banks. The 
funds so secured shall be used to take over 
mortgages or other securities of the closed 
institutions or of going banks and thereby 
afford the release of funds for dividends 
to depositors of closed banks or the re- 
opening of such institutions or the assist- 
ance of going banks. Such corporation 


Empire. To what extent Germany, if it had 
to undergo the additional shock of going off 
the gold basis, especially after the horrible 
experience which its people underwent during 





the period of inflation, to what extent the 
German nerves would break completely if 
that additional blow fell, I am unable to say. 

Senator Johnson: You spoke a while ago to 
the effect that England's going Nr the gold 
basis did not particularly affect the govern- 


mental debts 


Mr. Kahn: No. 
Publication of excerpts from the 
record of Mr. Kahn's testimony will 


be continued in the issue of Jan. 8. 
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DIVIDEND NOTICE 










Middle West 
Utilities Company 
Notice of Dividends 
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Common Stock—The Board of Di- 
rectors of Middle West Utilities Com- 
pany has declared a quarterly dividend 
of 2% in Common Stock (being one- 
fiftieth of a share) on each share of 
Common Stock outstanding on Jan- 













uary 15, 1932, payable February 15, 
1932, to Common of 
record on the Company's books at the 
close of business at 5:00 o'clock P. M. 
on January 15, 1932. 


stockholders 
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$6 Convertible Preferred Stock, 
Series A—The Board of Directors of 



















Middle West Utilities Company has 
declared on each share of its $6 Con- 
vertible Preferred Stock, Series A, a 
























q y dividend of $1.50 in cash or 
at election of the ho ler, fled on 
or before January 15) of three- 
eightieths of a share of Common Stock, 
payable February 15, 1932, to the 
holders of record on the Company's 
books at the close of business on 







January 15, 1932 


EUSTACE J. KNIGHT, 
Secretary 


















































































































































CONTINENTAL ILLINOIS 
BANK AND TRUST 


Cash and Due 


United States Government Securities . . 
Other Bonds and Securities . 
Loans: Demand ee ly 


Time 


Stock in Federal Reserve Bank = 
Customers’ Liability under Letters of Credit . 
Customers’ Liability under Acceptances . 


COMPANY 


CHICAGO 


Statement of Condition, December 31, 1931 





RESOURCES 


from Banks ° ° . - . $ 


$ 190,354,234.30 
- 346,031,343.71 


Other Banks’ Liability on Bills Purchased and Sold, 


Interest Accrued but Not Collected e 


Bank Building 


Capital . 
Surplus . 


. . e. e. 7 e e . 


$1 





LIABILITIES 


e e . . . . ° 


$ 


° . ° - ° OF ° 


Undivided Profits . . . 2. 2. « -« 
Reserve for Dividend Payable Januaryt . .  . 


Reserve for Taxes and Interest ; ws 
Deposits: Demand , . 
We ae ae ke, 
Liability under Letters 
Liability under Acceptances , 
Liability on Bills Purchased and Sold . . 


$ 539,039,878.72 
234,397,646.00 
OGedse . 2. « 


. e oJ 


Discount Collected but Not Earned ,. . . 





$1 


BOARD OF DIRECTORS 


Philip D. Armour 
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The capital stock of the Continental Illinois Company, held in trust for the stockholders of the 
Continental Llinois Bank and Trust Company, is not included in the above figures 



















,008,463,768.31 


,008,463,768.31 


President, The Pennsylvania Railroad Co. 


President, Chicago Surface Lines 
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. President, Itlinois Steel Co. 
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President, Dearborn Chemical Co. 
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U. S. TREASURY ° 
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—e Jan. 4. Made public Jan. 6, 1932 


























5324) to regulate further the acquisition Receipts 
of control of railroag@s, Representative | Internal revenue receipts: 
Rayburn (Dem.), of Bonham, Tex., Chair- INCOME WAX «1.0... +0000. .--+ $620,162.94 
man of the Committee, announced in a| Miscellaneouse internal reve- 
statement Jan. 6 | TWIG oo ceic tse eveteQesy «eee  2,331,094.52 
yee | Customs receipts «+»  1,484,238.82 
Miscellaneous receipts ........ 1,717,707.26 
~ . . | 
hie te we res Total ordinary receipts ... $6,153,203.54 
Connec tic ut Lists Changes Public debt receipts ... ‘ 92,140.00 
In Savings Bank Bonds Balance previous day ......++. 479,114,333.69 
ROOM. sceccsacecvens eb 0euaue $485,359,677.23 
HARTFORD, CONN., Jan. 6. Expenditures 
_ A number of changes in the list of legal | General expenditures ....... ++ $9,046,180.67 
jinvestment for Connecticut banks, effec- | Interest on public debt . ee 953,384.98 
tive as of Jan. 2, have been announced Refunds of receipts s+ 352,556.20 
by George J. Bassett, Bank Commis- | 7 yg age Bee oe es Las 
—. — Hst of changes foliows inj" ~~ “""*"**""p°"** a 500,559.88 
u ext: : | TOUR) is cscveccatscscys seeees $12,074,270.14 
Additions: Norwood, Ohio; Huntington| Public debt expenditures : 1,043,769.00 
Park, Calif. Balance today .......... soeses 472,241,638.09 
Deductions: Chicago & North Western | 
Railway Company, all Issues including} Total -.--.---..++.++- ++ +++ -$485,359,677.23 
Equipment Trust; Chicago, Indianapolis | —— — a 








| Service Co., first and refunding 5s, 6s, 7s 
and 7's; Pere Marquette Railway Co, 
all issues including Equipment Trusts. 


























152,553,812.97 
143,225,455.15 
75,435,159.18 


536,385,578.01 
4,200,000.00 
23,779,172.81 
24,914,090.27 
29,882,344.20 
3,088,155.72 
15,000,000.00 


75,000,000.00 
65,000,000.00 
4,811,240.89 
3,000,000.00 
6,651,043.77 


773,437,524.72 
24,483,102.13 
25,273,270.01 
29,882,344.20 
925,242.59 
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Multiplication of Wild Life 
under State Protection + + 





Increase of Game in New York Ascribed to 
Policy of Providing Sanctuaries, Preventing 
Lawless Hunting, and Stocking Streams 





By WILLIAM C, ADAMS 


: tector, Division of Fish and Game, Conservation Department, 
Chie} Game Pro State of New York 


; york of the Division of Fish and 
Tae aie deals with all phases of — 
outdoor world. There is hardly a — 

in the outdoors into which its influence 
a cones person, unfamiliar with the 
scope of the work, may have _— pone 
secured his — Boo nog ye ey ee 
license through e y me ee uae 
Game; or, if he were a scientist, “ops 

y is obliged to apply to the 
es scientific collector's — 
the work of conservation extends over a 
larger field. cs. 

+ people appreciate the extent to which 
as Division of rrish and Game goes = we 
the streams and lakes of the State a 
with fish. The Division operates a = 
hatcheries from which it yearly distribu 
an average of 1,000,000,000 young fish. tiie 

The species of fish propagated _ _ 
trout, bullheads, shad, frostfish, a Lon 
lake herring, lake trout, smelt, maska —_ 
calico bass, sunfish, large mouth bass = 
small mouth bass, pikeperch, yellow Pages 
and tomcod. These fish are distribu “d oO 
individuals and to fish and game clubs, w — 
members plant them in waters of the s = 
suitable for their introduction and which 
are open to all the public to fish. 

+ + 


Four game farms are also operated, from 


which pheasants and pheasant eggs are fur- | 


i ree, upon application, to all residents 
gy gute, The birds are furnished with 
the understanding they will be liberated in 
suitable covers which are open to public 
hunting, and eggs on the understanding that 
facilities are suitable for hatching and rais- 
ing the birds to liberating age before being 
turned loose. The resulting birds must also 

iberated in open covers. 
ae the year 1930, 14,555 young pheas- 








State Services 
for Improving 


Milk Supply 


Harry R. Lewis 
Commissioner of Agricul- 
ture, State of Rhode Island 


INCE the reorganization of the Depart- 
ment of Agriculture and the establishing 
of the Department of Milk Inspection, 

the Department has grown steadily each year 
with the addition of new legislation to better 
serve the dairy industry of the State. 

At the present time the Department of 
Milk Inspection is vested with authority. for 
the enforcement of the Grade “A” milk law, 
the weight and test law, the pasteurization 
law and the universal inspection law, or the 
so-called Hopkins milk law, passed by the 
General Assembly, January session, 1931, as 
well as other State ordinances pertaining to 
the production and handling of milk, 

While the Department has to exercise po- 
lice authority considerably in the enforce- 
ment of certain regulations, it is rapidly be- 
coming a Department of service due to the 
cooperation of all agencies concerned. 

The Grade “A” milk law has placed on 
the market a superior product which. due to 
demand, has rapidly grown in volume. The 
protection by State law from outside and 
distant competition has placed the local pro- 
ducers at a decided advantage, and even dur- 
ing the present milk war, the Grade “A” 
producers have been able to maintain a fair 
market price for their product, thus assuring 
the consumer of the same high quality prod- 
uct, without jeopardizing their own invest- 
ment. 

By applying the provisions of the weight 
and test law, the Department has fostered a 
better feeling between the producer and 
dealer by constantly checking composite 
samples, taken by the dealers and used as 
a basis of payment. It is gratifying to note 
the accuracy with which ‘the bulk of these 
samples have been analyzed, finding error in 
only a surprisingly small number. Although 
the Department in the past has not regu- 
larly collected street samples, during the past 
year approximately 43,000 samples of milk 
have been analyzed, a large proportion being 
request samples, either brought in by dif- 
ferent individuals or by Department in- 
spectors at the request of both producers 
and dealers. Where certain producers have 
not been connected with herd improvement 
associations, herd tests have been made by 
the Department ef 1d suggestions offered 
whereby the producer might eliminate the 
animals that are not paying their board. 

It has been the erroneous idea of many 
in the past that pasteurization was a means 
of rectifying an inferior supply of milk. This, 
however, is not the case. In numerous in- 
stances, at the request of dealers. **- ™-- 
partment inspectors, by working with the 
producers, have been able to immeaiaces) 
rectify conditions which, if allowed to con- 
tinue, might soon be a source of| contamina- 
tion. 

Due to the rapid increase in the volume 
of distant milk which has been coming into 
Rhode Island during the past few years, the 
local dairying industry has been seriously 
threatened. In order that our leading agri- 
cultural industry might be better protected, 
the 1931 General Assembly passed a bill de- 
signed to protect the Rhode Island dairymen. 
Immediately the local dairymen began to 
organize and at the present time indications 
point to a strong local producers’ association. 

It is quite apparent from past experiences, 
that the salvation of the Rhode Island Dairy- 
ing Industry lies in a strong producers’ asso- 
ciation, backed by sound legislation intelli- 
gently enforced. It is sincerely hoped that 
the present bill may be materially strength- 
ened in the near future, either by supple- 
mentary or additional legislation, so that the 
provisions can be more rigidly enforced. It 
is the sincere and earnest desire of the De- 
partment of Agriculture to foster and serve 
the Rhode Island dairying industry to the 
fullest extent of its powers. 
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ants and 171,771 eggs were distributed from 
these farms. 


The commercial value of the pheasants and 
pheasant eggs output of these farms in 1930 
was $109,762.72. 


Five years ago the Division inaugurated a 
plan calculated in time to set up at least one 
game refuge in every county in the State 
suitable for one. It is the plan to have these 
refuges so placed that there will exist no 
hunting ground in the State but what will 
be benefited by the overflow of life from a 
refuge. 


On each refuge an area in the center is 
set aside as a sanctuary and encircled with 
wire, inside of which is made attractive to 
wild life and adaptable to the habits of those 
species of game it is expected to support. 
The area outside the wire is posted as a 
public hunting ground. 


+ + 

Since the inauguration of the plan, the 
Division has established nine refuges in as 
many different counties of the State cover- 
ing a total acreage of 40,736.99 acres. 


An illustration of what may be expected, 
and what the Division hopes to accomplish 
by. the creation of these sanctuaries, may be 
gained from a survey of conditions now exist- 
ing in the refuge surrounding the State game 
farm at Sherburne. This refuge was estab- 
lished in 1916, at a time when it could not 
be said that there was an abundance of wild 
game in the covers in the vicinity of Sher- 
burne. 

Today it is doubtful if there is another 
town in the State better supplied in wild life. 

Raccoons have multiplied to a point where 
their nightly incursions are playing havoc 
with the birds. Canada geese are stopping 
off from their migratory flights. Woodduck, 
a variety of wild fowl so scarce in this State 
no open season for their taking is provided, 
are not uncommon in this refuge. Dozens of 
pairs have raised broods there for saveral 
years back. 

Black and Mallard ducks abound, a large 
number wintering on the refuge. Teal and 
snipe are plentiful, many pairs breeding on 
the refuge. Pheasants, the progeny of such 
birds as escaped from the farms into the 
refuge and there reproduced, having become 
so numerous that farmers for miles and miles 
of the farms have long ago dispensed with 
spraying their crops for noxious insects, the 
birds attending to this work. 

Since 1925, one-half the money realized 
from the sale of licenses to hunt, trap and 
fish has been deposited to the credit of a 
fund known as the “Conservation Fund.” 
These moneys, after appropriation by the 
Legislature, have been devoted to the estab- 
lishment of game farms for propagating 
quadrupeds and game birds to restock the 
covers on the State; to securing quadrupeds, 
birds and eggs and providing for their dis- 
tribution; to making biological surveys of 
waters and lands for the purpose of deter- 
mining the most practical methods of in- 
creasing fish and game production: and to 
establishing and maintaining a state-wide 
system of game refuges. 


+ + 


During the fiscal year ending June 30, 1931, 
the Division issued 657,833 licenses to hunt, 
trap and fish, and received in payment 
thereof $962,428.18. 

During the year 1929, the last year for 
which figures are available, persons licensed 
to hunt, trap and fish reported taking a total 
of 3,836,893 quadrupeds, birds and fish. 

These figures do not include game taken 
by farmers, owners and lessees of land, and 
members of their immediate families, ac- 
tually occupying and cultivating the same, 
who are not required to have licenses to 
hunt, trap and fish on such lands, and con- 
sequently make no reports of fish or game 
taken. It is estimated that as much fish 
and game are taken in New York State by 
classes exempt from the application of the 
license law. as by those - persons requiring 
licenses. 

To protect the wild resources of the State 
from poachers and other violations of the 
game law, the Division-has in the field a 
game protective force of 150 men whose busi- 
ness it is to prevent the natural resources 
of the State from being wasted through ig- 
norance, carelessness and ignorance. 

These protectors are required to have 
knowledge of many widely varying subjects, 
to be veritable jacks-of-all-trades, both men- 
tally -and physically. Familiarity with the 
conservation law in relation to fish and game 
must be accompanied by sufficient under- 
standing of court precedence to enable a pro- 
tector to appear in court as prosecuting 
attorney. 

A knowledge of animals and an extensive 
acquaintance with their habits are absolutely 
necessary; for: only by first-hand informa- 
tion of the “ways of the wild” can a man 
afford them the best protection, both from 
their human and from their animal enemies. 
Wide awake to the movements of would-be 
violators of the law, an indefatigable worker, 
courageous to a high degree, the game pro- 
tector in New York State is a very different 
person from the ‘go-as-you-please man so 
often pictured as.a son of the woods. 

During the fiscal year ended June 30, 1931, 
the game protectors prosecuted 6,754 per- 
sons for violating the laws of the State giv- 
ing protection to fish and game. From these 
violators there were collected in fines and 
penalties $114,264.40. 


+ + 


Of late years in the State of New York, 
the conservation of game and other useful 
wild life, as well as the prevention of vio- 
lations, has grown phenomenally. Thousands 
of dollars in penalties are annually turned 
into ‘the treasury of the State; but better 
than this, the presence of a game protector 
in ayy community is a constant educational 
influence in the right kind of conservation 
for’ persons of all classes. 

This fact is amply demonstrated by ever- 
increasing cooperation on the part of the 
general public which has taken the place 
of antagonism that was formerly manifested. 
The New York State Game Protector is not 
only a paying institution, he is essential to 


the welfare of the State, her people and her 
resources, 














Topical Survey of the Federal Government 





COMPILATION OF PRICE DATA 
FOR STEEL INDUSTRY 





Wholesale Quotations on Hardware and Other Products 
Assembled by Bureau of Labor Statistics 





In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


Commissioner, Bureau of Labor 


HE Department of Labor through its 

Bureau of Labor Statistics collects 

each month a large volume of data 
relating to wholesale prices of a very 
large number of commodities in repre- 
sentative markets of the country. The 
list includes representative products of 
iron and steel mills and hardware fac- 
tories. 


the various commodities are secured in 
their primary markets. For example, the 
prices quoted for pig iron and steel are 
for Pittsburgh. 

The manufacture of pig iron is the 
first major step in the manufacture of 
iron and steel products. This is accom- 
plished through the reduction of iron 
ore bya smelting process and takes place 
in the blast furnace. 

The average price of pig iron, basic, 
furnace per ton in 1930 was $17.962 com- 
pared with $18.189 in 1929 and $16.664 in 
1928 which was the lowest average price 
since 1915 when it was $13.741, with a 
slightly lower average in 1914. The peak 
average price was attained in 1920 when 
it was $42.269. The average prices by 
months in 1930 declined gradually from 
$18.50 in January to $17 in December 
and continued this lower trend to June, 
July and August, 1931, when the average 
price was $15.50. 

The average price of steel billets, per 
ton, at Pittsburgh, in 1930, was $31.808, 
compared with $34.642 in 1929. The av- 
erage price in 1920 was $60.592' and in 
1917, $71.771, the latter being the highest 
recorded for this commodity. These av- 
erages by months show a gradual decline 
from $34 in January, 1930, to June, July 
my August, 1931, when this price was 
ged. 


+ + 
As far as possible the quotations for 


modity industries, 
! 


+ + 

The average price of structural steel 
per 100 pounds at the mill, in 1930, was 
$1.708 and $1.921 in 1929. The peak of 
prices, like that of steel billets, was 
reached in 1917 when this commodity 
sold at $3.738 which was more than 
double that of 1930. The monthly prices 
for 1930 showed a gradual decline from 
$1.900 in January to $1.600 in September 
to December, inclusive. The 1931 prices 
showed a slight increase in January to 
$1.625 and in February to $1.650 which 


Statistics. 





The present series deals with iron and steel and hardware. 


By ETHELBERT STEWART 


Statistics, Department of Labor 


was maintained until August when it 
again dropped to $1.600. 

Hardware products are, of course, 
manufactured from iron and steel com- 
modities and, therefore, follow closely 
the general trend of prices in the iron 
and steel industry. 

The average price of butts, loose pin, 
wrought steel per dozen pairs, at fac- 
tory, for 1930 was $2.393 compared with 
$2.46 in 1929. The highest average price 
of $4.90 for this commodity for any 
period from 1913 to 1930, was recorded 
for the year 1920. Average prices by 
months in 1930 were $2.314 for January 
and $2.400 for each of the remaining 
months. For each of the months form 
January to May, 1931, the average price 
was $2.340. The average price for June 
dropped to $2.294 and for July and Au- 
gust to $2.220, which is the lowest aver- 
age recorded since 1916 when the aver- 
age for that year was $1.960. 

> + 

The average price per dozen for Diss- 
ton saws at Philadelphia has not fluc- 
tuated very greatly in recent years. The 
average price for each of the years from 
1923 to 1930, inclusive, and for the 
months of January, February and March, 
1931, was $29.500. The average for each 
of the remaining months of 1931, April 
to August, inclusive, for which data are 
available was $27.850. The highest av- 
erage of record was $33 shown for the 
"ear 1920, and the lowest was $15.609 
shown for each of the years 1913 to 1915, 
inclusive. 

A summary of the information relat- 
ing to wholesale prices collected monthly 
by the Bureau of Labor Statistics is is- 
sued in a press release. Detailed infor- 
mation for all of the commodities in- 
cluded in the series of index numbers is 
published monthly in pamphlet form, 
prices and index numbers being shown 
for the current month, the previous 
month, and the corresponding month of 
the preceding year. Monthly index num- 
bers are contained also in each issue of 
the Labor Review, the figures for a given 
month appearing in the issue of the sec- 
ond month thereafter. In addition, 
monthly price data for the last completed 
year, together with certain information 
for former years, are published annually 
in a bulletin. 


In the next of this series of articles on “Iron and Steel and Hardware,” to ap- 
pear in the issue of Jan. 8, Mr. Stewart will discuss the studies of wages and 
hours of labor and volume of employment and pay-roll totals in the iron and 
steel and hardware industries which are conducted by the Bureau of Labor 








Home Restraint as Crime Preventive 
Lawless Youth as Effect of Family Breakdown 
By JAMES M. GILBERT 


First Assistant Attorney General, Commonwealth of Kentucky 


HE great number of young men and boys 

who are committing the most atrocious 

crimes is enough to attract the serious 
attention of the good people of the United 
States. Every public-spirited citizen should 
interest himself in trying to find the under- 
lying cause that is producing this rapidly in- 
creasing army of criminals, who have so 
largely overcrowded the majority of the State 
penitentiaries in the United States. 


Many of these criminals could have been 
saved if proper steps had been taken in youth 
and early manhood. But after they com- 
mit a horrible crime and are branded by 
the juries and courts as criminals, the prob- 
lem of rehabilitating them and_ bringing 
them back to useful citizenship is a far 
more difficult task. 


The man who has been once convicted and 
served a term in prison is rarely ever the 
same man he was before he committed the 
crime. He goes through the world conscious 
all the time of the crime that he has com- 
mitted, believing that the public looks upon 
him as a criminal. 


What is the cause of so many of the boys 
and young men committing these crimes and 
what can be done to remedy the situation? 
I am persuaded to believe that the real cause 
in many instances is lack of proper training 
in the home. It is the failure of the parent 
to make the boy or girl feel that they are 
their best friends, and that they can always 
implicitly rely upon them. 

It is said by many that the home life is 
breaking down and that it is not function- 
ing in the wholesome way that it formerly 
did. The records that have come to the 
office of the Attorney General of Kentucky 
in criminal cases show that many boys under 
21 years of age have committed crimes al- 
most too hideous for the people to believe 
any human being would commit, and the 
jury inflicted the punishment of death in 
many instances. In many instances, the 
evidence disclosed that parents have been 
overindulgent with the child and have 
spoiled and petted it and allowed it to grow 
up in idleness until they completely lost 
control of it. 

The writer of this article has briefed the 
larger number of the death cases that have 
been passed upon by the Court of Appeals 
in the last four years, and in the great ma- 
jority of cases, where life punishment and 
death have been inflicted, the evidence has 
shown that the home life had broken down. 
It is a fearful indictment to bring against 
a parent that his own neglect and failure 
to understand and train his child are re- 
sponsible for his ultimate ruin, but such is 
undoubtedly true in many cases in Kentucky. 

For example, in one case in Kentucky, a 
young man less than 21 years of age, who 
had been petted and spoiled, murdered his 
grandmother, The motive apparently pointed 


with unerring precision to money as being 
the cause that lead him to commit such a 
horrible crime. 

Only recently three very young men started 
out to rob persons, and in the course of their 
crime they murdered a citizen who refused 
to submit to their demands at the point of 
a pistol. They killed him. All three were 
convicted and sentenced to death, and the 
verdict and judgment of the court was up- 
i0ld by the Court of Appeals of Kentucky. 
Many such cases could be called to the ta- 
tention of the public but it is unnecessary 
to increase the length of this article. 

The most precious possession that the 
United States has is its young manhood and 
young womanhood, but strange to say many 
of our people have not waked up to realize 
this vital fact. These crimes cost the Com- 
monwealth of Kentucky large sums of money. 
They bring grief, bankruptcy and ruin to 
thousands of homes in this country. I am 
persuaded to believe that the development of 
good roads, the increased number of high- 
powered cars and the ease with which a 
great distance may be traveled in a short 
time have served as a temptation to commit 
crime. 

Too many of our young people are being 
r-ared in idleness, and that is particularly 
true in our towns and cities. The idle youth, 
without employment and without money, be- 
comes restless. The desire to wear good 
clothes, to associate with the society crowd 
and to go the gates that are traveled by many 
of the younger class, appeals with powerful 
force to young men and young women. 

They feel embarrassed by lack of money, 
and their desire for entertainment and pleas- 
ure overcomes their better judgment. And 
the lack of proper training in the early child- 
hood has failed to develop in these young 
people a fixed and well-defined idea of right 
and wrong. Hence they allow the desire for 
money and pleasure and hatred of labor to 
overcome their undeveloped character, and 
the result is that they follow the path of 
the criminal. 

I do not believe that thousands of these 
young men were criminals before they started 
on the course. I do not believe it was their 
purpose or desire to commit crime. They 
began with a view of committing some minor 
Offense, and in attempting to accomplish 
their purpose they are frequently found in a 
position where they must fight or be killed, 
and they commit murder because of the 
emergency with which they faced. 

I know of no responsibility that rests more 
heavily upon the shoulders of parents and 
those who profess to be good citizens than 
to -eestablish in its full force the home life 
and giye to the boys and girls of this coun- 
try, who will soon become its men and women 
in active charge of its affairs, the wholesome 
instruction necessary to develop character 
and prevent crime. 


ZACHARY TAYLOR 


President of the United States 1849 1850 


“There must never be anything narrow, selfish, il- 
liberal or exclusive in the views of the United States 
or its Government on any subject whatsoever.” 
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cident Insurance Commissioner 





By WILL J. FRENCH 


Chairman, Industrial Accident Commission, State of California 


HERE is no royal road that ‘can be fol- 
lowed in preventing accidents. The way 
is straight, so far as the objective is con- 

cerned, but persistence and consistence, hard 
work, and continual watchfulness, are neces- 
sary as each day brings its own problems. 
The good work accomplished yesterday only 
remains of value today as the lessons and 
energies are carried along and applied to the 
present. The least failure to strive for the 
highest standard may prove to be the second 
or minute when disaster overtakes men at 
work. If the elevator cable is frayed and 
the evidence is clear that another cable is 
needed, it is far better to act accordingly, 
rather than to proceed on the “take a chance 
theory. Usually the chances are taken with 
men’s lives, which are of more importance 
than cables. 
+ + 


California can now look back over 20 years 
since the State assumed leadership in the 
field of industrial safety. Fortunately, the 
Industrial Accident Commission of the earlier 
decades planned the law, after a world-wide 
survey, and with a knowledge that what was 
offered to the Legislature would be approved, 
thanks to the then Governor, Hiram W. 
Johnson. The outcome was legislation based 
on the principle that it is illegal in Cali- 
fornia to operate an unsafe place of em- 
ployment, and to the Commission is given 
wide latitude in naming safety requirements, 
with provision for changing orders to meet 
unusual situations. Very properly, the law 
insists upon cooperation from employes as 
well, and penalties are named for the re- 
moval of safeguards or the failure to use 
them, or for deliberate violations of rules. 
Safety is a business that needs help from 
every known source. 


The first step taken in California was to 
sell accident prevention to those engaged in 
business. The values were pointed out of 
saving lives and limbs, of removing the stigma 
under which American plants had been placed 
by lack of attention to the human factor, 
of reducing workmen compensation costs, of 
preventing labor turnover, and of promoting 
the public good by new approaches to im- 
portant labor questions. The result was all 
that could be desired. During 20 years the 
court proceedings against employers for main- 
taining unsafe working conditions can be 
counted on two or three hands. Strong op- 
position to compensation and accident pre- 
vention on the part of some employers was 
speedily changed to that approval which is 
the enforcement power of any legislation. 

Though the California Industrial Accident 
Commission has authority to issue safety or- 
ders or rules, this course has not been fol- 
lowed. More than 20 of the leading indus- 
tries have each a complete set of safety stand- 
ards, and boilers, elevators, etc., are likewise 
covered. The rule followed from the begin- 
ning, and still maintaind, is to request the 
appointment of a small committee by the 
leading employers’ organization, a similar 
group selected by the organized workers, plus 
representation for any special interests, such 
as the manufacturers or the insurance com- 
panies. In this way a large committee, meet- 
ing with the Commission’s engineer assigned 
to the particular industry, has (1) an inti- 
mate knowledge of what constitutes reason- 
able safety, (2) an opportunity to hear from 
all concerned, (3) more leisure to ascertain 
what other States or countries require to 
avoid accidents, (4) that chance to reach an 
agreement which means that when the or- 
ders are made permanent they do not need 
police enforcement, and (5) the whole “set- 
up” is scientifically planned, compared to the 


old-time method of amending inelastic 
safety statutes by legislative action. 
+ + 


Tentative safety orders, as prepared by 
each committee, are published and _ sent 
broadcast to interested persons. Then fol- 
low public hearings in San Francisco and 
Los Angeles. Suggestions or criticisms are 
referred back to the committee for consid- 
eration. The final step is the submission of 
a completed draft to the Industrial Accident 
Commission, with a recommendation that the 
orders be made permanent and effective on 
a given date. The care exercised in the pro- 
cedure is so thorough that the Commission's 
approval is a mere matter of form. 

The safeguarding of machinery and the 
installation of protective devices are impor- 
tant, but, after all, the man behind the gun 
counts. Special training is necessary to ac- 
complish the desired end. Nothing can take 
the place of the human brain, though occa- 
sionally men act as if the resources of the 
mind are not of moment. 

There are many employers who insist upon 
safe practices. When the real man in a 
business institution so speaks, the battle is 
half won. The superintendent and the fore- 
man follow the lead. The men take up the 
clarion call. Shop committees, investigations 
of all accidents, weekly or monthly meetings, 
printed material. and slogans, illuminated 
signs, the radio, the lecture, these and in- 
numerable other methods keep both interest 
and men alive. 

California is paying attention to “the hid- 
den causes of accidents.” It has been the 
custom to consider things at their face value, 
without probing to find out what are the 
underlying reasons. Good light, pure air of 
a uniform temperature, drinking water that 
has been tested, and attention to fatigue 
and monotony,’ all have their relations to 
industrial accidents. The man who comes 
to work tired, or hungry, or who has sick- 
ness or home worries, is a potential injury 
carrier. His weakness may be the cause of 
an accident to others, if not to himself. Time 
is not wasted in ascertaining just what is 
deep down. On the contrary, no preventive 
measures are complete without delving into 
the fullest particulars. 


* + 

A foremen's school was conducted by the 
Industrial Accident Commission. There is 
cooperation with all State departments that 
in any way contribute to safety energies. The 
California State Chamber of Commerce shows 
an alert interest in the problem. Member- 
ship is considered necessary in the National 
Safety Council, the American Standards As- 
sociation, the Underwriters’ Laboratories, the 
American Societ§ of Mechanical Engineers, 
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and kindred organizations. The hand of good 
fellowship has been extended to the insur- 
ance carriers with inspection departments, 
and the cooperation saves duplication of in- 
spections, and provides for the acceptance of 
reports filed by insurance representatives who 
have passed examinations held under the 
Commission’s auspices. California Safety 
News, published quarterly, has a circulation 
of 15,000, and is a silent messenger of great 
value. 
+ + 

The William Taylor Hotel in San Fran- 
cisco has 28 stories above ground and two 
stories underground. The tons of struc- 
tural steel numbered 2,850; 460,000 face bricks 
were used, and 800,000 common bricks. As 
many as 350 men were employed for several 
months. Not one man was killed, nor was 
one permanently injured, on this job. This 
was not just luck. There was appointed a 
safety man to do nothing else than look after 
the work in his particular field. He had 
the right to call on two, or more, mechanics 
at any time he wanted them. Every safety 
precaution was taken. The Industrial Acci- 
‘ont Commission kept in close contact with 
the work, advised about the methods to be 


followed, and the complete teamwork was 
ideal. 


_ The Fox Theatre in San Francisco had a 
similar record, and neither a death nor an 


injury of a permanent nature marred the 
construction. 


Twenty-one large buildings in Los Angeles 
have been completed without loss of life or 
a serious accident. There were represented 
in this group 270 stories, and this is a note- 
worthy achievement in itself. 

While it is difficult at times to keep up the 
needed enthusiasm in preventing accidents, 
and there are discouragements facing those 
who are striving hard to save human beings 
from injury, yet this status governs all activ- 
ities of life. All we can do is to determine to 
put forth our best efforts. 

+ + 


Californians have been told by the United 
States Bureau of Census officials that dur- 
ing the 1920-1930 decade the population of 
the State increased 65.7 per cent. It is fair 
to say that the growth from 1910 to date 
is approximately 100 per cent. And yet in- 
dustrial deaths have not exceeded the 1912 
and earlier years’ record of two each work- 
ing day. Likewise, the permanent injuries 
have remained stationary through the years 
of heavy population increases. This means, 
in brief, cutting the dread totals in one-half. 
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HE years 1930 and 1931 will long be re- 

membered as a period of radical business 

adjustment. While no doubt there is 
much still to be done during the year 1932 
in the way of readjustment, still it is my 
opinion that, with the public thinking as 
it is along the lines of getting on a sound 
basis, certainly we are not such a long way 
from the turning point. It is going to be a 
long climb back .to better times and ultimate 
general prosperity; but the climb up hill is 
always satisfying. 5 

Texas gets its revenues primarily from 
three sources, namely, agriculture, stock 
raising and petroleum. With the markets of 
the world demoralized as they have been, of 
course, we are directly affected by the great 
lessening in the value of our products and 
the pinch is felt from the top clear down 
through our business and financial struc- 
ture. Yet Texas still has its great cotton, 
corn, wheat and cattle belts, as well as its 
large and productive oil fields and will even- 
tually emerge from its difficulties. 

It is my opinion that values in real estate, 
good bonds, good stocks, as well as the neces- 
sary commodities of life will not remain 
much longer at the low levels at which we 
now find them, but that they will gradually 
seek higher planes, just as they have always 
done after the business shocks we have had 
in the past. 

Speaking from the standpoint of the banks 
I will say that Texas has been fortunate, 
indeed, in the comparatively few bank fail- 
ures it has had during the last two years. 
Many States have not fared nearly so well, 
The banks have done a great service in the 
upbuilding of this country. The records 
show that only a very small percentage of 
the banks in Texas have failed and a corre- 
spondingly small amount of loss has been 
sustained by depositors as compared with 
the entire number of banks and amount of 
deposits. 

While there is little consolation that can 
be given to a depositor or group of depositors 
who lose throuch the failure of a bank, still 
because a few banks fail it is no sign that 
the entire structure has broken down. In 
my opinion there is an obligation on the part 
of the public in times of stress to help pro- 
tect banks, not only v not withdrawing their 
“unds from them, but by depositing funds 
with them and in discou,aging wild rumors 
that so often lead to serious trouble. It 
must be remembered that the great bulk of 
the business of this country is done on credit 
and that whenever an attempt is made to 
liquidate debts on a large scale in a short 
time confusion occurs. 

In times such as we are going through 
with it is each individual's public duty, as 
I see it, to go on with his business in as 
normal a way as is possible, at all times 
looking after his personal affairs as they 
should be looked after, that is, paying his 
debts, making his normal purchases, etc. 

While the present dilemma we find our- 
selves in is the worst we have had in many 
years, still periods of depression have fol- 
lowed each period of wild inflation, and they 
always will. It is the natural consequence. 
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